JOURNAL OF THE HOUSE

SECOND REGULAR SESSION, 90th GENERAL ASSEMBLY

SEVENTY-FIRST DAY, THURSDAY, MAY 11, 2000
Speaker Gaw in the Chair.

Prayer by Father David Buescher.

God of human progress, the agenda for this Chamber today again includes a gamut of need and desire which
could boggle the mind. From patient care to foster care to sports to veterans bonus to murder defendants and much
more, this society presentsits needs to its leaders and lawmakers. These honorable representatives ask for a sense of
Y our priorities, O God, to decide these cases with acumen and grace.

Also, God of infinite time, our time hereis so limited. May speed, accuracy, deep perception and compassion

be the hallmark of this Chamber’ swork this day, asthe session spins closeto theend. Bethe calmin the center of this
day’ s concerns, now and always. Amen.

The Pledge of Allegiance to the flag was recited.

The Speaker appointed the following to act as an Honorary Page for the Day, to serve without
compensation: Brett Blomme

MOTION
Representative Crump moved that Rule 2 be suspended for one hour, to allow the printing of
the House Journal to be completed, at which time the motion for approval of the Journal will be

made.

Which motion was adopted by the following vote:

AYES: 128

Abel Auer Backer Barnett Barry 100
Bennett Berkowitz Black Boucher 48 Bray 84
Britt Brooks Burton Campbell Clayton
Crawford Crump Curls Davis 122 Davis 63
Days Evans Farnen Fitzwater Foley

Ford Foster Franklin Fraser Froelker
Gambaro Gaskill George Graham 106 Graham 24
Gratz Green Griesheimer Gross Gunn
Hagan-Harrell Hampton Harlan Hartzler 123 Hartzler 124
Hegeman Hickey Hilgemann Holand Hollingsworth
Hoppe Hosmer Howerton Kasten Kelly 27
Kennedy King Kissdl Klindt Koller
Kreider Lakin Lawson Leake Legan

Liese Linton Long Luetkenhaus Marble

May 108 Mays 50 McBride McClelland McKenna
McLuckie Merideth Miller Monaco Myers
Naeger Nordwald O'Connor O'Toole Overschmidt
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Parker Patek Phillips Purgason Ransdall
Reinhart Relford Reynolds Richardson Riley
Rizzo Robirds Ross Sallee Scheve
Schilling Schwab Scott Secrest Seigfreid
Selby Shelton Shields Skaggs Smith
Summers Surface Thompson Townley Treadway
Troupe Tudor Van Zandt Vogel Wagner
Ward Wiggins Williams 121 Williams 159 Wilson 25
Wilson 42 Wright Mr. Speaker

NOES: 020

Akin Alter Ballard Bartelsmeyer Bartle
Blunt Champion Chrismer Cierpiot Gibbons
Hanaway Hendrickson Hohulin Kelley 47 Levin
Lograsso Loudon Luetkemeyer Pouche 30 Ridgeway
PRESENT: 001

Reid

ABSENT WITH LEAVE: 013

Berkstresser Boatright Bonner Boykins Dolan
Dougherty Elliott Enz Murphy Murray
Ostmann Pryor Stokan

VACANCIES: 001
HOUSE COURTESY RESOLUTIONS OFFERED AND ISSUED

House Resolution No. 1619 -
House Resolution No. 1620 -
House Resolution No. 1621 -
House Resolution No. 1622
through

House Resolution No. 1628 -
House Resolution No. 1629 -
House Resolution No. 1630 -
House Resolution No. 1631 -

Representatives Bennett and Gross
Representative Green
Representative Hanaway

Representative Berkstresser
Representative Riley
Representative Bartle
Representative Kreider

COMMITTEE REPORT
Committee on Fiscal Review, Chairman Backer reporting:

Mr. Speaker: Y our Committee on Fiscal Review, to which was referred SS SCS SBs 867 &
552 (Fiscal Note), begs leave to report it has examined the same and recommends that it Do Pass.

BILL CARRYING REQUEST MESSAGE

HCSSSSCSSB 763, asamended, relating to telemarketing, wastaken up by Representative
Kissell.

Representative Kissell moved that the House refuse to recede from its position on HCS SS
SCS SB 763, as amended, and grant the Senate a conference.



Seventy-first Day—Thursday, May 11, 2000 1709

Which motion was adopted.

APPOINTMENT OF CONFERENCE COMMITTEE

The Speaker appointed thefollowing Conference Committeeto act with alike committeefrom

the Senate on the following bill:

HCS SS SCS SB 763: Representatives Kissell, Davis (122), McLuckie, Myers and Alter

MOTION

Representative Crump moved that Rule 26 be suspended to alow House conferees to meet

while the House isin session on May 11, 2000.

Which motion was adopted by the following vote:

AYES: 142

Abd
Ballard
Berkowitz
Boykins
Campbell
Crump
Enz

Ford
Gaskill
Gratz
Hampton
Hickey
Howerton
Kissell
Lawson
Linton
Marble
McKenna
Murray
O'Toole
Phillips
Relford
Rizzo
Schilling
Selby
Summers
Troupe
Ward
Wilson 42

NOES: 005
Bartelsmeyer
PRESENT: 001

Reid

Akin
Barnett
Black
Bray 84
Chrismer
Curls
Evans
Foster
George
Green
Harlan
Hilgemann
Kasten
Klindt
Leake
Long

May 108
McLuckie
Myers
Ostmann
Pryor
Reynolds
Robirds
Schwab
Shelton
Surface
Tudor
Wiggins
Mr. Speaker

Hanaway

Alter

Barry 100
Blunt

Britt
Cierpiot
Davis 122
Farnen
Franklin
Gibbons
Griesheimer
Hartzler 124
Hollingsworth
Kelley 47
Koller

Legan
Loudon
Mays 50
Merideth
Naeger
Overschmidt
Purgason
Richardson
Ross

Scott
Shields
Thompson
Van Zandt
Williams 121

Hohulin

Auer

Bartle
Boatright
Brooks
Clayton
Davis 63
Fitzwater
Fraser
Graham 106
Gunn
Hegeman
Hoppe
Kelly 27
Kreider
Levin
Luetkemeyer
McBride
Miller
Nordwald
Parker
Ransdall
Ridgeway
Sallee
Secrest
Skaggs
Townley
Vogel
Williams 159

Lograsso

Backer
Bennett
Boucher 48
Burton
Crawford
Days

Foley
Froelker
Graham 24
Hagan-Harrell
Hendrickson
Hosmer
King

Lakin

Liese
Luetkenhaus
McCleland
Monaco
O'Connor
Patek
Reinhart
Riley
Scheve
Seigfreid
Smith
Treadway
Wagner
Wilson 25

Wright
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ABSENT WITH LEAVE: 014

Berkstresser Bonner Champion Dolan Dougherty
Elliott Gambaro Gross Hartzler 123 Holand
Kennedy Murphy Pouche 30 Stokan

VACANCIES: 001
BILL IN CONFERENCE

CCR SCSHB 1591, relating to nursing home administrators, was taken up by Representative
Backer.

On motion of Representative Backer, CCR SCSHB 1591 was adopted by thefollowing vote:

AYES: 149

Abel Akin Alter Auer Backer
Ballard Barnett Barry 100 Bartelsmeyer Bartle
Bennett Berkowitz Black Blunt Boatright
Bonner Boucher 48 Bray 84 Britt Brooks
Burton Campbell Champion Chrismer Cierpiot
Clayton Crawford Crump Curls Davis 122
Davis 63 Days Enz Evans Farnen
Fitzwater Foley Ford Foster Franklin
Fraser Froelker Gambaro Gaskill George
Gibbons Graham 106 Graham 24 Gratz Green
Griesheimer Gunn Hagan-Harrell Hampton Hanaway
Harlan Hartzler 123 Hartzler 124 Hegeman Hendrickson
Hickey Hilgemann Hohulin Holand Hollingsworth
Hoppe Howerton Kasten Kelley 47 Kelly 27
Kennedy King Kissdl Klindt Koller
Kreider Lakin Lawson Legan Levin
Liese Linton Lograsso Long Loudon
Luetkemeyer Luetkenhaus Marble May 108 Mays 50
McBride McClelland McKenna McLuckie Merideth
Miller Murray Myers Naeger Nordwald
O'Connor O'Toole Ostmann Overschmidt Parker
Patek Phillips Pouche 30 Purgason Ransdall
Reinhart Relford Reynolds Richardson Ridgeway
Riley Rizzo Robirds Ross Sallee
Scheve Schilling Schwab Scott Secrest
Seigfreid Selby Shelton Shields Skaggs
Smith Summers Surface Thompson Townley
Treadway Troupe Tudor Van Zandt Vogel
Wagner Ward Wiggins Williams 121 Williams 159
Wilson 25 Wilson 42 Wright Mr. Speaker

NOES: 000

PRESENT: 000

ABSENT WITH LEAVE: 013

Berkstresser Boykins Dolan Dougherty Elliott
Gross Hosmer Leake Monaco Murphy
Pryor Reid Stokan

VACANCIES: 001

On motion of Representative Backer, SCSHB 1591, asamended by the CCR, wasread the
third time and passed by the following vote:



AYES: 150

Abel
Ballard
Bennett
Boatright
Brooks
Cierpiot
Davis 122
Evans
Foster
Gaskill
Gratz
Hampton
Hegeman
Holand
Kelley 47
Klindt
Legan
Long
Mays 50
Merideth
Naeger
Overschmidt
Pryor
Reynolds
Robirds
Scott
Shields
Thompson
Van Zandt
Williams 159

NOES: 000

PRESENT: 000

Akin
Barnett
Berkowitz
Bonner
Burton
Clayton
Davis 63
Farnen
Franklin
George
Green
Hanaway
Hendrickson
Hollingsworth
Kelly 27
Koller
Levin
Loudon
McBride
Miller
Nordwald
Parker
Purgason
Richardson
Ross
Secrest
Skaggs
Townley
Vogel
Wilson 25

ABSENT WITH LEAVE: 012

Boykins
Leake
Stokan

VACANCIES: 001

Dolan
Luetkenhaus
Williams 121

Alter

Barry 100
Berkstresser
Boucher 48
Campbell
Crawford
Days
Fitzwater
Fraser
Gibbons
Griesheimer
Harlan
Hickey
Hoppe
Kennedy
Kreider
Liese
Luetkemeyer
McCléland
Monaco
O'Connor
Patek
Ransdall
Ridgeway
Scheve
Seigfreid
Smith
Treadway
Wagner
Wilson 42

Elliott
Murphy
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Auer
Bartelsmeyer
Black

Bray 84
Champion
Crump
Dougherty
Foley
Froelker
Graham 106
Gunn
Hartzler 123
Hilgemann
Hosmer
King

Lakin
Linton
Marble
McKenna
Murray
O'Toole
Phillips
Reinhart
Riley
Schilling
Selby
Summers
Troupe
Ward
Wright

Gross
Reid

Speaker Gaw declared the bill passed.

Backer
Bartle
Blunt

Britt
Chrismer
Curls

Enz

Ford
Gambaro
Graham 24
Hagan-Harrell
Hartzler 124
Hohulin
Howerton
Kissell
Lawson
Lograsso
May 108
McLuckie
Myers
Ostmann
Pouche 30
Relford
Rizzo
Schwab
Shelton
Surface
Tudor
Wiggins
Mr. Speaker

Kasten
Sallee

On motion of Representative Smith, title to the bill was agreed to.

Representative Bonner moved that the vote by which the bill passed be reconsidered.

Representative Britt moved that motion lay on the table.

The latter motion prevailed.

HOUSE BILLSWITH SENATE AMENDMENTS

1711

HCSHB 1967, with Senate Amendment No. 1 to Senate Committee Amendment No. 1,
Senate Committee Amendment No. 1, asamended, and Senate Amendment No. 1, relating to
St. Louis Boundary Commission, was taken up by Representative Hoppe.
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Representative Hoppe moved that the House refuse to concur in Senate Amendment No. 1
to Senate Committee Amendment No. 1, Senate Committee Amendment No. 1, as amended,
and Senate Amendment No. 1to HCSHB 1967 and request the Senate to recede from its position
or, failing to do so, grant the House a conference.

Which motion was adopted.

SCS HS HB 1238, as amended, relating to delinquent property tax, was taken up by
Representative Hoppe.

Representative Hoppe moved that the House refuse to adopt SCSHSHB 1238, asamended,
and request the Senate to recede from its position or, failing to do so, grant the House a conference.

Which motion was adopted.
THIRD READING OF SENATE JOINT RESOLUTION

HCS SS SS#3 SIR 35, relating to compensation of state elected officials, was taken up by
Representative Graham (24).

Representative Green offered House Amendment No. 1.

House Amendment No. 1

AMEND House Committee Substitute for Senate Substitute for Senate Substitute #3 for Senate Joint Resolution No.
35, Page 4, Line 76, by inserting after the word “schedule.” the following:

“The general assembly shall never appropriate fundswhich retroactively increase a member’ssalary.”.

Representative Backer offered House Substitute Amendment No. 1 for HouseAmendment
No. 1.

House Substitute Amendment No. 1
for
House Amendment No. 1

AMEND House Committee Substitute for Senate Substitute for Senate Substitute #3 for Senate Joint Resolution No.
35, Page 4, Line 76, by inserting after the word “schedule.” the following:

“The general assembly shall never appropriate fundswhich retroactively increase the salary of persons
whose compensation scheduleisfixed by the commission.”.

Representative Blunt offered House Amendment No. 1 to House Substitute Amendment
No. 1 for House Amendment No. 1.
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House Amendment No. 1
House SJbstitutet Zmendment No. 1
House Amt:r?;rrmt No. 1

AMEND House Committee Substitute for Senate Substitute for Senate Substitute #3 for Senate Joint Resolution No.
35, Page 2, Section 3, Line 9, by inserting after the word “salary” the following:

“or any other form of compensation”.

On motion of Representative Blunt, House Amendment No. 1 to House Substitute
Amendment No. 1 for House Amendment No. 1 was adopted.

On motion of Representative Backer, House Substitute Amendment No. 1 for House
Amendment No. 1, asamended, was adopted.

Representative Monaco offered House Amendment No. 2.
House Amendment No. 2 was withdrawn.

Representative Monaco offered House Amendment No. 2.

House Amendment No. 2

AMEND House Committee Substitute for Senate Substitute for Senate Substitute #3 for Senate Joint Resolution No.
35, Page 2, Section 3, Line 5, by deleting the words “, subject to appropriations,”; and

Further amend on Page 3, Section 8, Line 74, by deleting the words “, subject to appropriations,”.

Representative Richardson offered House Substitute Amendment No. 1 for House
Amendment No. 2.

House Substitute Amendment No. 1
for
House Amendment No. 2

AMEND House Committee Substitute for Senate Substitute for Senate Substitute #3 for Senate Joint Resolution No.
35, Page 1, Section 3, Line 1, by inserting a bracket before the word “section” on said line; and

Further amend said resolution, Page 4, Line 93, by inserting a bracket after the word “assembly.”; and

Further amend said resol ution by removing al bold face and brackets which currently exist in the Senate Joint
Resolution No. 35.

Representative Richardson moved that House Substitute Amendment No. 1 for House
Amendment No. 2 be adopted.

Which motion was defeated by the following vote:
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AYES: 073

Akin
Bartelsmeyer
Boatright
Dolan
Froelker
Gross
Howerton
Levin
Luetkemeyer
Merideth
Nordwald
Purgason
Robirds
Secrest
Vogel

NOES: 083

Abd
Boucher 48
Chrismer
Days

Ford
Graham 24
Hanaway
Hilgemann
Kennedy
Lakin
Mays 50
O'Connor
Ransdall
Scheve
Skaggs
Tudor
Williams 121

PRESENT: 001

Brooks

Alter

Bartle
Burton
Elliott
Gaskill
Hartzler 123
Kasten
Linton
Luetkenhaus
Miller
Ostmann
Reid

Ross
Shields
Williams 159

Auer
Boykins
Crump
Dougherty
Franklin
Gratz
Harlan
Hollingsworth
Kissell
Lawson
McKenna
O'Toole
Relford
Schilling
Smith
Van Zandt
Wilson 25

ABSENT WITH LEAVE: 005

Bonner

VACANCIES: 001
House Amendment No. 2 was withdrawn.

Representative Purgason offered House Amendment No. 3.

Clayton

Backer
Bennett
Champion
Enz
Gibbons
Hegeman
Kelley 47
Lograsso
Marble
Murphy
Patek
Reinhart
Sallee
Summers
Wright

Barry 100
Bray 84
Curls
Farnen
Fraser
Green
Hartzler 124
Hoppe
Klindt
Leake
McLuckie
Overschmidt
Reynolds
Seigfreid
Thompson
Wagner

Mr. Speaker

Gunn

Ballard
Berkstresser
Cierpiot
Evans
Graham 106
Hohulin
King

Long
McBride
Myers
Phillips
Richardson
Schwab
Surface

Berkowitz
Britt

Davis 122
Fitzwater
Gambaro
Hagan-Harrell
Hendrickson
Hosmer
Koller

Liese
Monaco
Parker

Riley

Selby
Treadway
Ward

Stokan

House Amendment No. 3

Barnett
Black
Crawford
Foster
Griesheimer
Holand
Legan
Loudon
McCléland
Naeger
Pouche 30
Ridgeway
Scott
Townley

Blunt
Campbell
Davis 63
Foley
George
Hampton
Hickey
Kelly 27
Kreider
May 108
Murray
Pryor
Rizzo
Shelton
Troupe
Wiggins

Wilson 42

AMEND House Committee Substitute for Senate Substitute for Senate Substitute #3 for Senate Joint Resolution No.

35, Page 4, Section 3, Line 87, by inserting after said line the following:

“The commission shall provide notice of the hearingsto all media located within the legislative district
where said hearing shall take place at least one month prior to holding of said hearing.”.

Representative Purgason moved that House Amendment No. 3 be adopted.
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Which motion was defeated.

Representative Blunt offered House Amendment No. 4.

Representative Graham (24) raised a point of order that House Amendment No. 4 isdilatory
and amends previously amended material.

The Chair ruled the point of order well taken.

Representative Marble offered House Amendment No. 4.

House Amendment No. 4

AMEND House Committee Substitute for Senate Substitute for Senate Substitute #3 for Senate Joint Resolution No.
35, Page4, Section 3, Line 81, by placing abracket around “ Uniform General” andinsertinginlieuthereof “ Aver age’.

Representative Marble moved that House Amendment No. 4 be adopted.
Which motion was defeated.

Representative Wright offered House Amendment No. 5.

House Amendment No. 5

AMEND House Committee Substitute for Senate Substitute for Senate Substitute #3 for Senate Joint Resolution No.
35, Page 2, Section 3, Line 8, by inserting at the end of said line the following:

“However, the commissions salary recommendation for elected officials shall not exceed annually the
Consumer Pricelndex.”.

Representative Wright moved that House Amendment No. 5 be adopted.

Which motion was defeated.

Speaker Pro Tem Kreider assumed the Chair.

On motion of Representative Graham (24), HCS SS SS#3 SIR 35, asamended, was adopted.

On motion of Representative Graham (24), HCS SS SS#3 SIR 35, asamended, wasread the
third time and passed by the following vote:

AYES: 097

Abd Alter Backer Barnett Barry 100
Berkowitz Black Bonner Boucher 48 Boykins
Bray 84 Britt Brooks Campbell Clayton
Crump Curls Davis 122 Davis 63 Days
Dougherty Farnen Fitzwater Foley Ford
Foster Franklin Fraser Gambaro George

Graham 106 Graham 24 Gratz Green Hagan-Harrell
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Hampton Harlan Hartzler 123 Hartzler 124 Hickey
Hilgemann Holand Hoppe Hosmer Kelley 47
Kelly 27 Kennedy King Klindt Koller
Kreider Lakin Lawson Leake Legan
Liese Long May 108 Mays 50 McKenna
McLuckie Merideth Monaco Murray Naeger
O'Connor O'Toole Overschmidt Parker Ransdall
Relford Reynolds Richardson Riley Rizzo
Ross Sallee Scheve Schilling Seigfreid
Selby Shelton Skaggs Smith Summers
Thompson Treadway Van Zandt Vogel Wagner
Ward Wiggins Williams 121 Williams 159 Wilson 25
Wilson 42 Mr. Speaker

NOES: 056

Akin Auer Ballard Bartelsmeyer Bartle
Berkstresser Blunt Boatright Burton Champion
Chrismer Cierpiot Crawford Dolan Elliott
Enz Evans Froelker Gaskill Gibbons
Griesheimer Gross Hanaway Hegeman Hendrickson
Hohulin Howerton Kasten Kissdl Levin
Lograsso Loudon Luetkemeyer Luetkenhaus Marble
McBride McCleland Miller Murphy Myers
Nordwald Ostmann Patek Phillips Pouche 30
Pryor Purgason Reid Schwab Scott
Secrest Shields Surface Townley Tudor
Wright

PRESENT: 000

ABSENT WITH LEAVE: 009

Bennett Gunn Hollingsworth Linton Reinhart
Ridgeway Robirds Stokan Troupe

VACANCIES: 001
Speaker Pro Tem Kreider declared the bill passed.
On motion of Representative Scheve, title to the bill was agreed to.
Representative Relford moved that the vote by which the bill passed be reconsidered.
Representative Skaggs moved that motion lay on the table.
The latter motion prevailed.
APPROVAL OF THE HOUSE JOURNAL

On motion of Representative Crump, the Journal of the seventieth day was approved as
corrected by the following vote:

AYES: 083

Abel Auer Backer Barry 100 Berkowitz
Bonner Boucher 48 Boykins Bray 84 Britt
Brooks Campbell Clayton Crump Curls
Davis 122 Davis 63 Days Dougherty Evans
Farnen Fitzwater Foley Ford Franklin
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Fraser Gambaro George Graham 24 Gratz
Green Gunn Hagan-Harrell Hampton Harlan
Hickey Hilgemann Hoppe Hosmer Kelly 27
Kennedy Kissdl Koller Lakin Lawson
Leake Luetkenhaus May 108 Mays 50 McBride
McKenna McLuckie Merideth Monaco Murray
O'Connor O'Toole Overschmidt Parker Ransdall
Relford Reynolds Riley Rizzo Scheve
Schilling Seigfreid Selby Shelton Skaggs
Smith Thompson Treadway Troupe Van Zandt
Wagner Ward Wiggins Williams 121 Williams 159
Wilson 25 Wilson 42 Mr. Speaker
NOES: 068
Akin Alter Ballard Barnett Bartelsmeyer
Bartle Berkstresser Black Blunt Boatright
Burton Champion Chrismer Cierpiot Crawford
Dolan Elliott Enz Foster Froelker
Gibbons Graham 106 Griesheimer Gross Hanaway
Hartzler 123 Hartzler 124 Hegeman Hendrickson Hohulin
Howerton Kelley 47 King Klindt Legan
Levin Linton Lograsso Long Loudon
Luetkemeyer Marble McClelland Miller Murphy
Myers Naeger Nordwald Ostmann Patek
Phillips Pouche 30 Purgason Reid Reinhart
Richardson Robirds Ross Schwab Scott
Secrest Shidds Summers Surface Townley
Tudor Vogel Wright
PRESENT: 000
ABSENT WITH LEAVE: 011
Bennett Gaskill Holand Hollingsworth Kasten
Kreider Liese Pryor Ridgeway Sallee
Stokan

VACANCIES: 001

THIRD READING OF SENATE BILL
HCS SS SB 902, relating to gaming, was taken up by Representative Treadway.
Representative Treadway offered HSHCS SS SB 902.

Representative Treadway offered House Amendment No. 1.

House Amendment No. 1

AMEND House Substitute for House Committee Substitute for Senate Substitute for Senate Bill No. 902, Pages 12 &
13, Section 313.807, by striking all of subsection 6 and inserting in lieu thereof the following:

“6. Prior to granting a license for an excursion gambling boat, the commission shall ensure that the
applicant complieswith all local zoning laws, provided that such lawswerenot changed to thedetriment of the
applicant having an ownership interest, including without limitation, an option to purchase, a contingent
pur chase agreement, leasehold interest or contingent leasehold interest, that is the subject of the zoning law
change when such law is enacted subsequent to the filing of such application. Nothing in this section shall be
construed to prohibit aching in local law in favor of the applicant having the ownership interest in the
property.”.
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On motion of Representative Treadway, House Amendment No. 1 was adopted.

Representative Gross offered House Amendment No. 2.

House Amendment No. 2

AMEND House Substitute for House Committee Substitute for Senate Substitute for Senate Bill No. 902, Page 46,
Section 313.843, Line 22, by inserting at the end of said line the following:

“(3) Are not offered after 11 o’'clock p.m. or any day which immediately precedes a day which public
elementary and secondary education schools are scheduled to bein session.”.

Representative Barry offered House Substitute Amendment No. 1 for House Amendment
No. 2.

House Substitute Amendment No. 1
for
House Amendment No. 2

AMEND House Substitute for House Committee Substitute for Senate Substitute for Senate Bill No. 902, Page 46,
Section 313.843, Line 23, by inserting after the word “feet” the following:

“(3) Are not offered after eleven o'clock p.m. on days which immediately precede days which public
elementary and secondary schoolsin the county in which thelicenseeislocated are scheduled to bein session,
and are not offered after one 0’'clock a.m. on other days.”.

On motion of Representative Barry, House Substitute Amendment No. 1 for House
Amendment No. 2 was adopted.

Representative Boucher offered House Amendment No. 3.

House Amendment No. 3

AMEND House Substitute for House Committee Substitute for Senate Substitute for Senate Bill No. 902, Page 24,
Section 313.820, Line 11 of said page, by inserting after the word "dollars" the phrase "and ten cents'; and

Further amend said bill, Page 24, Section 313.820, Line 13 of said page, by inserting after theword "dollar" the
phrase "and ten cents'; and

Further amend said bill, Page 24, Section 313.820, Line 20 of said page, by inserting after the number "313.842"
the following:

"and nine cents of such fee deposited to the credit of the gaming commission may be deposited to the
credit of the World War |l veterans recognition award fund created pursuant to section 42.195, RSMo.
Notwithstanding any provision of law to the contrary, upon termination of the World War |l veterans
recognition award fund, and subject toappropriation, ninecentsof such feedeposited tothecr edit of thegaming
commission may be deposited to thecredit of theveterans commission capital improvement trust fund created
pursuant to section 313.835."; and

Further amend said bill, Page 34, Section 313.835, Line 12 of said page, by inserting after the number *313.820,"
the following:
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"and that portion of the admission fee, not to exceed nine cents, that may be appropriated tothe World
War |l veterans recognition award fund created pursuant to section 42.195, RSMo, or to the credit of the
veterans commission capital improvement trust fund created pursuant to section 313.835 upon ter mination of
theWorld War 11 veterans' recognition award fund."; and

Further amend said title, enacting clause and intersectional references accordingly.

On motion of Representative Boucher, House Amendment No. 3 was adopted by the
following vote:

AYES: 105

Akin Alter Backer Ballard Barnett
Barry 100 Bartelsmeyer Bartle Bennett Berkowitz
Blunt Boatright Bonner Boucher 48 Boykins
Britt Brooks Burton Campbell Champion
Chrismer Clayton Crawford Curls Davis 122
Davis 63 Days Dougherty Elliott Enz
Fitzwater Foley Ford Foster Fraser
Gaskill George Gibbons Graham 106 Graham 24
Gratz Green Gross Hagan-Harrell Hampton
Hartzler 123 Hartzler 124 Hendrickson Hickey Hilgemann
Hohulin Hoppe Hosmer Howerton Kasten
Kelley 47 King Kissdl Koller Kreider
Lakin Lawson Legan Long Luetkemeyer
May 108 McBride McClelland Miller Murray
Myers Naeger Nordwald O'Connor Overschmidt
Parker Patek Phillips Purgason Ransdall
Reid Reinhart Relford Reynolds Richardson
Rizzo Ross Sallee Scheve Schwab
Seigfreid Selby Skaggs Smith Summers
Surface Thompson Tudor Ward Wiggins
Williams 121 Williams 159 Wilson 25 Wilson 42 Mr. Speaker
NOES: 042

Abel Auer Black Bray 84 Cierpiot
Crump Evans Farnen Froelker Gambaro
Griesheimer Gunn Hanaway Hegeman Holand
Hollingsworth Kelly 27 Kennedy Klindt Leake
Levin Liese Linton Lograsso Loudon
Marble Mays 50 McKenna McLuckie Murphy
OToole Pouche 30 Ridgeway Riley Robirds
Schilling Secrest Shelton Treadway Vogel
Wagner Wright

PRESENT: 000

ABSENT WITH LEAVE: 015

Berkstresser Dolan Franklin Harlan Luetkenhaus
Merideth Monaco Ostmann Pryor Scott
Shields Stokan Townley Troupe Van Zandt

VACANCIES: 001
Representative Froelker offered House Amendment No. 4.

House Amendment No. 4

AMEND House Substitute for House Committee Substitute for Senate Substitute for Senate Bill No. 902, Page 24,
Section 313.817, Line 8, by inserting before the period “.” the following:
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“and a class A misdemeanor for second and subsequent offenses.”.
On motion of Representative Froelker, House Amendment No. 4 was adopted.

Representative Boatright offered House Amendment No. 5.

House Amendment No. 5

AMEND House Substitute for House Committee Substitute for Senate Substitute for Senate Bill No. 902, Page 8,

Section 313.805, Line 3, by striking after the word “purposes’ the following words:

“Theprovisionsof thissubdivision shall apply only to patronsgivingidentifying information for thefir st

time.”.

Representative Boatright moved that House Amendment No. 5 be adopted.

Which motion was defeated by the following vote:
AYES: 062
Akin Ballard Barnett Bartelsmeyer Bartle
Bennett Berkstresser Black Blunt Boatright
Brooks Burton Champion Chrismer Cierpiot
Crawford Elliott Enz Foster Froelker
Gaskill Gibbons Graham 106 Gross Hanaway
Hartzler 123 Hartzler 124 Hegeman Hendrickson Hohulin
Holand Hosmer Howerton Kasten Kelley 47
King Legan Levin Linton Long
Loudon Luetkemeyer Marble McClelland Miller
Murphy Naeger Patek Phillips Pouche 30
Purgason Reid Reinhart Schilling Schwab
Scott Secrest Smith Summers Surface
Tudor Wright
NOES: 090
Abel Auer Backer Barry 100 Berkowitz
Bonner Boucher 48 Boykins Bray 84 Britt
Campbell Clayton Crump Curls Davis 122
Davis 63 Days Dolan Dougherty Farnen
Fitzwater Foley Ford Franklin Fraser
Gambaro George Graham 24 Gratz Green
Griesheimer Gunn Hagan-Harrell Hampton Harlan
Hickey Hilgemann Hollingsworth Hoppe Kelly 27
Kissall Koller Kreider Lakin Lawson
Leake Liese Lograsso Luetkenhaus May 108
Mays 50 McBride McKenna McLuckie Merideth
Monaco Murray Nordwald O'Toole Ostmann
Overschmidt Parker Pryor Ransdall Relford
Reynolds Ridgeway Riley Rizzo Robirds
Ross Sallee Scheve Seigfreid Selby
Shelton Shidds Skaggs Thompson Treadway
Van Zandt Vogel Wagner Ward Wiggins
Williams 121 Williams 159 Wilson 25 Wilson 42 Mr. Speaker
PRESENT: 000
ABSENT WITH LEAVE: 010
Alter Evans Kennedy Klindt Myers
O'Connor Richardson Stokan Townley Troupe
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VACANCIES: 001

Representative L uetkenhaus offered House Amendment No. 6.

House Amendment No. 6

AMEND House Substitute for House Committee Substitute for Senate Substitute for Senate Bill No. 902, Page 22,
Section 313.815, Line 13, by deleting the word “four” and inserting in lieu thereof the word “three”.

On motion of Representative Luetkenhaus, House Amendment No. 6 was adopted.

Representative Crawford offered House Amendment No. 7.

House Amendment No. 7

AMEND House Substitute for House Committee Substitute for Senate Substitute for Senate Bill No. 902, Page 24,
Section 313.817, Line 9, by adding to the end of said section the following:

“313.818. Nolicenseewhoisan operator of an excur sion gambling boat shall establish, maintain, operate
or allow the establishment, maintenance or operation of an automated device that processes financial
transactionswhich involvecredit cardson an excur sion gambling boat. For the pur pose of thissection, theterm
“credit card” shall beasdefined in theConsumer Credit Protection Act, 15U.S.C. Section 1602 (k), or successor
acts. Violation of thissection shall bean administrative penalty, which shall be assessed in accor dancewith the
provisionsof subdivision (6) of section 313.805. Any penalty amount assessed by thecommission shall becredited
to the gaming commission fund, established pursuant to section 313.835.”.

Representative Crawford moved that House Amendment No. 7 be adopted.

Which motion was defeated by the following vote:

AYES: 061

Akin Ballard Barnett Bartelsmeyer Bartle
Berkstresser Boatright Brooks Campbell Champion
Chrismer Cierpiot Crawford Enz Foster
Froelker Gaskill Gibbons Graham 106 Griesheimer
Gross Hampton Hanaway Hartzler 124 Hegeman
Hendrickson Hilgemann Holand Hosmer Kasten
Kelley 47 Kennedy King Kissdl Klindt
Legan Levin Linton Loudon Luetkemeyer
Luetkenhaus Marble McClelland Miller Murphy
Naeger Nordwald Patek Phillips Pouche 30
Purgason Reid Reinhart Ridgeway Robirds
Ross Schilling Secrest Summers Tudor

Van Zandt

NOES: 077

Abd Auer Backer Barry 100 Bennett
Berkowitz Black Blunt Bonner Boucher 48
Boykins Bray 84 Britt Clayton Crump
Curls Davis 122 Davis 63 Days Dolan
Dougherty Farnen Fitzwater Foley Ford
Franklin Fraser Gambaro George Graham 24
Gratz Gunn Hagan-Harrell Harlan Hickey
Hohulin Howerton Kelly 27 Kreider Lakin
Lawson Leake May 108 Mays 50 McBride
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McKenna McLuckie Merideth Monaco Murray
O'Connor OToole Overschmidt Parker Ransdall
Reynolds Richardson Riley Rizzo Scheve
Schwab Seigfreid Selby Shelton Shidds
Skaggs Smith Thompson Treadway Wagner
Ward Wiggins Williams 159 Wilson 25 Wilson 42
Wright Mr. Speaker

PRESENT: 000

ABSENT WITH LEAVE: 024

Alter Burton Elliott Evans Green
Hartzler 123 Hollingsworth Hoppe Koller Liese
Lograsso Long Myers Ostmann Pryor
Relford Sallee Scott Stokan Surface
Townley Troupe Vogel Williams 121

VACANCIES:; 001
Representative Wright offered House Amendment No. 8.

Representative Blunt offered House Substitute Amendment No. 1 for House Amendment
No. 8.

House Substitute Amendment No. 1
for
House Amendment No. 8

AMEND House Substitute for House Committee Substitute for Senate Substitute for Senate Bill No. 902, Page 13,
Section 313.812, Line 10, by inserting after the word “section” on said line the following:

“: however, no gambling boat licensed after January 1, 2000, shall be located within one mile of the
nearest public school or within one mile of the nearest veteran’s cemetery.”.

Representative Blunt moved that House Substitute Amendment No. 1 for House
Amendment No. 8 be adopted.

Which motion was defeated.

House Amendment No. 8 was withdrawn.

Representative Holand offered House Amendment No. 9.

Representative Auer raised a point of order that House Amendment No. 9 is dilatory.
The Chair ruled the point of order well taken.

Representative Akin offered House Amendment No. 9.

Representative Farnen rai sed apoint of order that House Amendment No. 9 goes beyond the
scope of the bill.
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The Chair ruled the point of order well taken.

Representative Gross offered House Amendment No. 9.

House Amendment No. 9
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AMEND House Substitute for House Committee Substitute for Senate Substitute for Senate Bill No. 902, Page 45,
Section 313.837, Lines 12-14, by deleting the following:

“and any recommendation for legislation which the commission deems advisable’.

Representative Gross moved that House Amendment No. 9 be adopted.

Which motion was defeated by the following vote:

AYES: 066

Akin Ballard
Bennett Berkstresser
Burton Champion
Dolan Enz
Gibbons Graham 106
Hartzler 124 Hegeman
Kasten Kelley 47
Levin Linton
Luetkemeyer Marble
Naeger Nordwald
Pryor Purgason
Ridgeway Robirds
Shields Summers
Wright

NOES: 084

Abel Auer
Boucher 48 Boykins
Campbell Clayton
Davis 63 Days

Foley Ford
George Graham 24
Gunn Hagan-Harrell
Hilgemann Hollingsworth
Kennedy Kissdl
Lawson Leake
Mays 50 McBride
Monaco Murray
Parker Ransdall
Rizzo Ross

Selby Shelton
Van Zandt Wagner
Williams 159 Wilson 25
PRESENT: 000

ABSENT WITH LEAVE: 012

Alter Bonner
Myers Ostmann
Townley Troupe

VACANCIES: 001

Barnett
Black
Chrismer
Foster
Griesheimer
Hendrickson
King
Lograsso
McCléland
Patek

Reid
Schwab
Surface

Backer
Bray 84
Crump
Dougherty
Franklin
Gratz
Hampton
Hoppe
Koller
Liese
McKenna
O'Connor
Relford
Scheve
Smith
Ward
Wilson 42

Elliott
Sallee

Bartelsmeyer
Blunt
Cierpiot
Froelker
Hanaway
Holand
Klindt
Long
Miller
Phillips
Reinhart
Scott
Tudor

Barry 100
Britt

Curls
Farnen
Fraser
Green
Harlan
Hosmer
Kreider
Luetkenhaus
McLuckie
OToole
Reynolds
Schilling
Thompson
Wiggins
Mr. Speaker

Evans
Skaggs

Bartle
Boatright
Crawford
Gaskill
Hartzler 123
Howerton
Legan
Loudon
Murphy
Pouche 30
Richardson
Secrest
Vogel

Berkowitz
Brooks
Davis 122
Fitzwater
Gambaro
Gross
Hickey
Kelly 27
Lakin

May 108
Merideth
Overschmidt
Riley
Seigfreid
Treadway
Williams 121

Hohulin
Stokan
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Representative Crump moved the previous question on the motion to adopt HSHCS SS SB
902, as amended.

Which motion was adopted by the following vote:

AYES: 084

Abel

Bonner
Brooks

Davis 122
Fitzwater
Gambaro
Hagan-Harrell
Hollingsworth
Kissell

Leake
McBride
Murray
Ransdall
Scheve
Skaggs

Van Zandt
Williams 159

NOES: 070

Akin
Bennett
Burton
Dolan
Froelker
Gross
Hendrickson
Klindt
Loudon
Murphy
Pouche 30
Richardson
Schwab
Surface

PRESENT: 000

Auer
Boucher 48
Campbell
Davis 63
Foley
George
Hampton
Hoppe
Koller
Liese
McKenna
O'Connor
Relford
Schilling
Smith
Wagner
Wilson 25

Ballard
Berkstresser
Champion
Elliott
Gaskill
Hanaway
Howerton
Legan
Luetkemeyer
Naeger
Pryor
Ridgeway
Scott
Townley

ABSENT WITH LEAVE: 008

Alter
Myers

VACANCIES: 001

Gunn
Ostmann

Backer
Boykins
Clayton
Days

Ford
Graham 24
Harlan
Hosmer
Kreider
Luetkenhaus
McLuckie
O'Toole
Reynolds
Seigfreid
Thompson
Ward
Wilson 42

Barnett
Black
Chrismer
Enz
Gibbons
Hartzler 123
Kasten
Linton
Marble
Nordwald
Purgason
Robirds
Secrest
Tudor

Hohulin
Stokan

Barry 100
Bray 84
Crump
Dougherty
Franklin
Gratz
Hickey
Kely 27
Lakin

May 108
Merideth
Overschmidt
Riley

Selby
Treadway
Wiggins
Mr. Speaker

Bartelsmeyer
Blunt
Cierpiot
Evans
Graham 106
Hartzler 124
Kelley 47
Lograsso
McClelland
Patek

Reid

Ross
Shields
Vogel

Holand

Berkowitz
Britt

Curls
Farnen
Fraser
Green
Hilgemann
Kennedy
Lawson
Mays 50
Monaco
Parker
Rizzo
Shelton
Troupe
Williams 121

Bartle
Boatright
Crawford
Foster
Griesheimer
Hegeman
King
Long
Miller
Phillips
Reinhart
Sallee
Summers
Wright

Levin

On motion of Representative Treadway, HSHCS SS SB 902, as amended, was adopted.

On motion of Representative Treadway, HSHCS SS SB 902, asamended, wasread thethird
time and passed by the following vote:

AYES: 124

Abd
Bartle
Bonner
Brooks
Davis 122

Akin
Bennett
Boucher 48
Chrismer
Davis 63

Auer
Berkowitz
Boykins
Clayton
Days

Backer
Black
Bray 84
Crump
Dolan

Barry 100
Boatright
Britt
Curls
Dougherty
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Enz Evans Farnen Fitzwater Foley
Ford Franklin Fraser Gambaro Gaskill
George Gibbons Graham 106 Graham 24 Gratz
Green Griesheimer Gross Gunn Hagan-Harrell
Hampton Harlan Hartzler 123 Hegeman Hickey
Hilgemann Holand Hollingsworth Hoppe Hosmer
Howerton Kasten Kelly 27 Kennedy Kissdll
Klindt Koller Kreider Lakin Lawson
Leake Legan Levin Liese Lograsso
Long Luetkemeyer Luetkenhaus May 108 Mays 50
McBride McClelland McLuckie Merideth Miller
Monaco Murphy Murray Naeger O'Connor
O'Toole Overschmidt Parker Phillips Pouche 30
Ransdall Reid Reinhart Relford Reynolds
Richardson Ridgeway Riley Rizzo Ross
Sallee Scheve Schilling Schwab Secrest
Seigfreid Selby Shelton Shields Skaggs
Smith Thompson Treadway Tudor Van Zandt
Vogel Wagner Ward Wiggins Williams 121
Williams 159 Wilson 25 Wilson 42 Mr. Speaker

NOES: 026

Ballard Barnett Bartelsmeyer Berkstresser Blunt
Burton Campbell Cierpiot Crawford Elliott
Foster Froelker Hanaway Hartzler 124 Hendrickson
Kelley 47 King Linton Loudon Marble
Purgason Robirds Summers Surface Townley
Wright

PRESENT: 000

ABSENT WITH LEAVE: 012

Alter Champion Hohulin McKenna Myers
Nordwald Ostmann Patek Pryor Scott
Stokan Troupe

VACANCIES: 001

1725

Speaker Pro Tem Kreider declared the bill passed.

On motion of Representative Wagner, title to the bill was agreed to.

Representative Schilling moved that the vote by which the bill passed be reconsidered.
Representative Kennedy moved that motion lay on the table.

The latter motion prevailed.

SCS SB 557, relating to municipal housing commissioners, was taken up by Representative
Smith.

On motion of Representative Smith, SCS SB 557 wastruly agreed to and finally passed by the
following vote:



1726 Journal of the House

AYES: 148

Akin Alter Auer Backer Ballard
Barnett Barry 100 Bartelsmeyer Bartle Bennett
Berkowitz Berkstresser Black Blunt Boatright
Bonner Boucher 48 Boykins Bray 84 Britt
Brooks Burton Campbell Chrismer Cierpiot
Clayton Crawford Crump Curls Davis 122
Davis 63 Days Dolan Dougherty Elliott
Enz Farnen Fitzwater Foley Foster
Franklin Froelker Gambaro Gaskill George
Gibbons Graham 106 Graham 24 Gratz Green
Griesheimer Gross Gunn Hagan-Harrell Hampton
Hanaway Harlan Hartzler 123 Hartzler 124 Hegeman
Hendrickson Hickey Hilgemann Hollingsworth Hoppe
Howerton Kasten Kelley 47 Kelly 27 King
Kissall Klindt Koller Kreider Lakin
Lawson Leake Legan Levin Liese
Linton Long Loudon Luetkenhaus Marble
May 108 Mays 50 McBride McClelland McKenna
McLuckie Merideth Miller Monaco Murphy
Murray Myers Naeger Nordwald O'Connor
O'Toole Ostmann Overschmidt Patek Phillips
Pouche 30 Purgason Ransdall Reid Reinhart
Relford Reynolds Richardson Ridgeway Riley
Rizzo Robirds Ross Sallee Scheve
Schilling Schwab Scott Secrest Seigfreid
Selby Shelton Shidlds Skaggs Smith
Summers Surface Thompson Townley Treadway
Troupe Tudor Van Zandt Vogel Wagner
Ward Wiggins Williams 121 Williams 159 Wilson 25
Wilson 42 Wright Mr. Speaker

NOES: 001

Evans

PRESENT: 000

ABSENT WITH LEAVE: 013

Abel Champion Ford Fraser Hohulin
Holand Hosmer Kennedy Lograsso Luetkemeyer
Parker Pryor Stokan

VACANCIES: 001
Speaker Pro Tem Kreider declared the bill passed.
On motion of Representative McLuckie, title to the bill was agreed to.
Representative May (108) moved that the vote by which the bill passed be reconsidered.
Representative Liese moved that motion lay on the table.
The latter motion prevailed.
Representative Smith assumed the Chair.

SS SCS SBs 867 & 552, relating to tax credit programs, was taken up by Representative
Scheve.
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Representative Scheve offered HS SS SCS SBs 867 & 552.

Representative Foley offered House Amendment No. 1.

House Amendment No. 1

AMEND House Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill Nos. 867 & 552, Page
3, Section 82.1050, Line 3, by inserting after all of said line the following:

"135.406. Notwithstanding sections 135.403 and 135.405, no mor e than one million dollars of thetotal
amount of Missouri small businesstax creditsavailablefor qualified investmentsin Missouri small businesses
shall beused and made availablefor qualified investmentsin Missouri small businesses, which areenterprises
which consist of oneor mor eestablishmentsassigned a SI C code of 8731 and theresultsof theactivitiesof which
are designed to be used by establishments assigned a SIC code of 2834, engaged solely in pharmaceutical
research and development; but in the event this one million dollars set aside is not used in its entirety by
September first of any year, the balance of the credit may be used by other entities qualifying for tax credits
under the capital tax credit program as defined in sections 135.400 to 135.430. Thelimitations of subsection 2
of section 135.403 and section 135.405 upon the amounts of qualified investments, the aggr egate of tax credits
authorized and the maximum tax credits which may be evidenced by certificates of tax credit issued or owned
by a singletaxpayer shall not apply to amounts allocated by thissection. Thedirector shall give preferencein
issuing certificates of tax credit to applicants under this section."; and

Further amend said title, enacting clause and intersectional references accordingly.
On motion of Representative Foley, House Amendment No. 1 was adopted.

Representative Richardson offered House Amendment No. 2.

House Amendment No. 2

AMEND House Substitutefor Senate Substitute for Senate Committee Substitute for Senate Bill Nos. 867 & 552, Page
3, Section 135.500.2(1)(a), Line 10, by striking the word “ten” in said line and inserting in lieu thereof the word
“fifteen”; and

Further amend said bill, Page 3, section 135.500.2(1)(b), Line 13, by striking the word “ten” in said line and
inserting in lieu thereof the word “fifteen”.

On motion of Representative Richardson, House Amendment No. 2 was adopted.
Representative L uetkenhaus offered House Amendment No. 3.

Representative Britt raised a point of order that House Amendment No. 3 goes beyond the
scope of the hill.

Representative Smith requested a parliamentary ruling.
The Parliamentary Committee ruled the point of order well taken.

Representative Hartzler (124) offered House Amendment No. 3.
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Representative Britt raised a point of order that House Amendment No. 3 goes beyond the
scope of the House Substitute and the original bill.

Representative Smith requested a parliamentary ruling.
The Parliamentary Committee ruled the point of order well taken.
Representative Gibbons offered House Amendment No. 3.

Representative Scheveraised apoint of order that House Amendment No. 3 goesbeyond the
scope of the bill.

Representative Smith requested a parliamentary ruling.
The Parliamentary Committee ruled the point of order well taken.

Representative Blunt offered House Amendment No. 3.

House Amendment No. 3

AMEND House Substitute for Senate Substitute for Senate Committee Substitutefor Senate Bill Nos. 867 & 552, Page
19, Section 135.545, Line 19, by inserting after said line the following:

“Section 1. For all tax yearsbeginning on or after January 1, 2001, a business entity shall be allowed a
credit against itsstatetax liability imposed pursuant to chapters 143, 147 and 148, RSM o, in an amount equal
tofifty per cent of any contributionstothestatedocument preser vation fund, pur suant to section 109.005, RSMo.
Themaximum amount of state-wide creditsauthorized per year shall not exceed onehundred thousand dollars.
Thesecretary of stateshall provideamethod for claiming such tax credit to approvethecreditsin theorder the
application for the creditsarereceived.”; and

Further amend the title and enacting clause accordingly.

Representative Britt raised a point of order that House Amendment No. 3 goes beyond the
scope of the original bill.

Representative Smith requested a parliamentary ruling.
The Parliamentary Committee ruled the point of order not well taken.
Representative Blunt moved that House Amendment No. 3 be adopted.

Which motion was defeated by the following vote:

AYES: 076

Akin Alter Barnett Bartelsmeyer Bartle
Bennett Berkstresser Black Blunt Boatright
Champion Chrismer Cierpiot Crawford Dolan
Elliott Enz Evans Foster Froelker

Gaskill Gibbons Graham 106 Griesheimer Gross



Hanaway
Hohulin
Kennedy
Linton
Marble
Naeger
Pouche 30
Richardson
Schwab
Surface
Mr. Speaker

NOES: 077

Abd

Bonner
Brooks
Davis 122
Fitzwater
George
Hagan-Harrell
Hoppe
Kreider
Luetkenhaus
McLuckie
O'Toole
Riley

Selby
Wagner
Wilson 25

PRESENT: 000

Hartzler 123
Holand
King
Lograsso
McClelland
Nordwald
Pryor
Ridgeway
Scott
Townley

Auer
Boucher 48
Campbell
Davis 63
Foley
Graham 24
Hampton
Hosmer
Lakin

May 108
Merideth
Overschmidt
Rizzo
Shelton
Ward
Wilson 42

ABSENT WITH LEAVE: 009

Ballard
Skaggs

VACANCIES: 001

Burton
Stokan

Hartzler 124
Howerton
Klindt

Long

Miller
Ostmann
Purgason
Robirds
Secrest
Tudor

Backer
Boykins
Clayton
Days
Franklin
Gratz
Hickey
Kelly 27
Lawson
Mays 50
Monaco
Ransdall
Scheve
Smith
Wiggins

Ford
Thompson
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Hegeman
Kasten
Legan
Loudon
Murphy
Patek
Reid
Ross
Shields
Vogel

Barry 100
Bray 84
Crump
Dougherty
Fraser
Green
Hilgemann
Kissdl
Leake
McBride
Murray
Relford
Schilling
Treadway
Williams 121

Harlan
Troupe

Hendrickson
Kelley 47
Levin
Luetkemeyer
Myers
Phillips
Reinhart
Sallee
Summers
Wright

Berkowitz
Britt

Curls

Farnen
Gambaro
Gunn
Hollingsworth
Koller

Liese
McKenna
O'Connor
Reynolds
Seigfreid
Van Zandt
Williams 159

Parker
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Representative Crump moved the previous question on the adoption of HS SS SCS SBs 867

& 552.

Which motion was adopted by the following vote:

AYES: 085

Abd
Bonner
Brooks
Davis 122
Fitzwater
Gambaro
Gunn
Hilgemann
Kennedy
Lawson
Mays 50
Monaco
Parker
Rizzo
Shelton
Troupe
Williams 121

Auer

Boucher 48
Campbell
Davis 63
Foley

George
Hagan-Harrell
Hollingsworth
Kissell

Leake
McBride
Murray
Ransdall
Scheve
Skaggs

Van Zandt
Williams 159

Backer
Boykins
Clayton
Days
Ford
Graham 24
Hampton
Hoppe
Koller
Liese
McKenna
O'Connor
Relford
Schilling
Smith
Wagner
Wilson 25

Barry 100
Bray 84
Crump
Dougherty
Franklin
Gratz
Harlan
Hosmer
Kreider
Luetkenhaus
McLuckie
O'Toole
Reynolds
Seigfreid
Thompson
Ward
Wilson 42

Berkowitz
Britt

Curls
Farnen
Fraser
Green
Hickey
Kelly 27
Lakin

May 108
Merideth
Overschmidt
Riley

Selby
Treadway
Wiggins
Mr. Speaker
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NOES: 074

Akin Alter Barnett Bartelsmeyer Bartle
Bennett Berkstresser Black Blunt Boatright
Champion Chrismer Cierpiot Crawford Dolan
Elliott Enz Evans Foster Froelker
Gaskill Gibbons Graham 106 Griesheimer Gross
Hanaway Hartzler 123 Hartzler 124 Hegeman Hendrickson
Hohulin Holand Howerton Kasten Kelley 47
King Klindt Legan Levin Linton
Lograsso Long Loudon Luetkemeyer Marble
McCleland Miller Murphy Myers Naeger
Nordwald Ostmann Patek Phillips Pouche 30
Pryor Purgason Reid Reinhart Richardson
Ridgeway Robirds Ross Sallee Schwab
Scott Secrest Shields Summers Surface
Townley Tudor Vogel Wright

PRESENT: 000

ABSENT WITH LEAVE: 003
Ballard Burton Stokan

VACANCIES: 001

On motion of Representative Scheve, HSSS SCS SBs 867 & 552, asamended, was adopted
by the following vote:

AYES: 118

Abel Auer Backer Barnett Barry 100
Bartle Bennett Berkowitz Black Boucher 48
Boykins Britt Brooks Campbell Chrismer
Cierpiot Clayton Crump Curls Davis 122
Days Dolan Dougherty Elliott Enz

Evans Farnen Fitzwater Foley Ford
Foster Franklin Fraser Gambaro Gaskill
George Gibbons Graham 106 Graham 24 Gratz
Green Griesheimer Gunn Hagan-Harrell Hampton
Hanaway Harlan Hegeman Hickey Hilgemann
Hohulin Holand Hollingsworth Hoppe Howerton
Kasten Kelley 47 Kelly 27 Kennedy King
Kissdl Klindt Koller Kreider Lakin
Leake Legan Liese Long Loudon
Luetkemeyer May 108 Mays 50 McBride McClelland
McKenna Merideth Monaco Murray Myers
Naeger O'Toole Overschmidt Parker Purgason
Ransdall Relford Richardson Ridgeway Riley
Rizzo Robirds Scheve Schilling Schwab
Scott Secrest Seigfreid Shelton Shields
Skaggs Smith Summers Surface Thompson
Treadway Troupe Tudor Van Zandt Vogel
Wagner Wiggins Williams 121 Williams 159 Wilson 25
Wilson 42 Wright Mr. Speaker

NOES: 031

Akin Alter Bartelsmeyer Berkstresser Blunt
Boatright Champion Crawford Froelker Gross
Hartzler 123 Hartzler 124 Hendrickson Levin Linton
Lograsso Luetkenhaus Marble Miller Murphy
Nordwald O'Connor Phillips Pouche 30 Pryor

Reid Reinhart Reynolds Ross Selby

Townley



PRESENT: 000

ABSENT WITH LEAVE: 013

Ballard
Hosmer
Sallee

VACANCIES: 001

Bonner
Lawson
Stokan
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Bray 84
McLuckie
Ward

Burton
Ostmann

Davis 63
Patek

On motion of Representative Scheve, HS SS SCS SBs 867 & 552, asamended, wasread the

third time and passed by the following vote:

AYES: 149

Abd
Barnett
Black

Britt
Clayton
Davis 63
Enz

Ford
Gambaro
Graham 24
Gunn
Hartzler 124
Hohulin
Howerton
King

Lakin

Liese
Luetkemeyer
McCléland
Monaco
O'Connor
Phillips
Reid

Riley
Scheve
Seigfreid
Smith
Treadway
Wagner
Wilson 25

NOES: 005
Campbell

PRESENT: 000

Akin
Barry 100
Blunt
Brooks
Crawford
Days
Evans
Foster
Gaskill
Gratz
Hampton
Hegeman
Holand
Kasten
Kissell
Lawson
Linton
Marble
McKenna
Murray
O'Toole
Pouche 30
Reinhart
Rizzo
Schilling
Selby
Summers
Troupe
Ward
Wilson 42

Luetkenhaus

ABSENT WITH LEAVE: 008

Ballard
Burton

VACANCIES: 001

Bennett

Hagan-Harrell

Alter
Bartelsmeyer
Boatright
Champion
Crump
Dolan
Farnen
Franklin
George
Green
Hanaway
Hendrickson
Hollingsworth
Kelley 47
Klindt
Leake
Lograsso
May 108
McLuckie
Myers
Ostmann
Pryor
Relford
Robirds
Schwab
Shelton
Surface
Tudor
Wiggins
Wright

Murphy

Berkowitz
Stokan

Auer

Bartle
Boucher 48
Chrismer
Curls
Dougherty
Fitzwater
Fraser
Gibbons
Griesheimer
Harlan
Hickey
Hoppe
Kelly 27
Koller
Legan

Long

Mays 50
Merideth
Naeger
Overschmidt
Purgason
Richardson
Ross

Scott
Shields
Thompson
Van Zandt
Williams 121
Mr. Speaker

Patek

Bonner

Speaker Pro Tem Kreider declared the bill passed.

Backer
Berkstresser
Boykins
Cierpiot
Davis 122
Elliott

Foley
Froelker
Graham 106
Gross
Hartzler 123
Hilgemann
Hosmer
Kennedy
Kreider
Levin
Loudon
McBride
Miller
Nordwald
Parker
Ransdall
Ridgeway
Sallee
Secrest
Skaggs
Townley
Vogel
Williams 159

Reynolds

Bray 84

On motion of Representative Monaco, title to the bill was agreed to.
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Representative Smith moved that the vote by which the bill passed be reconsidered.
Representative Shelton moved that motion lay on the table.
The latter motion prevailed.

MESSAGES FROM THE SENATE

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate has taken up and passed SSHSHCSHB 1797, entitled:

An act to repeal section 303.044, RSMo 1994 and sections 302.178, 303.025, 303.026, 303.041, 303.042,
303.190, 303.406, 303.409, 303.412 and 303.415, RSMo Supp. 1999, relating to motor vehicles, and to enact in lieu
thereof twelve new sections relating to the same subject, with penalty provisions, an effective date for certain sections
and an expiration date for certain sections.

With Senate Amendment No. 1, Senate Amendment No. 2, Senate Amendment No. 3, Senate
Amendment No. 4, Senate Amendment No. 6, Senate Amendment No. 7, Senate Amendment No.
9, Senate Amendment No. 10

Senate Amendment No. 1

AMEND Senate Substitute for House Substitute for House Committee Substitute for House Bill No. 1797, Page 1,
Section 302.178, Line 8 of said page, by inserting before said line the following:

“302.160. When the director of revenue receives notice of a conviction in another state or from afederal court
[of an offense on a federal military installation], which, if committed in this state, would result in the assessment of
points, [he] the director is authorized to assess the points and suspend or revoke the operating privilege when the
accumulated points so require as provided in section 302.304.”; and

Further amend said bill, Page 6, Section 303.025, Line 9 of said page, by inserting before al of said line the
following:

“302.302. 1. Thedirector of revenue shall put into effect a point system for the suspension and revocation of
licenses. Pointsshall be assessed only after aconviction or forfeiture of collateral. Theinitial point valueisasfollows:
(1) Any moving violation of a state law or
county or municipa or federal traffic ordinance
or regulation not listed in this section, other than
aviolation of vehicle equipment provisions or a

court-ordered supervision asprovided in section 302.303 .. ... ... 2 points

(except any violation of municipal stop sign ordinance where no accident isinvolved ................ 1 point)
(2) Speeding

INVIolatioN Of A stale 1AW ... oo 3 points

Inviolation of acounty or municipal OrdinanCe .. ......... ...ttt 2 points
(3) Leaving the scene of an accident in

violation of section 577.060, RSMO .. ...t e e 12 points

Inviolation of any county or municipal ordinance ......... ... 6 points
(4) Carelessand imprudent driving in violation of subsection 4

Of SECiON 304.016, ROM O ..ottt e e 4 points

Inviolation of acounty or municipal OrdinanCe . ... ....... ..ttt 2 points

(5) Operating without avalid license inviolation of subdivision (1) or (2) of subsection
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1 of section 302.020:

(8) Forthefirst CONVICHION . ... ... i e e e et e 2 points
(b) Forthesecond CONVICHION .. ... it e et et 4 points
(C) Forthethird CONVICHION .. ... .. ... . e e e 6 points
(6) Operating with a suspended or revoked license prior to restoration of

OPEratiNg PriVIIEOES . . oo 12 points
(7) Obtaining alicenseby misrepresentation ..............ciiiiiiiiiii i 12 points
(8) For thefirst conviction of driving

whilein an intoxicated condition or under the influence of controlled substancesordrugs ............ 8 points

(9) For the second or subsequent conviction

of any of the following offenses however combined: driving while in an intoxicated

condition, driving under the influence of controlled substances or drugs or

driving with a blood alcohol content of ten-hundredths of one

percent or Mmore Dy WEIGNT . . ... e 12 points
(10) For thefirst conviction for driving with blood acohol content

ten-hundredths of one percent or more by weight

INVIolation Of Stale laW . . ..ot e 8 points

In violation of a county or municipal ordinance

or federal [aw Or reguIation ... .. .. 8 points
(11) Anyfeony involving theuseof amotor vehicle ......... ... ... . i it 12 points
(12) Knowingly permitting unlicensed operator to operate amotor vehicle .................. 4 points
(13) For aconviction for failure to maintain financial responsibility pursuant

to county or municipa ordinance or pursuant to section 303.025,RSM0o  .......... ... 4 points

2. Thedirector shall, asprovided in subdivision (5) of subsection 1 of this section, assess an operator pointsfor
aconviction pursuant to subdivision (1) or (2) of subsection 1 of section 302.020, when the director i ssues such operator
alicense or permit pursuant to the provisions of sections 302.010 to 302.340.

3. Anadditional two pointsshall be assessed when personal injury or property damage resultsfromany violation
listed in subsection 1 of this section and if found to be warranted and certified by the reporting court.

4. When any of the actslisted in subdivision (2), (3), (4) or (8) of subsection 1 of this section constitutes both
aviolation of astate law and aviolation of acounty or municipal ordinance, points may be assessed for either violation
but not for both. Notwithstanding that an of fense arising out of the same occurrence could be construed to beaviolation
of subdivisions (8), (9) and (10) of subsection 1 of this section, no person shall betried or convicted for more than one
offense pursuant to subdivisions (8), (9) and (10) of subsection 1 of this section for offenses arising out of the same
occurrence.

5. Thedirector of revenue shall put into effect asystem for staying the assessment of pointsagainst an operator.
The system shall provide that the satisfactory completion of adriver improvement program or, in the case of violations
committed while operating a motorcycle, amotorcycle rider training course approved by the director of the department
of public safety, by an operator, when so ordered and verified by any court having jurisdiction over any law of thisstate
or county or municipal ordinance, regulating motor vehicles, other than a violation committed in a commercial motor
vehicleasdefined in section 302.700, shall be accepted by the director in lieu of the assessment of pointsfor aviolation
pursuant to subdivision (1), (2), or (4) of subsection 1 of this section or pursuant to subsection 3 of this section. For the
purposes of this subsection, the driver improvement program shall meet or exceed the standards of the National Safety
Council's eight-hour “ Defensive Driving Course” or, in the case of aviolation which occurred during the operation of
a motorcycle, the program shall meet the standards established by the director of the department of public safety
pursuant to sections 302.133 to 302.138. The completion of a driver improvement program or a motorcycle rider
training course shall not be accepted in lieu of points more than one time in any thirty-six-month period and shall be
completed within sixty days of the date of convictionin order to be accepted in lieu of the assessment of points. Every
court having jurisdiction pursuant to the provisions of this subsection shall, within fifteen days after completion of the
driver improvement program or motorcycle rider training course by an operator, forward arecord of the completion to
thedirector, al other provisions of thelaw to the contrary notwithstanding. The director shall establish proceduresfor
record keeping and the administration of this subsection.”; and

Further amend the title and enacting clause accordingly.
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Senate Amendment No. 2

AMEND Senate Substitute for House Substitute for House Committee Substitute for House Bill No. 1797, Page 18,
Section 303.190, Lines 10-25 of said page, by striking said lines; and

Further amend said bill and section, Page 19, Lines 1 to 25 of said page, by striking said lines; and
Further amend said bill and section, Page 20, Lines 1 to 25 of said page, by striking said lines; and
Further amend said bill and section, Page 21, Lines 1 to 25 of said page, by striking said lines; and
Further amend said bill and section, Page 22, Lines 1 to 7 of said page, by striking said lines; and
Further amend the title and enacting clause accordingly.

Senate Amendment No. 3

AMEND Senate Substitute for House Substitute for House Committee Substitute for House Bill No. 1797, Page 1,
Section A, Line 7, by inserting immediately after said line the following:

“301.025. 1. No state registration license to operate any motor vehicle in this state shall be issued unless the
application for license of amotor vehicle or trailer is accompanied by atax receipt for the tax year which immediately
precedes the year in which the vehicle's or trailer's registration is due and which reflects that al taxes, including
delinquent taxes from prior years, have been paid, or a statement certified by the county or township collector of the
county or township in which the applicant's property was assessed showing that the state and county tangibl e personal
property taxes for such previoustax year and al delinquent taxes due have been paid by the applicant or that no such
taxesweredueor, if the applicant is not aresident of this state and serving in the armed forces of the United States, the
application is accompanied by aleave and earnings statement from such person verifying such status. In the event the
registration is arenewal of aregistration made two or three years previoudly, the application shall be accompanied by
proof that taxes were not due or have been paid for the two or three years which immediately precede the year in which
the motor vehicle's or trailer's registration is due; except when electronic personal property tax data has been
provided tothedepartment of revenue, and thedepartment of revenueverifiesthat per sonal property taxeshave
been paid for thetwo or threeyear swhich immediately precedetheyear in which themotor vehicle'sor trailer's
registration isdue, thedepartment of revenueshall accept thoser ecor dsasproof that thetaxpayer haspaid said
personal property taxes. The county or township collector shall not be required to issue areceipt for theimmediately
preceding tax year until all personal property taxes, including all delinquent taxes currently due, are paid. If the
applicant wasaresident of another county of thisstatein theapplicablepreceding years, heor she must submit
to the collector in the county or township of residence proof that the personal property tax was paid in the
applicabletax years. Every county and township collector shall give each person atax receipt or acertified statement
of tangible persona property taxes paid. The receipt issued by the county collector in any county of the first
classification with acharter form of government which contains part of acity with apopulation of at |east three hundred
fifty thousand inhabitants which is located in more than one county, any county of the first classification without a
charter form of government with a population of at least one hundred fifty thousand inhabitants which contains part of
a city with a population of at least three hundred fifty thousand inhabitants which islocated in more than one county
and any county of thefirst classification without a charter form of government with apopulation of at least one hundred
ten thousand but | essthan one hundred fifty thousand inhabitants shall be determined null and void if the person paying
tangible persona property taxesissues or passes acheck or other similar sight order which is returned to the collector
because the account upon which the check or order was drawn was closed or did not have sufficient funds at the time
of presentation for payment by the collector to meet the face amount of the check or order. The collector may assessand
collect in addition to any other penalty or interest that may be owed, a penalty of ten dollars or five percent of the total
amount of the returned check or order whichever amount is greater to be deposited in the county general revenue fund,
but in no event shall such penalty imposed exceed one hundred dollars. The collector may refuse to accept any check
or other similar sight order in payment of any tax currently owed plus penalty or interest from a person who previously
attempted to pay such amount with acheck or order that was returned to the coll ector unlesstheremittanceisintheform
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of acashier's check, certified check or money order. If a person does not comply with the provisions of this section, a
tax receipt issued pursuant to this section is null and void and no state registration license shall be issued or renewed.
Where no such taxes are due each such collector shall, upon request, certify such fact and transmit such statement to
the person making the request. Each receipt or statement shall describe by type the total number of motor vehicles on
which personal property taxeswere paid, and no renewal of any state registration license shall be issued to any person
for a number greater than that shown on his or her tax receipt or statement except for a vehicle which was purchased
without another vehicle being traded therefor, or for a vehicle previously registered in another state, provided the
application for title or other evidence shows that the date the vehicle was purchased or wasfirst registered in this state
was such that no personal property tax was owed on such vehicle as of the date of the last tax receipt or certified
statement prior to the renewal. The director of revenue shall make necessary rules and regulations for the enforcement
of thissection, and shall design al necessary forms. Residentsof countieswith atownship form of gover nment and
with township collector sshall present per sonal property tax receiptswhich havebeen paid for theprecedingtwo
yearswhen registering under this section.

2. Every county collector in countieswith apopulation of over six hundred thousand and less than nine hundred
thousand shall give priority to issuing tax receipts or certified statements pursuant to this section for any person whose
motor vehicle registration expiresin January. Such collector shall send tax receipts or certified statementsfor personal
property taxes for the previous year within three days to any person who pays the person's personal property tax in
person, and within twenty working days, if the payment is made by mail. Any person wishing to have priority pursuant
to this subsection shall notify the collector at thetime of payment of the property taxes that amotor vehicleregistration
expires in January. Any person purchasing a new vehicle in December and licensing such vehicle in January of the
following year, may use the personal property tax receipt of the prior year as proof of payment.

3. Inadditionto all other requirements, the director of revenue shall not register any vehicle subject to the heavy
vehicle use tax imposed by Section 4481 of the Internal Revenue Code of 1954 unless the applicant presents proof of
payment, or that such tax isnot owing, in such formas may be prescribed by the United States Secretary of the Treasury.
No proof of payment of such tax shall be required by the director until the form for proof of payment has been
prescribed by the Secretary of the Treasury.

4. Beginning July 1, 2000, a county or township collector may notify, by ordinary mail, any owner of a motor
vehicle for which personal property taxes have not been paid that if full payment is not received within thirty days the
collector may notify the director of revenueto suspend the motor vehicleregistration for such vehicle. Any notification
returned to the collector by the post office shall not result in the notification to the director of revenue for suspension
of a motor vehicle registration. Thereafter, if the owner fails to timely pay such taxes the collector may notify the
director of revenue of such failure. Such notification shall be on forms designed and provided by the department of
revenue and shall list the motor vehicle owner's full name, including middleinitial, the owner's address, and the year,
make, model and vehicle identification number of such motor vehicle. Upon receipt of this notification the director of
revenue may provide notice of suspension of motor vehicle registration to the owner at the owner's last address shown
on the records of the department of revenue. Any suspension imposed may remain in effect until the department of
revenuerecei ves notification fromacounty or township collector that the personal property taxeshavebeen paidinfull.
Upon the owner furnishing proof of payment of such taxes and paying atwenty dollar reinstatement fee to the director
of revenue the motor vehicle or vehicles registration shall be reinstated. In the event a motor vehicle registration is
suspended for nonpayment of personal property tax the owner so aggrieved may appeal to the circuit court of the county
of his or her residence for review of such suspension at any time within thirty days after notice of motor vehicle
registration suspension. Upon such appeal the cause shall be heard de novo in the manner provided by chapter 536,
RSMo, for thereview of administrative decisions. The circuit court may order the director to reinstate such registration,
sustain the suspension of registration by thedirector or set aside or modify such suspension. Appeal sfromthejudgment
of the circuit court may be taken asin civil cases. The prosecuting attorney of the county where such appeal istaken
shall appear in behalf of the director, and prosecute or defend, as the case may require.

5.[Noruleor portion of arule promulgated pursuant to the authority of this section shall becomeeffective unless
it has been promul gated pursuant to the provisions of chapter 536, RSMo.] Any ruleor portion of arule, asthat term
isdefined in section 536.010, RSM o, that is created under the authority delegated in this section shall become
effectiveonly if it complieswith and issubject to all of the provisionsof chapter 536, RSM o, and, if applicable,
section 536.028, RSMo. This section and chapter 536, RSM o, are nonsever able and if any of the power svested
with thegeneral assembly pursuant to chapter 536, RSM o, toreview, to delay the effectivedateor todisapprove
and annul aruleare subsequently held unconstitutional, then the grant of rulemaking authority and any rule
proposed or adopted after August 28, 2000, shall beinvalid and void.



1736 Journal of the House

[301.025. 1. No state registration license to operate any motor vehicle in this state shall be issued unless the
application for license of amotor vehicle or trailer is accompanied by atax receipt for the tax year which immediately
precedestheyear in which thevehicle'sor trailer'sregistration is due or astatement certified by the county or township
collector of the county or township in which the applicant's property was assessed showing that the state and county
tangible personal property taxes for such previous tax year have been paid by the applicant or that no such taxes were
dueor, if the applicant isnot aresident of this state and serving in the armed forces of the United States, the application
is accompanied by aleave and earnings statement from such person verifying such status. Every county and township
collector shall give each person atax receipt or acertified statement of tangible personal property taxespaid. Thereceipt
issued by the county collector in any county of thefirst classification with acharter form of government which contains
part of acity with apopulation of at least three hundred fifty thousand inhabitants which is located in more than one
county, any county of the first classification without a charter form of government with a population of at least one
hundred fifty thousand i nhabitantswhich contains part of acity with apopul ation of at least three hundred fifty thousand
inhabitants which is located in more than one county and any county of the first classification without a charter form
of government with a population of at least one hundred ten thousand but less than one hundred fifty thousand
inhabitants shall be determined null and void if the person paying tangible personal property taxes issues or passes a
check or other similar sight order which is returned to the collector because the account upon which the check or order
was drawn was closed or did not have sufficient funds at the time of presentation for payment by the collector to meet
the face amount of the check or order. The collector may assess and collect in addition to any other penalty or interest
that may be owed, apenalty of ten dollars or five percent of the total amount of the returned check or order whichever
amount is greater to be deposited in the county general revenuefund, but in no event shall such penalty imposed exceed
one hundred dollars. The collector may refuse to accept any check or other similar sight order in payment of any tax
currently owed plus penalty or interest from a person who previously attempted to pay such amount with a check or
order that wasreturned to the collector unlessthe remittanceisin theform of acashier'scheck, certified check or money
order. If aperson does not comply with the provisions of this section, atax receipt issued pursuant to this sectionisnull
and void and no state registration license shall beissued or renewed. Where no such taxes are due each such collector
shall, upon request, certify such fact and transmit such statement to the person making the request. Each receipt or
statement shall describe by type the total number of motor vehicles on which personal property taxeswere paid, and no
renewal of any state registration license shall be issued to any person for anumber greater than that shown on hisor her
tax receipt or statement except for avehicle which was purchased without another vehicle being traded therefor, or for
avehicle previously registered in another state, provided the application for title or other evidence shows that the date
the vehicle was purchased or wasfirst registered in this state was such that no personal property tax was owed on such
vehicleasof thedate of thelast tax receipt or certified statement prior to therenewal. Thedirector of revenue shall make
necessary rules and regulations for the enforcement of this section, and shall design all necessary forms.

2. Every county collector in countieswith apopulation of over six hundred thousand and less than nine hundred
thousand shall give priority toissuing tax receipts or certified statements pursuant to this section for any person whose
motor vehicle registration expiresin January. Such collector shall send tax receiptsor certified statementsfor personal
property taxes for the previous year within three days to any person who pays the person's personal property tax in
person, and within twenty working days, if the payment is made by mail. Any person wishing to have priority pursuant
to this subsection shall notify the collector at thetime of payment of the property taxes that amotor vehicleregistration
expires in January. Any person purchasing a new vehicle in December and licensing such vehicle in January of the
following year, may use the personal property tax receipt of the prior year as proof of payment.

3. Inadditionto all other requirements, the director of revenue shall not register any vehicle subject to the heavy
vehicle use tax imposed by Section 4481 of the Internal Revenue Code of 1954 unless the applicant presents proof of
payment, or that such tax isnot owing, in such formasmay be prescribed by the United States Secretary of the Treasury.
No proof of payment of such tax shall be required by the director until the form for proof of payment has been
prescribed by the Secretary of the Treasury.]”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 4

AMEND Senate Substitute for House Substitute for House Committee Substitute for House Bill No. 1797, Page 1,
Section A, Line 3, by inserting immediately after said line the following:
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“32.300. In a county wher e personal property tax records are accessible via computer, and when proof
of motor vehicle liability insurance, safety inspections and emission inspections whererequired are verifiable
by computer, the department of revenue shall design and implement, a motor vehicle license renewal system
which may be used through the department's I nternet web site connection. The online licenserenewal system
shall beavailablenolater than January 1, 2002. Thedepartment of revenue shall also design and implement an
online system allowing the filing and payment of Missouri state taxes through the department's I nternet web
site connection. The online tax filing and payment system shall be available for the payment of Missouri state
taxesfor tax yearsbeginning on or after January 1, 2002.”; and

Further amend the title and enacting clause accordingly.

Senate Amendment No. 6

AMEND Senate Substitute for House Substitute for House Committee Substitute for House Bill No. 1797, Page 1,
Section A, Line 7, by inserting after al of said line the following:

“301.474. 1. Any person who has been awarded the military service award known asthe “bronze star”
may apply for bronze star motor vehiclelicense platesfor any motor vehicle such per son owns, either solely or
jointly, other than an apportioned motor vehicle or a commercial motor vehicle licensed in excess of eighteen
thousand pounds gross weight.

2. Any such person shall make application for the bronze star license plates on a form provided by the
director of revenue and furnish such proof as arecipient of the bronze star as the director may require. The
director shall thenissuelicenseplatesbearing lettersor numbersor acombination ther eof asdeter mined by the
director withthewords“ BRONZE STAR” in placeof thewords“ SHOW-ME STATE” . Such licenseplatesshall
be madewith fully reflective material with acommon color schemeand design, shall beclearly visibleat night,
and shall beaesthetically attractive, asprescribed by section 301.130. Such platesshall also bear animageof the
bronze star.

3. If the person has been awarded a bronze star with a “V” for valor device on the medal, then the
director of revenueshall issueplatesbearingtheletter “V” in addition tothewordsand imagesrequired by this
section. Such letter “V” shall be placed on the plate in a conspicuous manner as determined by thedirector.

4. There shall be afifteen-dollar fee in addition to the regular registration fees charged for each set of
bronze star license platesissued pursuant to thissection. Notwithstanding the provisions of section 301.144, no
additional feeshall bechar ged for the per sonalization of licenseplatesissued pursuant tothissection. Thereshall
be no limit on the number of license plates any person qualified pursuant to this section may obtain so long as
each set of license platesissued pursuant to this section isissued for vehicles owned solely or jointly by such
person. License platesissued pursuant to the provisions of this section shall not be transferable to any other
person except that any registered co-owner of the motor vehicle shall be entitled to operate the motor vehicle
with such platesfor the duration of the year licensed in the event of the death of the qualified person.

301.475. Any per son who hasbeen awar ded the combat medic badge may apply for combat medic motor
vehiclelicense platesfor any motor vehiclethe person owns, either solely or jointly, other than an apportioned
motor vehicleor acommer cial motor vehiclelicensed in excess of eighteen thousand pounds gr oss weight. Any
such person shall make application for the license plates on a form provided by the director of revenue and
furnish such proof asarecipient of the combat medic badge asthedirector may require. Upon presentation of
proof of eigibility, thedirector shall then issuelicense plates bearing thewords“ COMBAT MEDIC” in place
of thewords“ SHOW-ME STATE”", except that such license plates shall be made with fully reflective material,
shall beclearly visible at night, and shall be aesthetically attractive. Such platesshall also bear an image of the
combat medic badge. There shall be afee of fifteen dollarsin addition to theregular registration fees charged
for platesissued pursuant to this section. Notwithstanding the provisions of section 301.144, no additional fee
shall be charged for the personalization of license platesissued pursuant to this section. Thereshall be no limit
on the number of license plates any person qualified pursuant to this section may obtain so long as each set of
licenseplatesissued pursuant tothissectionisissued for vehiclesowned solely or jointly by such person. License
platesissued pursuant to the provisions of thissection shall not betransferableto any other person except that
any registered co-owner of themotor vehicle shall be entitled to operate the motor vehiclewith such platesfor
the duration of theyear licensed in the event of the death of the qualified person.
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301.476. Any person who served in the military operation known as Desert Storm or Desert Shield and
either currently servesin any branch of the United Statesar med for cesor washonor ably dischar ged from such
service may apply for Desert Storm or Desert Shield motor vehicle license plates, for any motor vehicle the
person owns, either solely or jointly, other than an apportioned motor vehicle or a commercial motor vehicle
licensed in excess of eighteen thousand pounds gross weight. Any such person shall make application for the
license plates authorized by this section on aform provided by the director of revenue and furnish such proof
of servicein desert storm or desert shield and statusascurrently servingin a branch of thearmed forces of the
United Statesor asan honor ably dischar ged veteran asthedirector may require. Upon presentation of thepr oof
of eligibility, payment of a fifteen-dollar fee in addition to the regular registration fees and presentation of
documentswhich may berequired by law, thedirector shall then issuelicenseplatesbearinglettersor numbers
or acombination ther eof asdetermined by the director, with thewords“ GULF WAR VETERAN?” in place of
thewords“SHOW-ME STATE”. Notwithstanding the provisions of section 301.144, no additional fee shall be
charged for the personalization of license platesissued pursuant to this section. Such plates shall also bear an
image of thesouthwest Asia servicemedal awar ded for servicein Desert Storm or Desert Shield. Theplatesshall
beclearly visible at night and shall be aesthetically attractive, as prescribed by section 301.130. There shall be
no limit on the number of license
plates any person qualified pursuant to this section may obtain so long as each set of license plates issued
pursuant to this section is issued for vehicles owned solely or jointly by such person. License plates issued
pursuant tothissection shall not betransferableto any other person except that any registered co-owner of the
motor vehiclemay operatethemotor vehiclefor theduration of theyear licensed in theevent of thedeath of the
qualified person.

301.3031. 1. Whenever a vehicle owner pursuant to this chapter makes an application for a military
license plate, the director of revenue shall notify the applicant that the applicant may make a voluntary
contribution of ten dollarsto the World War |11 memorial trust fund established pursuant to this section. The
director shall transfer all contributionscollected tothestatetreasurer for credit toand deposit in thetrust fund.

2. Thereisestablishedinthestatetreasury the*World War |11 Memorial Trust Fund”. Thestatetreasurer
shall credit to and deposit in the World War |1 memorial trust fund all amounts received pursuant to this
section, and any other amountswhich may bereceived from grants, gifts, bequests, the federal gover nment, or
other sourcesgranted or given for purposes of this section.

3. The Missouri veterans commission shall administer thetrust fund. Thetrust fund shall be used to
participatein thefunding of theNational World War 11 Memorial to belocated at asitededicated on November
11, 1995, on the National Mall in Washington, D.C.

4. Thestatetreasurer shall invest moneysin thetrust fund in the samemanner assurplusstatefundsare
invested pursuant to section 30.260, RSM o. All ear nings resulting from the investment of moneysin the trust
fund shall becredited tothetrust fund. The general assembly may appropriate moneysannually from thetrust
fundtothedepartment of revenueto offset costsincurred for collectingand transferring contributionspur suant
to subsection 1 of this section. The provisions of section 33.080, RSMo, requiring all unexpended balances
remainingin variousstatefundsto betransferred and placed to the credit of the ordinary revenue fund of this
state at the end of each biennium shall not apply to thetrust fund.

301.3053. 1. Any person who hasbeen awarded the military service award known asthe“ Distinguished
Flying Cross’ may apply for Distinguished Flying Crossmotor vehiclelicenseplatesfor any motor vehiclesuch
person owns, either solely or jointly, other than an apportioned motor vehicle or a commercial motor vehicle
licensed in excess of eighteen thousand pounds gross weight.

2. Any such person shall make application for the Distinguished Flying Cross license plates on a form
provided by thedirector of revenue and furnish such proof asarecipient of the Distinguished Flying Cross as
thedirector may require. Thedirector shall thenissuelicenseplatesbearinglettersor numbersor acombination
thereof as determined by the director with the words “DISTINGUISHED FLYING CROSS’ in place of the
words“SHOW-ME STATE”. Such license plates shall be made with fully reflective material with a common
color scheme and design, shall be clearly visible at night, and shall be aesthetically attractive, as prescribed by
section 301.130. Such plates shall also bear an image of the Distinguished Flying Cross.

3. There shall be a fifteen-dollar feein addition to the regular registration fees charged for each set of
Distinguished Flying Crosslicense platesissued pursuant to thissection. A feefor theissuance of personalized
license plates pursuant to section 301.144, shall not berequired for platesissued pursuant tothissection. There
shall benolimit on thenumber of license platesany person qualified pur suant to thissection may obtain solong
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aseach set of licenseplatesissued pursuant to thissection areissued for vehiclesowned solely or jointly by such
person. License platesissued pursuant to the provisions of this section shall not be transferable to any other
per son except that any registered co-owner of the motor vehicle shall be entitled to operate the motor vehicle
with such platesfor the duration of the year licensed in the event of the death of the qualified person.

301.3055. 1. Any person who wishesto pay tribute to those per sons who wer e prisoners of war or those
now listed asmissing in action may apply for specialized motor vehiclelicense platesfor any motor vehiclethe
person owns, either solely or jointly, other than an apportioned motor vehicle or a commercial motor vehicle
licensed in excess of eighteen thousand pounds gr oss weight.

2. Upon presentation of the annual statement, payment of a fifteen-dollar fee in addition to other
registration feesand documentswhich may berequired by law, thedirector of revenue shall issue a specialized
license platewhich shall havethewords“ MISSOURI REMEMBERS’ on thelicenseplatesin preferencetothe
words “SHOW-ME STATE”. Notwithstanding the provisions of section 301.144, no additional fee shall be
charged for theper sonalization of licenseplatesissued pursuant to thissection. Such licenseplateshall also bear
thePOW/MIA insignia. Thelicenseplateauthorized by thissection shall bemadewith afully reflectivematerial
with a common color scheme and design, shall be clearly visible at night, and shall be aesthetically attractive,
as prescribed by section 301.130.

301.3062. 1. Any vehicleowner whoisamember of and hasobtained an annual emblem-useauthorization
statement from the American L egion may apply for American Legion license platesfor any motor vehiclethe
person owns, either solely or jointly, other than an apportioned motor vehicle or a commercial motor vehicle
licensed in excess of eighteen thousand pounds grossweight. The American L egion her eby authorize the use of
their official emblem to be affixed on multi-year personalized license plates as provided in this section. Any
vehicle owner may annually apply for the use of the emblem.

2.Upon annual application and payment of atwenty-fivedollar emblem-usecontributiontothe American
Legion, the American Legion shall issue to the vehicle owner, without further charge, an emblem-use
authorization statement, which shall be presented to the department of revenue at thetime of registration of a
motor vehicle.

3. Upon presentation of theannual statement and payment of afifteen-dollar feein additiontotheregular
registration feesand presentation of other documentswhich may berequired by law, thedepartment of revenue
shall issueapersonalized licenseplateto thevehicleowner, which shall bear theemblem of the American L egion
in a form prescribed by the director. Such license plates shall be made with fully reflective material with a
common color scheme and design, shall be clearly visible at night, and shall be aesthetically attractive, as
prescribed by section 301.130. A fee for the issuance of personalized license plates issued pursuant to section
301.144, shall not berequired for platesissued pursuant to this section.

4. A vehicle owner, who was previously issued a plate with the American L egion emblem authorized by
this section but who does not provide an emblem-use authorization statement at a subsequent time of
registration, shall beissued anew platewhich doesnot bear theAmerican L egion emblem, asotherwiseprovided
by law.

5. Thedirector of revenue may promulgaterulesand regulationsfor the administration of this section.
Noruleor portion of arule promulgated pursuant to theauthority of this section shall become effective unless
it has been promulgated pursuant to the provisions of chapter 536, RSMo.”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 7

AMEND Senate Substitute for House Substitute for House Committee Substitute for House Bill No. 1797, Page 1,
Section A, Line 7, by inserting after al of said line the following:

“301.3051. 1. Any member of the Ancient Arabic Order, Noblesof the Mystic Shrine of North America
(Shriners) living within the state of Missouri and who has a motor vehicle which complies with the provisions
of section 303.025, RSM o, may r eceivespecial licenseplatesasprescribed in thissection after an annual payment
of an emblem-useauthorization feeto the Shrinetempleto which the person isamember in good standing. The
Shrinetempledescribed in this section shall authorize the use of its official emblem to be affixed on multi-year
personalized licenseplatesasprovided in thissection. Any contribution to such Shrinetemplederived from this
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section, except reasonable administrative costs, shall be contributed tothe ShrinersHospitalsfor Crippled and
Burned Children. Any member of such Shrine temple may annually apply to the temple for the use of the
emblem.

2. Upon annual application and payment of a twenty-five dollar emblem-use contribution to the Shrine
temple, the temple shall issue to the vehicle owner, without further charge, an emblem-use authorization
statement, which shall be presented by the member to the department of revenue at thetime of registration of
a motor vehicle. Upon presentation of the annual statement, payment of afifteen-dollar feein addition to the
registration fees and documents which may be required by law, the department of revenue shall issue a
per sonalized license plate, which shall bear the emblem of the Shrine, to the vehicle owner.

3. Thelicense plate authorized by this section shall bein aform asprescribed in section 301.129, except
that such licenseplatesshall bemadewith fully reflectivematerial with acommon color schemeand design, shall
be clearly visible at night, and shall be aesthetically attractive, as prescribed by section 301.130.

4. A vehicleowner, whowas previously issued a plate with the Shrine emblem authorized by thissection
but who does not provide an emblem-use authorization statement at a subsequent time of registration, shall be
issued a new plate which does not bear the Shrine emblem, as otherwise provided by law. The director of
revenue shall make necessary rules and regulations for the enforcement of this section, and shall design all
necessary formsrequired by this section.”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 9

AMEND Senate Substitute for House Substitute for House Committee Substitute for House Bill No. 1797, Page 1,
Section A, Line 7 by inserting at the end of said line the following:

“301.3041. 1. The Wilson’s Creek National Battlefield Foundation may authorize the use of its official
emblem to be applied on multi-year personalized license plates as provided in this section.

2. Any contribution to the Wilson's Creek National Battlefield Foundation derived from this section,
except reasonableadministrativecosts, shall beused for thepur poseof promoting and supporting the obj ectives
of the Wilson’s Creek National Battlefield Park. Any vehicle owner may annually apply to the foundation for
use of the emblem. Upon annual application and payment of a twenty-five dollar emblem use contribution to
the foundation, the foundation shall issue to the vehicle owner, without further charge, an “emblem use
authorization statement” , which shall bepresented by thevehicleowner tothedepartment of revenueat thetime
of registration.

3. Upon presentation of the annual statement and payment of the feerequired for personalized license
plates in section 301.144, and other fees and documents which may be required by law, the department of
revenue shall issue a per sonalized license plate, which shall bear the seal, emblem or logo of the foundation, to
thevehicleowner. Thelicenseplateauthorized by thissection shall useaprocessto ensurethat theemblem shall
be displayed upon the license plate in the clearest and most attractive manner possible. The license plate
authorized by this section shall be issued with a design approved by both the foundation and the director of
revenue. Such licenseplatesshall bemadewith fully reflectivematerial with acommon color schemeand design
and shall be aesthetically attractive, as prescribed by section 301.130.

4. A vehicle owner who was previously issued a plate with an institutional emblem authorized by this
section and who does not provide an emblem use authorization statement at a subsequent time of registration,
shall beissued a new plate which does not bear the emblem, as otherwise provided by law.”; and

Further amend title and enacting clause accordingly.
Senate Amendment No. 10

AMEND Senate Substitute for House Substitute for House Committee Substitute for House Bill No. 1797, Page 1,
Section A, Line 7, by adding immediately after the end of said line the following:
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“32.055. Subject to the provisions of sections 32.090 and 32.091, the director of revenue [may] shall not sell
lists of motor vehicle registrations or other personal information held by the department of revenue for the
purposes of bulk distribution for surveys, marketing and solicitations. Individual motor vehicle registration
records and other personal information held by the department of revenue may be disclosed to any per son or
organization organized under an act of the Congress of the United States in accordance with the fee limitations as
provided in section 610.026, RSMo.

[32.080. 1. Notwithstanding other provisions of law, the director of revenue may destroy motor vehicle, driver's
license, or tax reports, returns and other related documents at any time if such reports, returns, and other related
documentshave been photographed, microphotographed, el ectronically generated, el ectronically recorded, photostated,
reproduced on film or other process capable of producing a clear, accurate and permanent copy of the original. Such
filmor reproducing material shall be of durable material and the device used to reproduce the records, reports, returns,
and other related documents on film or material shall be such as to accurately reproduce and perpetuate the origina
records, reports, returns and other documentsin al details.

2. The reproductions so made may be used as permanent records of the original. When microfilm or asimilar
reproduction is used as a permanent record by the director of revenue, one copy shall be stored in afireproof vault and
other copies may be madefor use by any person entitled thereto. All reproductions shall retain the same confidentiality
asis provided in the law regarding the original record.

3. Such photostatic copy, photograph, microphotograph, electronically generated, electronically recorded, or
other process copy shall be deemed to be an original record for al purposes, and shall be admissiblein evidencein all
courts or administrative agencies. A transcript, exemplification or certified copy of any motor vehicle, driver'slicense
or tax reports, records, returns and other related documents made from such photostatic copy, photograph,
microphotograph, electronically generated, electronically recorded, or other process copy shall, for all purposes be
deemed to be atranscript, exemplification or certified copy of the original and shall be admissiblein evidencein all
courts or administrative agencies. No document shall be admissible pursuant to this section unless the offeror shall
comply with section 490.692, RSMo.

4. Reproductionsmade of motor vehicle, driver'slicense, or tax reports, returnsand rel ated documents hereunder
shall be preserved for four years and thereafter until the director of revenue orders them to be destroyed.

5. Notwithstanding other provisions of law, the department of revenue may allow the electronic filing of any
motor vehicle, driver'slicense, or tax records, reports, returnsand other rel ated documents. A transcript, exemplification
or certified copy of any electronically filed motor vehicle, driver's license or tax reports, records, returns and other
related document upon certification of the director of revenue shall be admissible in evidence in al courts or
administrative agencieswithout further proof. " Records, reports, returns, and other related documents' include, but are
not limited to, papers, documents, facsimile information, microphotographic process, electronically generated or
electronically recorded information, deposited or filed with the department of revenue.

6. Any clear, accurate and nontransient output of arecord of ownership, lien or satisfaction of alien maintained
electronically by the director of revenue as permitted in sections 301.600 to 301.640, RSMo, shall be deemed to be an
original recordfor all purposesand shall be admissiblein evidencein all courtsor administrative agencies. A facsimile,
exemplification or certified copy thereof, shall be deemed to be a transcript, exemplification or certified copy of the
original.

7. Notwithstanding other provisions of law, the department of revenue may determine alternative methods for
the signing, subscribing or verifying of arecord, report, return, application, driver's license, or other related document
that shall have the same validity and consequences as the actual signing by the person providing the record, report,
return, or related document.]

32.080. 1. Notwithstanding other provisions of law, the director of revenue may destroy motor vehicle, driver's
license, or tax reports, returns and other related documents at any time if such reports, returns, and other related
documentshave been photographed, microphotographed, electronically generated, el ectronically recorded, photostated,
reproduced on film or other process capable of producing aclear, accurate and permanent copy of the origina. Such
filmor reproducing material shall be of durable material and the device used to reproduce the records, reports, returns,
and other related documents on film or materia shall be such as to accurately reproduce and perpetuate the origina
records, reports, returns and other documentsin all details.

2. The reproductions so made may be used as permanent records of the original. When microfilm or a similar
reproduction is used as a permanent record by the director of revenue, one copy shall be stored in afireproof vault and
other copies may be made for use by any person entitled thereto. All reproductions shall retain the same confidentiality
asis provided in the law regarding the original record.
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3. Such photostatic copy, photograph, microphotograph, electronically generated, electronically recorded, or
other process copy shall be deemed to be an original record for all purposes, and shall be admissiblein evidencein all
courts or administrative agencies. A transcript, exemplification or certified copy of any motor vehicle, driver'slicense
or tax reports, records, returns and other related documents made from such photostatic copy, photograph,
microphotograph, electronically generated, electronically recorded, or other process copy shall, for al purposes be
deemed to be a transcript, exemplification or certified copy of the original and shall be admissible in evidence in all
courts or administrative agencies. No document shall be admissible under this section unless the offeror shall comply
with section 490.692, RSMo.

4. Reproductionsmade of motor vehicle, driver'slicense, or tax reports, returnsand rel ated documents hereunder
shall be preserved for four years and thereafter until the director of revenue orders them to be destroyed.

5. Notwithstanding other provisions of law, the department of revenue may allow the el ectronicfiling, issuance
or renewal of any motor vehicle, driver's license, or tax records, reports, returns and other related documents. Al
restrictionsimposed by law that apply to thedisclosur e of infor mation by the department of revenue shall also
apply toany personsor entitiescontractingwith thedirector of thedepartment of revenueto provideelectronic
filing, issuanceor renewal services. Notwithstandingother provisionsof law, any onlineaccessor accessviaother
electronic means granted to such persons or entities may be limited to the persons or entities providing such
electronic filing, issuance or renewal services.

6. A transcript, exemplification or certified copy of any electronically filed motor vehicle, driver'slicense or tax
reports, records, returns and other related document upon certification of the director of revenue shall be admissiblein
evidence in all courts or administrative agencies without further proof. "Records, reports, returns, and other related
documents" include, but are not limited to, papers, documents, facsimile information, microphotographic process,
electronically generated or electronically recorded information, deposited or filed with the department of revenue.

[6.] 7. Notwithstanding other provisions of law, the department of revenue may determine aternative methods
for the signing, subscribing or verifying of a record, report, return, application, driver's license, or other related
document that shall have the same validity and consequences as the actua signing by the person providing the record,
report, return, or related document.

[7.] 8. Thedirector of revenue may renew motor vehicleregistrations by el ectronic meanswhen theinformation,
fees and documents required by chapters 301, 303 and 307, RSMo, to accompany such application are provided to the
director electronically in aformat prescribed by the director of revenue.

[8.] 9. Thedirector of revenue may prescriberulesand regul ationsfor the eff ective administration of thissection.
Any rule or portion of arule, as that term is defined in section 536.010, RSMo, that is promulgated pursuant to the
authority delegated in this section shall become effective only if it has been promulgated pursuant to the provisions of
chapter 536, RSMo. Nothing in this section shall be interpreted to repeal or affect the validity of any rule filed or
adopted prior to July 1, 2000, if it fully complied with the provisions of chapter 536, RSMo. This section and chapter
536, RSMo, are nonseverableandif any of the powersvested with the general assembly pursuant to chapter 536, RSMo,
to review, to delay the eff ective date or to disapprove and annul arule are subsequently held unconstitutional, then the
grant of rulemaking authority and any rule proposed or adopted after July 1, 2000, shall beinvalid and void.

32.090. 1. The department of revenue shall keep arecord of each application or other document filed withit and
each certificate or other official document issued by it.

2. Except as otherwise provided by law, al records of the department of revenue are public records and shall be
made available to the public according to procedures established by the department.

3. [Except asotherwise provided by law,] Personal information obtained by the department shall not bedisclosed
to any person requesting such personal information [if the individual whose personal information is requested has not
elected to prohibit the disclosure of such personal information pursuant to] except as provided in section 32.091.

32.091. 1. Asused in sections 32.090 and 32.091, the following terms mean:

(1) "Motor vehicle record", any record that pertains to a motor vehicle operator's permit, motor vehicle title,
motor vehicle registration or identification card issued by the department of revenue;

(2) "Person”, an individual, organization or entity, but does not include a state or agency thereof;

(3) "Persond information”, information that identifiesanindividual, including anindividua'sphotograph, Socia
Security number, driver identification number, name, address, but not the five-digit zip code, telephone number, and
medical or disability information, but doesnot includeinformation onvehicular accidents, drivingviolationsand driver's
status.

2. The department of revenue may disclose individual motor vehicle records pursuant to section 2721(b)(11) of
Title 18 of the United States Code and may disclose motor vehicle recordsin bulk pursuant to section 2721(b)(12) of
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Title 18 of the United States Code [in the manner prescribed in this section. The department shall provide to all
individualsfor which such records are maintained amethod by which an individual may prohibit personal information
insuchindividual'srecordsfrom being disclosed pursuant to thissection], asamended by Public L aw 106-69, Section
350, only if the department has obtained the expr ess consent of the per son to whom such per sonal information
pertains.

3. [A noticethat the personal information may be disclosed pursuant to thissection and anctice of anindividual's
right to prohibit such disclosure shall be printed on all forms for issuance or renewa of motor vehicle titles and
registrations prescribed in chapter 301, RSMo, and forms for issuance or renewal of motor vehicle operator's permits,
licenses and personal identification cards issued pursuant to chapter 302, RSMo, in a clear and conspicuous manner.
In addition, with respect to bulk disclosures, the department shall ensure that the personal information disclosed shall
be used, rented or sold solely for bulk distribution for surveys, marketing and solicitations, and that such surveys,
marketing and solicitations shall not bedirected at individual swho have notified the department in atimely manner that
they do not want the personal information contained in motor vehicle records disclosed.] Notwithstanding any other
provisions of law to the contrary, the department of revenue shall not disseminate a person'sdriver'slicense
photograph, Social Security number and medical or disability information from a motor vehicle record, as
defined in section 2726(1) of Title 18 of the United States Code without the express consent of the person to
whom such information pertains, except for usesper mitted under Sections2721(b)(1), 2721(b)(4), 2721(b)(6) and
2721(b)(9) of Title 18 of the United States Code.

4. [Notwithstanding any other provision of law to the contrary,] The department of revenue shall disclose any
motor vehiclerecord or personal information permitted to be disclosed pursuant to Sections 2721(b)(1) to 2721(b)(10)
and 2721(b)(13) to 2721(b)(14) of Title 18 of the United States Code except for the per sonal information described
in subsection 3 of this section.

5. Pursuant to Section 2721(b)(14) of Title 18 of the United States Code, any person who has a purpose to
disseminate to the public a newspaper, book, magazine, broadcast or other similar form of public communication,
including dissemination by computer or other el ectroni c means, may request thedepartment to provideindividual or bulk
motor vehicle records, such dissemination being related to the operation of a motor vehicle or to public safety. Upon
receipt of such request, the department shall rel ease the requested motor vehiclerecords. [It isthe public policy of this
state that records be open to the public unless otherwise provided by law. The disclosure provisions of this section shall
be liberally construed and the exemptions strictly construed to promote this public policy.]

6. This section is not intended to limit media access to any personal information when such accessis
provided by agencies or entitiesin theinterest of public safety and is otherwise authorized by law.”; and

Further amend said bill by amending the title and enacting clause accordingly.
In which the concurrence of the House is respectfully requested.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate refusesto recede fromitspositionon SA 1to SCA 1, SCA 1, asamended, and SA 1toHCS
HB 1967 and grants the House a conference thereon.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate refusesto concur in HCS SB 922, asamended, and requests that the House recede from its
position or, failing to do so, grant the Senate a conference thereon.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate refusesto recede fromitsposition on SCSHSHB 1238, asamended, and grants the House
a conference thereon.

The President Pro Tem has appointed the following Conference Committee to act with alike
committee from the House: Senators Mathewson, Quick, Johnson, Childers and Mueller.
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Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
President Pro Tem has appointed the following Conference Committee to act with alike committee
from the House on HCS SS SCS SB 763, as amended: Senators Howard, DePasco, Maxwell,
Childers and Klarich.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate hastaken up and adopted the Conference Committee Report on SCSHB 1948, and hastaken
up and passed CCS SCSHB 1948.

On motion of Representative Crump, the House recessed until 2:15 p.m.

AFTERNOON SESSION
Thehour of recesshaving expired, the House was called to order by Speaker Pro Tem Kreider.
RESOLUTIONS
Representative Boucher offered House Resol ution No. 1686 and House Resolution No. 1687.

HOUSE COURTESY RESOLUTIONS OFFERED AND ISSUED

House Resolution No. 1632

and
House Resolution No. 1633 -  Representative Bartelsmeyer
House Resolution No. 1634 -  Representative Hartzler (124)
House Resolution No. 1635 -  Representative Backer, et d
House Resolution No. 1636 - Representative McClelland, et a
House Resolution No. 1637 -  Representative Surface
House Resolution No. 1638

through
House Resolution No. 1680 -  Representative Cierpiot
House Resolution No. 1681 -  Representative Purgason
House Resolution No. 1682 -  Representative Pouche
House Resolution No. 1683 -  Representative Kelly (27)
House Resolution No. 1684 -  Representative Enz
House Resolution No. 1685 -  Representative Treadway, et a
House Resolution No. 1688 -  Representative Fitzwater
House Resolution No. 1689 -  Representatives Gaw and Berkowitz, et a
House Resolution No. 1690 -  Representative Gaw
House Resolution No. 1691

and
House Resolution No. 1692 -  Representative Lawson, et al
House Resolution No. 1693

and

House Resolution No. 1694 -  Representative Boucher
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BILL CARRYING REQUEST MESSAGE

HCS SB 922, as amended, relating to retirement benefits, was taken up by Representative
Hagan-Harrell.

Representative Hagan-Harrell moved that the Houserefuseto recedefromitspositiononHCS
SB 922, as amended, and grant the Senate a conference.

Which motion was adopted.
THIRD READING OF SENATE CONCURRENT RESOLUTION
SCR 39, relating to printing of acts, was stricken from the calendar.

HCS SCR 37, relating to River Delta Authority, was taken up by Representative Williams
(159).

Representative Williams (159) offered HSHCS SCR 37.

House Substitute
for
House Committee Substitute
for
Senate Concurrent Resolution No. 37

WHEREAS, the President of the United States has proposed the creation of a Delta Regional Authority; and

WHEREAS, the DeltaRegional Authority would bring the resources of aFederal-State partnership totheregion
for economic growth and to provide theinfrastructure and job training needed to make prosperity possibleinthe Delta;
and

WHEREAS, the affected counties in Missouri desire to participate with the Delta Regional Authority in any
policy development and programs for the Delta area:

NOW, THEREFORE, BE IT RESOLVED that the members of the Senate of the Ninetieth General Assembly,
Second Regular Session, theHouse of Representativesconcurring therein, hereby authorizethe creation of the" Missouri
Commission on the Delta Regional Authority"; and

BE IT FURTHER RESOLVED that the Missouri Commission on the Delta Regional Authority shall make
recommendationsto the General Assembly regarding policy development, prioritization of funding based upon poverty,
joblessness, lack of job availahility, literacy rates and level of education, and programs and interstate compacts; and

BE IT FURTHER RESOLVED that the Missouri Commission on the Delta Regional Authority may accept
general revenue and other funds as may be appropriated to it; and

BE IT FURTHER RESOLVED that the Missouri Commission on the Delta Regional Authority shall be
composed of one county commissioner or designee from each of thefollowing central counties designated by the Lower
Mississippi Delta Commission of Scott, Mississippi, New Madrid, Pemiscot, Dunklin, Stoddard and Butler, one of
Missouri's representatives on the board of the lower Mississippi delta devel opment center appointed by the governor,
one member of the public chosen to represent theinterests of agriculture appointed by the governor, one member of the
public to represent business and industry appointed by the governor, and one member of the public to represent
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education appointed by the governor, two members of the house of representatives, appointed by the speaker of the
house, who represent districtswithin the central county region designated by the Lower Mississippi DeltaDevelopment
Commission, two members of the house of representatives, appointed by the speaker of the house, who represent
districts within the affected area designated by the Lower Mississippi Delta Devel opment Commission, one member
of the senate, appointed by the president pro tem of the senate, who representsadistrict within the central county region
designated by the Lower Mississippi Delta Development Commission, and the following ex officio members: the
directors of the departments of economic development, transportation and agriculture, the director of the family
investment trust, the commissioner of education, the commissioner of higher education, one member of the board of the
Lower Mississippi River Delta Center; and

BEIT FURTHER RESOLVED that the department of economic development shall provide professional, legal
and clerical staff for the Missouri Commission on the Delta Regional Authority; and

BE IT FURTHER RESOLVED that the Secretary of the Senate be instructed to prepare a properly inscribed
copy of this resolution for Governor Mel Carnahan.

On motion of Representative Williams (159), HSHCS SCR 37 was adopted.

On motion of Representative Williams (159), HSHCS SCR 37 was read the third time and
passed by the following vote:

AYES: 145

Abel Akin Alter Auer Backer
Barnett Barry 100 Bartelsmeyer Bartle Bennett
Berkowitz Berkstresser Black Blunt Boatright
Bonner Boucher 48 Boykins Bray 84 Britt
Campbell Champion Cierpiot Clayton Crump
Curls Davis 122 Davis 63 Days Dolan
Dougherty Elliott Enz Evans Farnen
Fitzwater Foley Ford Foster Franklin
Fraser Froelker Gambaro Gaskill George
Gibbons Graham 106 Gratz Green Griesheimer
Gross Gunn Hagan-Harrell Hampton Hanaway
Harlan Hartzler 123 Hegeman Hendrickson Hickey
Hilgemann Hohulin Holand Hollingsworth Hoppe
Hosmer Howerton Kasten Kelley 47 Kelly 27
Kennedy King Kissdl Klindt Koller
Kreider Lakin Lawson Leake Legan
Levin Liese Lograsso Long Loudon
Luetkemeyer Marble May 108 Mays 50 McBride
McClelland McKenna McLuckie Merideth Miller
Monaco Murphy Murray Myers Naeger
Nordwald O’ Connor Ostmann Overschmidt Parker
Patek Phillips Pouche 30 Pryor Purgason
Ransdall Reid Reinhart Reynolds Richardson
Ridgeway Riley Rizzo Robirds Ross
Schilling Schwab Scott Secrest Seigfreid
Selby Shelton Skaggs Smith Summers
Surface Thompson Treadway Troupe Tudor
Van Zandt Vogel Wagner Ward Wiggins
Williams 159 Wilson 25 Wilson 42 Wright Mr. Speaker
NOES: 000

PRESENT: 000
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ABSENT WITH LEAVE: 017

Ballard Brooks Burton Chrismer Crawford
Graham 24 Hartzler 124 Linton Luetkenhaus O'Toole
Relford Sallee Scheve Shields Stokan
Townley Williams 121

VACANCIES: 001
Speaker Pro Tem Kreider declared the bill passed.
On motion of Representative Wiggins, title to the bill was agreed to.
Representative Green moved that the vote by which the bill passed be reconsidered.
Representative Hosmer moved that motion lay on the table.
The latter motion prevailed.
THIRD READING OF SENATE BILL - INFORMAL
HCS SCS SB 894, relating to delinquent property tax, wastaken up by Representative Hoppe.
Representative Hoppe offered HSHCS SCS SB 894.

Representative Williams (159) offered House Amendment No. 1.

House Amendment No. 1

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 2, Section A, Line 17 of said page, by inserting after al of said line the following:

"32.105. Asused in sections 32.100 to 32.125, the following terms mean:

(1) "Affordable housing assistance activities', money, real or personal property, or professional services
expended or devoted to the construction, or rehabilitation of affordable housing units;

(2) "Affordable housing unit", aresidential unit generally occupied by persons and familieswith incomes at or
below the levels described in this subdivision and bearing a cost to the occupant no greater than thirty percent of the
maximum eligible household income for the affordable housing unit. In the case of owner-occupied units, the cost to
the occupant shall be considered the amount of the gross monthly mortgage payment, including casualty insurance,
mortgage insurance, and taxes. In the case of rental units, the cost to the occupant shall be considered the amount of
the grossrent. The cost to the occupant shall include the cost of any utilities, other than telephone. If any utilitiesare
paid directly by the occupant, the maximum cost that may be paid by the occupant isto be reduced by autility allowance
prescribed by the commission. Persons or families are eligible occupants of affordable housing unitsif the household
combined, adjusted grossincome as defined by the commission isegual to or lessthan the following percentages of the
median family income for the geographic areain which theresidential unit islocated, or the median family incomefor
the state of Missouri, whichever islarger; ("geographic ared' means the metropolitan area or county designated as an
area by the federal Department of Housing and Urban Development under Section 8 of the United States Housing Act
of 1937, as amended, for purposes of determining fair market rental rates):

Percent of State or
Geographic Area Family
Size of Household Median Income
One Person 35%
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Two Persons 40%
Three Persons 45%
Four Persons 50%
Five Persons 54%
Six Persons 58%
Seven Persons 62%
Eight Persons 66%

(3) "Business firm", person, firm, a partner in afirm, corporation or a shareholder in an S corporation doing
businessin the state of Missouri and subject to the state income tax imposed by the provisions of chapter 143, RSMo,
or a corporation subject to the annual corporation franchise tax imposed by the provisions of chapter 147, RSMo, or
an insurance company paying an annual tax on its gross premium receipts in this state, or other financial institution
paying taxesto the state of Missouri or any political subdivision of this state pursuant to the provisions of chapter 148,
RSMo, or an express company which pays an annual tax on its gross receiptsin this state;

(4) "Commission", the Missouri housing development commission;

(5) "Community services', any type of counseling and advice, emergency assistance or medical care furnished
to individuals or groups in the state of Missouri or transportation services at below-cost rates as provided in sections
208.250 to 208.275, RSMo;

(6) "Crime prevention", any activity which aidsin the reduction of crime in the state of Missouri;

(7) "Defense industry contractor”, a person, corporation or other entity which will be or has been negatively
impacted as a result of its status as a prime contractor of the Department of Defense or as a second or third tier
contractor. A "second tier contractor" means a person, corporation or other entity which contracts to perform
manufacturing, maintenance or repair services for a prime contractor of the Department of Defense, and a"third tier
contractor" meansaperson, corporation or other entity which contractswith aperson, corporation or other entity which
contracts with a prime contractor of the Department of Defense;

(8) "Doing business’, among other methods of doing businessin the state of Missouri, a partner in afirmor a
shareholder in an S corporation shall be deemed to be doing business in the state of Missouri if such firm or S
corporation, as the case may be, is doing business in the state of Missouri;

(9) "Economic development", the acquisition, renovation, improvement, or the furnishing or equipping of
existing buildings and real estate in distressed or blighted areas of the state when such acquisition, renovation,
improvement, or the furnishing or equipping of the business development projectswill result inthe creation or retention
of jobs within the state; or, until June 30, 1996, a defense conversion pilot project located in a standard metropolitan
statistical areawhich contains a city with a population of at least three hundred fifty thousand inhabitants, which will
assist Missouri-based defense industry contractorsin their conversion from predominately defense-related contracting
to nondefense-oriented manufacturing. Only neighborhood organi zations, asdefined in subdivision (13) of thissection,
may apply to conduct economic development projects. Prior to the approval of an economic development project, the
neighborhood organization shall enter into a contractual agreement with the department of economic development.
Credits approved for economic devel opment projects may not exceed four million dollars from within any one fiscal
year's alocation. Neighborhood assistance program tax credits for economic development projects and affordable
housing assistance asdefined in section 32.111, may betransferred, sold or assigned by anotari zed endorsement thereof
naming the transferee;

(10) "Education", any type of scholasticinstruction or scholarship assistanceto an individual who residesinthe
state of Missouri that enables the individual to prepare himself or herself for better opportunities or community
awareness activities rendered by a statewide organization established for the purpose of archeological education and
preservation;

(11) " Eligiblefarmer'smarket" , agroup of farmer s, each of whom farmsagricultural land located within
thisstatewhich heor sherentsor owns, and who haveformed agroup for the purpose of allowing each member
farmer tosell hisor her productsderived from hisor her farming activitiestothe public at acommon structure
or building when at least fifty percent of the costs of such structure or building are paid for by such group of
farmers,

(12) "Eligible new generation cooperative", as defined in section 348.340, RSMo;

[11] (13) "Homeless assistance pilot project”, the program established pursuant to section 32.117;

[(12)] (24) "Job training", any type of instruction to an individual who resides in the state of Missouri that
enables the individual to acquire vocational skills so that the individual can become employable or be able to seek a
higher grade of employment;
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[(13)] (15) "Neighborhood organization", any organization performing community services or economic
development activities in the state of Missouri and:

(8 Holdingaruling fromtheInternal Revenue Service of the United States Department of the Treasury that the
organization is exempt from income taxation pursuant to the provisions of the Interna Revenue Code; or

(b) Incorporated in the state of Missouri asanot for profit corporation pursuant to the provisions of chapter 355,
RSMo; or

(c) Designated as a community development corporation by the United States government pursuant to the
provisions of Title VIl of the Economic Opportunity Act of 1964; or

(d) Contributingfundstohelp financeabuildingor structureor purchaseequipment located within this
state and used to sdll agricultural food products or to add value to food products produced in this state by
member sof an eligiblenew gener ation cooper ative; or contributingfundstohelp financeabuildingor structure
or purchase equipment owned by a not-for-profit organization located within this state and used to sdll
agricultural food productsor toadd valuetofood productsproduced by family farmsasdefined in subdivision
(4) of section 350.010, RSM o, or family farm cor por ationsasdefined in subdivision (5) of section 350.010, RSMo;

[(14)] (16) "Physicdl revitaization", furnishing financia assistance, labor, material, or technical adviceto aid
in the physical improvement or rehabilitation of any part or all of a neighborhood ares;

[(15)] (17) "Scorporation”, acorporation described in Section 1361(a)(1) of the United StatesInternal Revenue
Code and not subject to the taxes imposed by section 143.071, RSMo, by reason of section 143.471, RSMo;

[(16)] (18) "Workfarerenovation project", any project initiated pursuant to sections215.340t0 215.355, RSMo.

32.110. Any business firm which engages in the activities of providing physical revitalization, economic
development, job training or education for individuals, community services, eligible farmers markets or crime
prevention in the state of Missouri shall receive a tax credit as provided in section 32.115 if the director of the
department of economic devel opment annually approvesthe proposal of the businessfirm; except that, no proposal shall
be approved which does not have the endorsement of the agency of local government within the area in which the
businessfirmisengagingin such activitieswhich has adopted an overall community or neighborhood devel opment plan
that the proposal is consistent with such plan. The proposa shall set forth the program to be conducted, the
neighborhood areato be served, why the program is needed, the estimated amount to be contributed to the program and
the plans for implementing the program. If, in the opinion of the director of the department of economic development,
abusiness firm's contribution can more consistently with the purposes of sections 32.100 to 32.125 be made through
contributions to a neighborhood organization as defined in subdivision (12) of section 32.105, tax credits may be
allowed as provided in section 32.115. The director of the department of economic development is hereby authorized
to promulgate rulesand regul ationsfor establishing criteriafor eval uating such proposal sby businessfirmsfor approval
or disapprova and for establishing priorities for approval or disapproval of such proposals by business firms with the
assistance and approval of the director of the department of revenue. The total amount of tax credit granted for
programs approved pursuant to sections 32.100 to 32.125 shall not exceed fourteen million dollarsin fiscal year 1999
and twenty-six million dollarsin fiscal year 2000, and any subsequent fiscal year, except as otherwise provided for
proposal s approved pursuant to section 32.111, 32.112 or 32.117. All tax credits authorized pursuant to the provisions
of sections 32.100 to 32.125 may be used as a state match to secure additional federal funding. Thetotal amount of
tax credits allowed for programs of neighborhood organizations defined pursuant to paragraph (d) of
subdivision (15) of section 32.105istwo and one-half million dollar sper fiscal year for fiscal year s2002t0 2006.";
and

Further amend said bill, Page 139, Section 260.210, Line 37 of said page, by inserting after all of said line the
following:

"261.032. Thedirector of thedepartment of agricultureshall, for theuseof themarketingdivision of the
department of agriculture, develop and implement rulesand regulations by product category for all Missouri
agricultural productsincluded in the AgriMissouri marketing program or any equivalent successor program.
Any rule or portion of arule, as that term is defined in section 536.010, RSMo, that is created under the
authority delegated in this section shall become effective only if it complies with and is subject to all of the
provisions of chapter 536, RSMo, and, if applicable, section 536.028, RSMo. This section and chapter 536,
RSMo, are nonseverable and if any of the powers vested with the general assembly pursuant to chapter 536,
RSMo, to review, to delay the effective date or to disapprove and annul a rule are subsequently held
unconstitutional, then the grant of rulemaking authority and any rule proposed or adopted after August 28,
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2000, shall beinvalid and void.

261.037. 1. Thereishereby created in thestatetreasury for theuse of themarketing division of the state
department of agricultureafund tobeknown as" TheMissouri Agricultural ProductsM arketing Development
Fund". The general assembly shall appropriate to the fund from the general revenue fund one million three
hundred thousand dollarsfor fiscal year 2002, one million dollarsfor fiscal year 2003 and seven hundred fifty
thousand dollarsfor fiscal years 2004 to 2006. All moneysreceived by the state department of agriculturefor
Missouri agricultural products marketing development from any source, including trademark fees, shall be
deposited in thefund. Moneysdeposited in thefund shall, upon appropriation by the general assembly to the
state department of agriculture, be expended by the marketing division of the state department of agriculture
for purposes of Missouri agricultural products marketing development as specified in this section. The
unexpended balance in the Missouri agricultural products marketing development fund at the end of the
biennium shall not betransferred to the ordinary revenue fund of the state treasury and accordingly shall be
exempt from the provisionsof section 33.080, RSM o, relatingtotransfer of fundstotheordinary revenuefunds
of the state by the state treasurer.

2. Thereishereby created within thedepartment of agriculturethe" Citizens Advisory Commission for
MarketingMissouri Agricultural Products'. Thecommission shall establish guidelinesfor thespending by the
marketing division of the department of agriculture of all moneys in the Missouri agricultural products
mar keting development fund created pursuant to subsection 1 of thissection. Theguidelinesshall focuson the
promotion of the AgriMissouri or successor trademark associated with Missouri agricultural products which
has been approved by the general assembly, and shall advance the following objectives:

(1) Increasingtheimpact and fostering the effectivenessof local effortsto promoteMissouri agricultural
products;

(2) Enabling and encouraging expanded advertising effortsfor Missouri agricultural products;

(3) Encouraging effective, high-quality advertising projects, innovative marketing strategies, and the
coordination of local, regional and statewide marketing efforts;

(4) Providingtraining and technical assistance to cooperative-marketing partners.

Thecommission shall establish afeestructurefor sellerselectingtousethe AgriMissouri or successor trademark
associated with Missouri agricultural products. Under thefeestructure: (1) A seller having grossannual sales
greater than two million dollars per fiscal year of Missouri agricultural products which constitute the final
product of a series of processes or activities shall remit to the marketing division of the department of
agriculture, at such timesand in such manner asmay beprescribed, atrademark fee of one-half of one per cent
of theaggregateamount of all of such seller'swholesalesalesof productscarryingthe AgriMissouri or successor
trademark; and (2) All sellershaving grossannual saleslessthan or equal totwo million dollar s per fiscal year
of Missouri agricultural productswhich constitute the final product of a series of processesor activities shall,
after threeyearsof selling Missouri agricultural products carrying the AgriMissouri or successor trademark,
shall remit tothemarketing division of thedepartment of agriculture, at such timesand in such manner asmay
beprescribed, atrademark feeof one-half of one per cent of theaggr egateamount of all of such seller'swholesale
sales of products carryingthe AgriMissouri or successor trademark. All trademark fees shall be deposited to
the credit of the Missouri agricultural products marketing development fund, created pursuant to section
261.037. The commission may also create two additional trademark labels to be associated with Missouri
agricultural productswhich are certified organic productsand certified family farm produced products.

3. Themarketingdivision of thedepartment of agricultureisauthorized to promoterulesconsistent with
the guidelines and fee structure established by the commission. No rule or portion of a rule shall become
effective unlessit has been promulgated pursuant to the provisions of chapter 536, RSMo.

4. Thecommission shall consist of ninemember sappointed by the governor with theadvice and consent
of the senate. One member shall be the director of the market development division of the department of
agriculture. At least one member shall be a specialist in advertising; at least one member shall be a specialist
in agribusiness; at least onemember shall beaspecialist in theretail grocery business; at least onemember shall
beaspecialist in communications; at least one member shall bea specialist in product distribution; at least one
member shall be a family farmer with expertisein livestock farming; at least one member shall be a family
farmer with expertisein grain farming and at least one member shall be a family farmer with expertisein
organicfarming. M ember sshall servefor four-year terms, except in thefir st appointmentsthr eemember sshall
be appointed for terms of four years, three members shall be appointed for terms of three years and three
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member s shall be appointed for terms of two years each. Any member appointed to fill a vacancy of an
unexpired term shall be appointed for the remainder of the term of the member causing the vacancy. The
governor shall appoint a chairperson of the commission, subject to ratification by the commission.

5. Commission member sshall receiveno compensation but shall bereimbursed for actual and necessary
expenses incurred in the performance of their official duties on the commission. The division of market
development of thedepartment of agricultureshall provideall necessary staff and support servicesasrequired
by the commission to hold commission meetings, to maintain records of official acts and to conduct all other
business of thecommission. Thecommission shall meet quarterly and at any such timethat it deemsnecessary.
Meetings may be called by the chairperson or by a petition signed by a majority of the members of the
commission. Ten days notice shall be given in writing to such members prior to the meeting date. A simple
majority of the member s of the commission shall be present to constitute a quorum. Proxy voting shall not be
permitted.

261.038. The marketing division of the department of agriculture shall create an Internet web site for
the purpose of fostering the marketing of Missouri agricultural productsover the Internet. Theweb site shall
allow consumersto place orders for Missouri agricultural products over the Internet and shall enable small
companies which process Missouri agricultural productsto pool productswith other such small companies.

261.110. 1. Thedepartment of agriculture shall develop standards and labeling for organic farming.

2. Thedepartment of agriculture shall adopt rulesto implement the provisions of this section.

3. Noruleor portion of arulepromulgated pur suant totheauthority of thissection shall becomeeffective
unlessit has been promulgated pursuant to the provisions of chapter 536, RSMo."; and

Further amend said title, enacting clause and intersectional references accordingly.
On motion of Representative Williams (159), House Amendment No. 1 was adopted.

Representative Smith offered House Amendment No. 2.

House Amendment No. 2

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 159, Section C, Line 39 of said page, by inserting after all of said line the following:

"Section D. Sections 381.011, 381.021, 381.041, 381.051, 381.061, 381.081, 381.091, 381.101, 381.111,
381.121, 381.131, 381.141, 381.151, 381.161, 381.171, 381.181, 381.191, 381.201, 381.211, 381.221 and 381.241,
RSMo0 1994, and sections 381.031 and 381.231, RSM o Supp. 1999, arerepeal ed and thirty-seven new sections enacted
in lieu thereof, to be known as sections 381.003, 381.009, 381.015, 381.018, 381.022, 381.025, 381.028, 381.032,
381.035, 381.038, 381.042, 381.045, 381.048, 381.052, 381.055, 381.058, 381.062, 381.065, 381.068, 381.072,
381.075, 381.078, 381.085, 381.088, 381.092, 381.095, 381.098, 381.102, 381.105, 381.108, 381.112, 381.115,
381.118, 381.122, 381.125, 381.410 and 381.412, to read as follows:

381.003. 1. Sections381.003t0381.125 shall beknown and may becited asthe" Missouri Titlelnsurance
Act".

2. Sections381.009 to 381.048 shall apply to all personsengaged in the business of titleinsurancein this
state. Sections381.052t0381.112 shall apply toall titleinsurersengaged in thebusinessof titleinsurancein this
state. Sections381.115t0381.125 shall apply toall titleagenciesengaged in thebusinessof titleinsurancein this
state.

3. Except as otherwise expressly provided in this chapter and except where the context otherwise
requires, all provisions of the insurance code applying to insurance and insurance companies generally shall
apply totitleinsurance, title insurers and title agents.

381.009. Asused in thischapter, the following terms mean:

(1) " Abstract of title" or " abstract" ,awritten history, synopsisor summary of therecorded instruments
affecting thetitletoreal property;

(2) " Affiliate" , aspecificper sonthat directly, or indirectly through oneor moreintermediaries, controls,
or iscontrolled by, or isunder common control with, the person specified;
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(3) " Affiliated business' , any portion of atitleinsurance agency'sbusinesswritten in thisstatethat was
referred toit by a producer of titleinsurance business or by an associate of the producer, wherethe producer
or associate, or both, have a financial interest in thetitle agency;

(4) "Associate", any:

(a) Business organized for profit in which a producer of title business is a director, officer, partner,
employee or an owner of afinancial interest;

(b) Employee of a producer of title business;

(c) Franchisor or franchisee of a producer of title business;

(d) Spouse, parent or child of a producer of titleinsurance businesswho isa natural person;

(e) Person, other than anatural person, that controls, iscontrolled by, or isunder common control with,
a producer of title business;

(f) Person with whom a producer of title insurance business or any associate of the producer has an
agreement, arrangement or under standing, or pursuesa cour se of conduct, the purpose or effect of whichisto
provide financial benefitsto that producer or associate for thereferral of business;

(5) " Bonafideemployeeof thetitleinsurer” ,anindividual who devotessubstantially all of hisor her time
to performing services on behalf of atitleinsurer and whose compensation for those servicesisin the form of
salary or its equivalent paid by thetitleinsurer;

(6) "Control", including theterms" controlling", " controlled by" and " under common control with",
the possession, direct or indirect, of the power to direct or causethedirection of the management and policies
of a person, whether through the owner ship of voting securities, by contract other than a commercial contract
for goods or nonmanagement services, or otherwise, unless the power is the result of an official position or
cor por ate officeheld by the person. Control shall be presumed to exist if a person, directly or indirectly, owns,
controals, holdswith the power tovoteor holds proxiesrepresenting ten per cent or mor e of thevoting securities
of another person. This presumption may be rebutted by showing that control does not exist in fact. The
director may determine, after furnishing all per sonsin interest notice and opportunity to be heard and making
specific findings of fact to support the determination, that control existsin fact, notwithstanding the absence of
a presumption to that effect;

(7) " County" or "counties' includes any city not within a county;

(8) "Direct operations', that portion of atitleinsurer's operations which are attributable to business
written by a bona fide employee;

(9) "Director", thedirector of the department of insurance, or the director's representatives,

(10) "Escrow", written instruments, money or other items deposited by one party with a depository,
escrow agent or escrowee for delivery to another party upon the performance of a specified condition or the
happening of a certain event;

(11) "Escrow, settlement or closing fee", the consideration for supervising or handling the actual
execution, delivery or recording of transfer and lien documentsand for disbursing funds;

(12) "Financial interest", adirect or indirect legal or beneficial interest, where the holder isor will be
entitled to five percent or more of the net profitsor net worth of the entity in which theinterest is held;

(13) " Foreigntitleinsurer" , any titleinsurer incor porated or or ganized pur suant tothelawsof any other
state of the United States, the District of Columbia, or any other jurisdiction of the United States;

(14) " Geographically indexed or retrievable", a system of keeping recorded documentswhich includes
as a component a method for discovery of the documents by:

(a) Searchingan index arranged according to the description of the affected land; or

(b) An electronic search by description of the affected land;

(15) " Net retained liability" , thetotal liability retained by atitleinsurer for asinglerisk, after takinginto
account any ceded liability and collateral, acceptable to the director, and maintained by theinsurer;

(16) "Non-U.S. titleinsurer”, any title insurer incorporated or organized pursuant to the laws of any
foreign nation or any provinceor territory;

(17) " Premium" , theconsideration paid by or on behalf of theinsured for theissuanceof atitleinsurance
policy or any endor sement or special coverage. It doesnot include consideration paid for settlement or escrow
services or noninsurance-related information services,

(18) "Producer", any person, including any officer, director or owner of five percent or more of the
equity or capital of any person, engaged in this state in the trade, business, occupation or profession of:

(a) Buyingor sdllinginterestsin real property;
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(b) Making loans secured by interestsin real property; or

(c) Actingasbroker, agent, representativeor attorney of a person who buysor sellsany interest in real
property or who lends or borrows money with theinterest as security;

(19) " Qualified depository institution", an institution that is:

(a) Organized or, inthecaseof aUnited Statesbranch or agency officeof aforeign bankingorganization,
licensed pursuant to the laws of the United Statesor any state and has been granted authority to operate with
fiduciary powers,

(b) Regulated, supervised and examined by federal or stateauthoritieshaving regulatory authority over
banks and trust companies;

(¢) Insured by the appropriate federal entity; and

(d) Qualified under any additional rules established by the director;

(20) "Referral", the directing or the exercising of any power or influence over the direction of title
insurance business, whether or not the consent or approval of any other person is sought or obtained with
respect tothereferral;

(21) " Search", " search of thepublicrecords' or " search of title", a search of thoserecords established
by the laws of thisstatefor the purpose of imparting constructive notice of mattersrelating toreal property to
purchasersfor value and without knowledge;

(22) " Security" or "security deposit”, fundsor other property received by thetitleinsurer ascollateral
to secure an indemnitor's obligation under an indemnity agreement pursuant to which theinsurer is granted
a perfected security interest in the collateral in exchange for agreeing to provide coveragein atitleinsurance
policy for a specific title exception to coverage;

(23) "Subsidiary", an affiliate controlled by a person directly or indirectly through one or more
intermediaries;

(24) "Titleagency" meansan authorized person who issuestitleinsurance on behalf of atitleinsurer.
An attorney licensed to practice law in this state who issuestitleinsurance asa part of hisor her law practice,
but doesnot maintain or operateatitleinsurancebusiness separ atefrom such law practiceisnot atitleagency;

(25) "Titleagent" or "agent", an attorney licensed to practicelaw in thisstatewho issuestitleinsurance
as part of hisor her law practice, but who is not affiliated with or acting on behalf of a title agency, or an
authorized person who, on behalf of atitle agency or on behalf of atitle agent not affiliated with atitle agency,
performsoneor moreof thefollowing actsin conjunction with theissuance of atitleinsurance commitment or
policy:

(2) Determinesinsurability, based upon areview of a search of title;

(b) Performs searches;

(c) Handles escrows, settlementsor closings; or

(d) Solicitsor negotiatestitle insurance business,

(26) "Titleinsurance business' or "business of titleinsurance":

(a) Issuingasinsurer or offeringtoissueasinsurer atitleinsurance policy;

(b) Transactingor proposingtotransact by atitleinsurer any of thefollowing activitieswhen conducted
or performed in contemplation of and in conjunction with the issuance of atitleinsurance policy:

a. Soliciting or negotiating the issuance of atitleinsurance policy;

b. Guaranteeing, warranting or otherwise insuring the correctness of title searchesfor all instruments
affecting titlesto real property, any interest in real property, cooper ative unitsand proprietary leases and for
all liens or charges affecting the same;

¢. Handling of escrows, settlementsor closings;

d. Executingtitleinsurance policies;

e. Effecting contracts of reinsurance; or

f. Abstracting, searching or examiningtitles;

(c) Guaranteeing, warrantingor insuring sear chesor examinationsof titletoreal property or any inter est
in real property;

(d) Guaranteeing or warranting the status of title asto ownership of or lienson real property by any
person other than the principalsto the transaction;

() Promising to purchase or repurchase for consideration an indebtedness because of a title defect,
whether or not involving atransfer of risk to athird person; or

(f) Promising toindemnify the holder of amortgage or deed of trust against lossfrom thefailure of the
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borrower to pay the mortgage or deed of trust when dueif the property failsto yield sufficient proceeds upon
foreclosure to satisfy the debt, when one or both of the following conditions exist:

a. Thesecurity hasbeen impaired by the discovery of a previously unknown property interest in favor
of onewhoisnot liablefor the payment of the mortgage or deed of trust; or

b. Perfection of the position of the mortgage or deed of trust which was assured to exist cannot be
obtained, notwithstanding timely recordation with therecorder of deeds of the county in which theproperty is
located; or

(9) Doing or proposing to do any business substantially equivalent to any of the activitieslisted in this
subdivision in a manner designed to evade the provisions of this chapter;

(27) " Title insurance commitment" or " commitment", a preliminary report, commitment or binder
issued prior to theissuance of atitle insurance policy containing the terms, conditions, exceptions and other
mattersincor porated by reference under which thetitleinsurer iswilling to issueitstitle insurance policy. A
titleinsurance commitment is not an abstract of title;

(28) " Titleinsurancepolicy" or " policy" ,acontract insuringor indemnifyingowner sof, or other persons
lawfully interested in, real property or any interest in real property, against loss or damage arising from any
or all of thefollowing conditions existing on or beforethe policy date and not excepted or excluded:

(a) Titletotheestateor interest in land being otherwise than as stated in the policy;

(b) Defectsin or liensor encumbrances on theinsured title;

(c) Unmarketability of theinsured title;

(d) Lack of legal right of accessto theland;

(e) Invalidity or unenfor ceability of the lien of an insured mortgage;

(f) Thepriority of alien or encumbrance over thelien of any insured mortgage;

() Thelack of priority of thelien of an insured mortgage over a statutory lien for services, labor or
material;

(h) Theinvalidity or unenforceability of an assignment of theinsured mortgage; or

() Rightsor claimsrelating tothe use of or titleto theland;

(29) "Titleinsurer" or "insurer", acompany organized pursuant tolawsof thisstatefor the purpose of
transacting the business of title insurance and any foreign or non-U.S. title insurer licensed in this state to
transact the business of title insurance;

(30) "Titleplant", a set of records encompassing at least the most recent forty-five years, consisting of
documents, maps, surveys or entries affecting titleto real property or any interest in or encumbrance on the
property, which have been filed or recorded in the jurisdiction for which the title plant is established or
maintained. Therecordsin thetitle plant shall be geographically indexed or retrievable as to those records
containing a legal description of affected land, and otherwise by name of affected person;

(31) "Underwrite", the authority to accept or reject risk on behalf of thetitleinsurer.

[381.011. 1. Sections 381.011 to 381.241 shall be known and may be cited as the "Missouri Title Insurance
Act".

2. The purpose of sections 381.011 to 381.241 isto provide the state of Missouri with a comprehensive body
of law for the effective regulation and supervision of titleinsurance business transacted within this state in response to
the McCarran-Ferguson Act, Sections 1011-1015, Title 15, United States Code.]

381.015. 1. When a title insurance commitment issued by a title insurer, title agency or title agent
includes an offer to issue an owner's policy covering the resale of owner-occupied residential property, the
commitment shall incorporatethe following statement in bold type:

" Please read the exceptions and the terms shown or referred to herein carefully. The exceptions are
meant to provideyou with notice of matterswhich arenot cover ed under thetermsof thetitleinsurance policy
and should be carefully considered.”

2. Atitleinsurer, title agency or title agent issuing a lender'stitle insurance policy in conjunction with
amortgageloan made simultaneously with the purchaseof all or part of thereal estate securing theloan, where
noowner'stitleinsurance policy hasbeen requested, shall givewritten notice, on aform prescribed or approved
by thedirector, to the purchaser-mortgagor at thetime the commitment isprepared. The notice shall explain
that alender'stitleinsurance policy isto beissued protecting the mortgage-lender, and that the policy doesnot
provide title insurance protection to the purchaser-mortgagor asthe owner of the property being purchased.
Thenoticeshall explain what atitle policy insuresagainst and what possible exposuresexist for the purchaser -
mortgagor that could beinsured against thr ough thepur chaseof an owner'spolicy. Thenoticeshall alsoexplain
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that the pur chaser-mortgagor may obtain an owner'stitleinsurance policy protecting the property owner at a
specified cost or approximate cost, if the proposed coveragesareor amount of insuranceisnot then known. A
copy of thenotice, signed by thepur chaser-mortgagor, shall beretained in therelevant underwritingfileat least
fifteen years after the effective date of the policy.

3. Each violation of any provision of this section isa class C violation asthat term isdefined in section
381.045.

381.018. 1. Thetitleinsurer shall not allow theissuance of its commitmentsor policies by atitle agency
or titleagent not affiliated with atitleagency unlessthereisin forceawritten contract between thepartieswhich
setsforth theresponsibilities of each party or, whereboth parties shareresponsibility for particular functions,
specifies the division of responsibilities.

2. For each title agency or title agent not affiliated with a title agency under contract with theinsurer,
thetitleinsurer shall have on file a statement of financial condition, of each title agency or title agent as of the
end of the previous calendar or fiscal year setting forth an income statement of business done during the
preceding year and a balance sheet showing the condition of itsaffairsasof the close of theprior year, certified
by theagency or agent asbeingatrueand accurater epresentation of theagency'sor agent'sfinancial condition.
The statement shall be filed with theinsurer no later than the date the agency's or agent's federal income tax
return for the sameyear isfiled. Attorneysactively engaged in the practice of law, in addition to that related
to titleinsurance business, are exempt from the requirements of this subsection.

3. Thetitleinsurer shall conduct reviewsof theunderwriting, claimsand escrow practicesof itsagencies
and agents which shall include a review of the agency's or agent's policy blank inventory and processing
operations. |f any suchtitleagency or titleagent doesnot maintain separatebank or trust accountsfor each title
insurer it represents, thetitleinsurer shall verify that thefundsheld on itsbehalf arereasonably ascertainable
from thebooksof account and recor dsof thetitleagency or titleagent not affiliated with atitleagency. Thetitle
insurer shall conduct areview of each of itsagencies and agents at least triennially commencing January first
of theyear first following the effective date of sections 381.003 to 381.125.

4. Within thirty daysof executing or terminatingacontract with atitleagency or titleagent not affiliated
with atitleagency, theinsurer shall providenotification of the appointment or termination and thereason for
termination to the director. Notices of appointment of a title agency or title agent shall be made on a form
promulgated by the director.

5. Thetitleinsurer shall maintain aninventory of all policy number sallocated to each titleagency or title
agent not affiliated with a title agency.

6. Thetitleinsurer shall have on file proof that thetitle agency or title agent islicensed by this state.

7. Thetitleinsurer shall establish theunderwriting guidelinesand, whereapplicable, limitationson title
claimssettlement authority to beincor porated into contractswith itstitleagenciesand titleagentsnot affiliated
with atitle agency.

8. Each violation of any provision of thissection isa class B violation asthat term isdefined in section
381.045.

[381.021. 1. Sections381.011 to 381.241 shall apply to all persons engaged in the business of title insurance
in this state.

2. Except as otherwise expressly provided in sections 381.011 to 381.241, and except where the context
otherwise requires, all provisions of the insurance laws of this state applying to insurance and insurance companies
generaly shall apply to titleinsurance and titleinsurance companies. No law of this state enacted after September 28,
1987, that isinconsistent with the provisions of such sections shall be applicableto the business of titleinsurance unless
such law specifically states that it isto be applicable to the business of title insurance.

3. Nothing in sections381.011 to 381.241 shall be construed to authorize the practice of law by any person who
isnot duly admitted to practicelaw in this state nor shall it be construed to authorize the director to regul ate the practice
of law or the sale of red estate]

381.022. 1. Atitleinsurer, titleagency or title agent not affiliated with atitle agency may operateasan
escrow, security, settlement or closing agent, provided that:

(1) All fundsdeposited with thetitleinsurer, title agency or title agent not affiliated with atitle agency
in connection with any escrow, settlement, closing or security deposit shall be submitted for collection to or
deposited in aseparatefiduciary trust account or accountsin aqualified depository institution nolater than the
close of the next business day after receipt, in accordance with the following requirements:

(a) Thefundsshall betheproperty of the person or personsentitled to them under theprovisionsof the
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escrow, settlement, security deposit or closing agreement and shall be segregated for each depository by escrow,
settlement, security deposit or closing in therecordsof thetitleinsurer, title agency or title agent not affiliated
with atitleagency, in amanner that permitsthefundsto beidentified on an individual basisand in accor dance
with the terms of the individual instructions or agreements under which the funds wer e accepted; and

(b) The funds shall be applied only in accordance with the terms of the individual instructions or
agreements under which the funds wer e accepted;

(2) Funds held in an escrow account shall be disbursed only pursuant to a written instruction or
agr eement specifying under what conditionsand towhom such fundsmay bedisbursed or pursuant toan order
of a court of competent jurisdiction;

(3) Fundsheld in a security deposit account shall be disbursed only pursuant to a written agreement
specifying:

(2) What actionstheindemnitor shall taketo satisfy hisor her obligation under the agreement;

(b) Thedutiesof thetitleinsurer, titleagency or title agent not affiliated with atitleagency with respect
to disposition of the funds held, including a requirement to maintain evidence of the disposition of the title
exception before any balance may be paid over to the depositing party or hisor her designee; and

(c) Any other provisionsthedirector may require;

(4) Any interest received on fundsdeposited in connection with any escrow, settlement, security deposit
or closing may be retained by thetitle insurer, title agency or title agent not affiliated with a title agency as
compensation for administration of the escrow or security deposit, unless the instructions for the funds or a
governing statute provides otherwise;

(5) Each violation of thissubsection isa class A violation asthat term is defined in section 381.045.

2. Thetitleagency or titleagent not affiliated with an agency shall cooperatewith itsunderwritersin the
conduct by theunderwriter sof reviewsof theagency'sor agent' sescrow, settlement, closing and security deposit
accounts. Thetitleinsurer shall provide a copy of thereport of each such review it performsto the director.
The director may promulgate rules setting forth the minimum threshold level at which a review would be
required, the standar dsthereof and the form of report required.

3. If thetitleagency or titleagent not affiliated with an agency isappointed by two or moretitleinsurers
and maintainsfiduciary trust accountsin connection with providing escrow or closing settlement services, the
title agency or title agent shall allow each title insurer reasonable access to the accounts and any or all of the
supporting account information in order to ascertain thesafety and security of thefundsheld by thetitleagency
or title agent.

4. (1) Nothingin thischapter shall be deemed to prohibit the recording of documentsprior tothetime
fundsare available for disbursement with respect to a transaction in which atitleinsurer, title agency or title
agent not affiliated with atitleagency isthe settlement agent, provided all partiestowhom payment will become
due upon such recording consent thereto in writing;

(2) Thesettlement agent shall record all deeds and security instrumentsfor real estate closings handled
by it within three business days after completion of all conditions precedent thereto;

(3) Each violation of this subsection isa class C violation asthat term isdefined in section 381.045.

381.025. 1. Atitleinsurer, title agency, title agent or other person shall not give or receive, directly or
indirectly, any consideration for thereferral of titleinsurance businessor escrow or other service provided by
atitleinsurer, titleagency or titleagent. Each violation of this subsection isa class A violation asthat term is
defined in section 381.045.

2. Any titleinsurer, title agency or title agent doing businessin the same county as a titleinsurer, title
agency or titleagent who may bein violation of the prohibitionsor limitationsof thissection shall havestanding
to seek injunctiverelief against theviolatingtitleinsurer, title agency or titleagent in the event the department
declinesor failstoenfor cethissection within forty-five daysfollowing receipt of written noticeof such violation.
In any action pursuant to this subsection, the court may award to the successful party the court costs of the
action together with reasonable attorney fees.

381.028. Notitleinsurer, titleagency or titleagent shall participatein any transaction in which it knows
that a producer or other person requires, directly or indirectly, or through any trustee, director, officer, agent,
employee or affiliate, as a condition, agreement or understanding to selling or furnishing any other person a
loan, or loan extension, credit, sale, property, contract, lease or service, that the other person shall place atitle
insurance policy of any kind with thetitleinsurer or through a particular title agency or agent. Each violation
of thissection isa class A violation asthat term isdefined in section 381.045.
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[381.031. Asusedin sections 381.011 to 381.241, the following terms mean:

(2) "Alientitleinsurer", any title insurer incorporated or organized under the laws of any foreign nation or any
province or territory thereof;

(2) "Applicant”, a person, whether or not a prospective insured, who appliesto atitle insurer or title agent, or
agency for atitle insurance policy and who, at the time of the application, is not atitle agent or agency;

(3) "Approved attorney", an attorney at law who is not an agent or employee of atitle insurer, and whose
certification as to status of title atitle insurer iswilling to accept as the basis for issuance of its title insurance policy;

(4) "Charge", any fee billed by atitle agent, agency, or title insurer for the performance of services other than
feesthat fall within thedefinition of premiuminthissection. "Charge" includes, but isnot limited to, feesfor document
preparation, fees for the handling of escrows, settlements, or closing, and fees for services commenced but not
completed. "Charge" doesnotincludefeescollected by atitleinsurer, title agency, or title agent inan escrow, settlement
or closing when the fees are limited to the amount billed for services rendered by an entity independent of the title
insurer, title agent, or agency;

(5) "Controlled business", any portion of atitleinsurer's, title agency's or title agent's business of titleinsurance
in this state, referred to it by any producer of title business or by any associate of such producer, where the producer
of title business, the associate, or both, have afinancial interest in the title insurer, title agency, or title agent to which
businessisreferred;

(6) "Director”, the director of the department of insurance;

(7) "Domestic title insurer", atitle insurer organized under the laws of this state;

(8) "Escrow, settlement or closing fee", the consideration for supervising the actual execution, delivery or
recording of transfer and lien documents and for disbursing funds;

(9) "Financial interest", any interest, legal or beneficial, that entitles the holder directly or indirectly to one
percent or more of the net profits or net worth of the entity in which theinterest is held, but does not include payments
of principal or interest made to a mortgage holder of the title agency;

(10) "Foreign title insurer", any title insurer organized under the laws of any other state of the United States,
the District of Columbia, or any other jurisdiction of the United States;

(12) "Grossoperatingrevenue”, all amountsreceived by atitleinsurer, titleagency, or titleagent from premiums
and charges,

(12) "Net retained liability", thetotal liability retained by atitleinsurer for asinglerisk, after taking into account
the deduction for ceded reinsured liability, if any;

(13) "Person", any natural person, partnership, association, cooperative, corporation, trust, or other legal entity;

(14) "Premium", risk rates charged to the insured;

(15) "Producer of title business" or "producer”, any person, including any officer, director, or owner of five
percent or more of the equity or capital of any person, engaged in this state in the trade, business, occupation or
profession of:

(8 Buying or selling interestsin real property;

(b) Making loans secured by interestsin real property; or

(c) Acting asbroker, agent, representative or attorney of apersonwho buysor sellsany interestinreal property
or who lends or borrows money with such interest as security;

(16) "Singlerisk", theinsured amount of any titleinsurance policy, except that wheretwo or moretitleinsurance
policies are issued simultaneously covering different estates in the same real property, "single risk" means the sum of
the insured amounts of al such title insurance policies. Any title insurance policy insuring a mortgage interest, a
payment under which reduces the insured amount of a fee or leasehold title insurance policy, shall be excluded in
computing the amount of asinglerisk to the extent that the insured amount of the mortgagee title insurance policy does
not exceed the insured amount of the fee or leasehold title insurance policy;

(17) "Titleagent" or "title insurance agent", any authorized agent of atitleinsurer or representative of thetitle
agent or agency, who acts as atitle agent in the solicitation of, negotiation for, or procurement or making of any title
insurance contract. The following persons are not title agents or title insurance agents:

(8 Approved attorneys;

(b) Salaried officers or employees of titleinsurers, title agents or title insurance agencies who do not do any of
the following:

a. Establish premiums for policies of title insurance;

b. Determineinsurability; or

c. Issue commitments, policies or other contracts of title insurance;
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(18) "Titleinsurance agency" or "agency", any individual transacting or doing business under any name other
than his true name, any partnership, unincorporated association or corporation, transacting or doing business with the
public or title insurance companies as aftitle insurance agent;

(19) "Titleinsurance business" or "business of title insurance" means:

(8 Issuing asinsurer or offering to issue as insurer atitle insurance policy;

(b) Transacting or proposing to transact by a title insurer, title agency, or title agent any of the following
activities when conducted or performed by aftitle agent, title agency, or title insurer in conjunction with the issuance
of itstitle insurance:

a. Soliciting or negotiating the issuance of atitleinsurance policy;

b. Guaranteeing, warranting, or otherwise insuring the correctness of title searches;

Handling of escrows, settlements, or closings;

d. Execution of titleinsurance policies, reports, commitments, binders, and endorsements;

e. Effecting contracts of reinsurance; or

f. Abstracting, searching, or examining titles;

(c) Transacting by atitleinsurer, title agent, or agency of matters subsequent to the issuance of atitleinsurance
policy and arising out of it; or

(d) Doing or proposing to do any businessin substance equivalent to any of theforegoing in order to evade any
provision of this act;

(20) "Titleinsurancepolicy" or "policy", acontract insuring or indemnifying against lossor damagearisingfrom
any or al of the following:

(a) Defectsin or liens or encumbrances on the insured title;

(b) Unmarketability of the insured title; or

(c) Invalidity or unenforceability of liens or encumbrances on the stated property.

"Title insurance policy" does not include a preliminary report, binder, commitment, or abstract;

(21) "Titleinsurer", acompany organized under laws of this state for the purpose of transacting as insurer the
business of title insurance and any foreign or alien title insurer engaged in this state in the business of title insurance
asinsurer;

(22) "Title plant", an index of the records of a county which imparts constructive notice to purchasers of real
property, which encompassesat | east the most recent forty-fiveyears. Theindex shall bekept geographically astothose
records containing alegal description of affected land, and otherwise by name of affected person.]

381.032. 1. Notitleinsurer, may chargeany ratesregulated by thestate after theeffectivedateof sections
381.003 to 381.125, except in accor dance with the premium rate schedule and manual filed with and approved
by the director in accordance with applicable statutes and regulations governing rate filings. Premium rate
schedulesin effect prior totheeffective date of sections381.003t0 381.125 may be used until new rate schedules
have been approved by the director. Titleinsurers shall filetheir premium rate schedules within thirty days
after the effective date of sections 381.003 to 381.125. Each violation of this subsection isaclassC violation as
that term is defined in section 381.045. Nothing in this section shall prevent an agent not affiliated with an
agency from chargingfor servicesthat constitutethepracticeof law at thecustomary feechar ged by such person
for legal services. Tothe extent the premium failsto compensate the agent at such rate, the agent may render
an additional bill for such serviceson behalf of theagent'slaw practiceor law firm. Theacceptanceof any part
of the premium by the law firm of said agent shall not be a violation of any provision of the Missouri Title
Insurance Act or the general insurance statutes, regulations or bulletinsregar ding payment of commissionsto
nonlicensed entities.

2. Thedirector may establishrules,includingrulesprovidingstatistical plans, for useby all titleinsurers,
titleagenciesand titleagentsin therecordingand reporting of revenue, lossand expenseexperiencein such form
and detail asisnecessary to aid the director in the establishment of ratesand fees.

3. Thedirector may requirethat theinformation provided pursuant to this section be verified by oath
of theinsurer'sor agency'spresident or vicepresident or secretary or actuary, asapplicable. Thedirector may
further requirethat the information required pursuant to this section be subject to an audit conducted at the
expenseof thetitleinsurer or titleagency by anindependent certified publicaccountant. Thedirector shall have
the authority to establish a minimum threshold level at which an audit would berequired.

4. Information filed with the director relating to the experience of a particular agency shall be kept
confidential unlessthedirector findsit inthepublicinterest to disclosetheinformation required of titleinsurers
or titleagencies pursuant to thissection. Prior to any such disclosure of confidential information, thedirector

o
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shall provide notice and opportunity to be heard to thetitle insurersand title agencies who would be affected
thereby.

381.035. Notitleinsurancecompany, titleagency or titleagent shall willfully withhold infor mation from,
or knowingly givefalse or misleading information tothedirector, or to any titleinsurancerating organization,
of which thetitleinsurance company isa member or subscriber, which will affect therates or fees chargeable
pursuant to this chapter. Each violation of this section isa class A violation asthat term isdefined in section
381.045.

381.038. 1. Evidence of the examination of title and determination of insurability generated by atitle
insurer engaged in direct operations, title agency or title agent shall be preserved and maintained by such
insurer, agency or agent for aslong asappropriateto the circumstancesbut, in no event lessthan fifteen years
after thetitleinsurance policy has been issued.

2. Recordsrelating to escrow and security deposits shall be preserved and retained by a title insurer
engaged in direct operations, title agency and title agent for aslong asappropriateto thecircumstancesbut, in
no event less than five years after the escrow or security deposit account has been closed.

3. This section shall not apply to atitle insurer acting as coinsurer if one of the other coinsurers has
complied with this section.

4. Each violation of any provision of this section isa class C violation asthat term isdefined in section
381.045.

[381.041. 1. No person other than a domestic, foreign, or alien title insurer organized on the stock plan and
duly licensed by the director shall transact title insurance business as an insurer in this state.

2. Eachtitle insurer may engage in the title insurance business in this state if licensed to do so by the director
and provide any other service related or incidental to the sale and transfer or financing of property.

3. A titleinsurer shall maintain aminimum paid-in capital of not less than four hundred thousand dollars and,
in addition, paid-in initial surplus of at least four hundred thousand dollars.]

381.042. 1. Thedirector may issue rules, regulations and orders necessary to carry out the provisions
of thischapter.

2. Noruleor portion of a rule promulgated pursuant to the authority of this chapter shall become
effective unlessit has been promulgated pursuant to the provisions of chapter 536, RSMo.

381.045. 1. If thedirector determinesthat thetitleinsurer or any other person hasviolated thischapter,
or any regulation or order promulgated thereunder, after noticeand opportunity tobeheard, thedirector may
order:

(1) For each violation a monetary penalty which shall take into account the harm the violation caused
or could have caused or potential harm to the public and which shall not exceed:

() Onethousand dollars per violation for a class A violation;

(b) Five hundred dollarsper violation for a class B violation; and

(¢) Onehundred dollars per violation for a class C violation;

(2) Revocation or suspension of thetitleinsurer'slicense; or

(3) Both monetary penalty and revocation or suspension.

2. Nothing contained in this section shall affect theright of the director to impose any other penalties
provided for in the insurance code.

3. Nothing contained in thischapter isintended toor shall in any other manner limit or restrict therights
of policyholders, claimantsand creditors.

381.048. Thedirector may bringan action in acourt of competent jurisdiction to enjoin violationsof the
Real Estate Settlement Procedures Act, 12 U.S.C. Section 2607, as amended.

[381.051. 1. A titleinsurer, beforeissuing any titleinsurance policy covering property located in this state, shall
deposit with the director of the department of insurance, hereinafter referred to as the director, a sum of four hundred
thousand dollars, which shall be held for the security and protection of the holders or beneficiaries under its title
insurance policies.

2. Assets deposited pursuant to this section may, with the approval of the director, be exchanged from time to
time for other assets that qualify under subsection 3 of this section.

3. The depositing title insurer shall receive the income, interests, and dividends on any assets deposited. The
deposit required under this section may be madeinlegal tender or ininvestments now or hereafter permitted to domestic
lifeinsurerswith regard to their capital, reserve and surplus. For capital and reserve deposits, sums deposited pursuant
to this section shall be valued at their market value.
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4. A title insurer that has deposited assets pursuant to this section may, with the approval of the director,
withdraw any part of the assets so deposited. If any such title insurer continues to engage in the business of title
insurance, it shall not be permitted to withdraw assets that would reduce the amount of its deposits below the amount
required by subsection 1 of this section.

5. Inlieu of such adeposit maintained in this state, the director shall accept a certificate or certificatesin proper
form of the public officer or officershaving general supervision of titleinsurersinits state of domicileto the effect that
adeposit or total deposits, in an equal or greater amount, in classes of investment authorized in such state, are being
maintained for like purposesin public custody or control pursuant to the laws of such state on behalf of thetitleinsurer.

6. If sections381.011 to 381.241 require agreater amount of capital and surplus or deposits than that required
of atitle insurer prior to September 28, 1987, such title insurer shall have three years after September 28, 1987, to
comply with any such increased requirement.

7. Theprovisions of sections 375.950 to 375.990, RSMo, shall apply to the impairment of capital, liquidation,
and rehabilitation of titleinsurers.]

381.052. No person other than a domestic, foreign or non-U.S. titleinsurer organized on the stock plan
and duly licensed by the director shall transact titleinsurance businessasan insurer in this state.

381.055. Subject totheexceptionsand restrictionscontained in thischapter, atitleinsurer shall havethe
power to:

(1) Do only titleinsurance business;

(2) Reinsuretitleinsurance palicies; and

(3) Perform ancillary activities, unless prohibited by the director, including examining titles to real
property and any interest in real property and procuring and furnishing related information and information
about relevant personal property, when not in contemplation of, or in conjunction with, theissuance of atitle
insurance policy.

381.058. 1. Noinsurer that transacts any class, typeor kind of business ather than title insurance shall
beedligiblefor theissuanceor renewal of alicensetotransact thebusinessof titleinsurancein thisstatenor shall
titleinsurancebetransacted, underwritten or issued by any insurer transacting or licensed totransact any other
class, type or kind of business.

2. Atitleinsurer shall not engagein the businessof guar anteeing payment of theprincipal or theinterest
of bonds or mortgages.

3. (1) Notwithstanding subsection 1 of thissection, and to the extent such coverageislawful within this
state, atitleinsurer isexpressly authorized toissueclosing or settlement protection to a proposed insured upon
request if thetitleinsurer issues a commitment, binder or title insurance policy. Such closing or settlement
protection shall conform to theter msof cover age and form of instrument asrequired by thedirector and may
indemnify a proposed insured solely against loss of settlement fundsonly because of thefollowing acts of atitle
insurer's named title agency or title agent:

(a) Theft of settlement funds; and

(b) Failureto comply with written closing instructions by the proposed insured when agreed to by the
title agency or title agent relating to title insurance cover age;

(2) Thedirector may promulgate or approvearequired chargefor providing the coverage;

(3) Atitleinsurer shall not provide any other coverage which purportsto indemnify against improper
actsor omissions of a person with regard to escrow, settlement, or closing services.

[381.061. 1. Thenet retained liability of atitleinsurer for asinglerisk on property located in this state, whether
assumed directly or as reinsurance, may not exceed fifty percent of the sum of its total surplus to policyholders and
unearned premium reserve, less the admitted asset value assigned to title plants, as shown in the most recent annual
statement of the title insurer on file in the office of the director.

2. Thedirector may waive the limitation of this section for aparticular risk upon application of thetitleinsurer
and for good cause shown.]

381.062. Beforebeing licensed todo an insurancebusinessin thisstate, atitleinsurer shall establish and
maintain a minimum paid-in capital of not lessthan four hundred thousand dollars and, in addition, paid-in
initial surplusof at least four hundred thousand dollars.

381.065. 1. Thenet retained liability of atitleinsurer for asinglerisk in regard to property located in
thisstate, whether assumed directly or asreinsurance, shall not exceed the aggregate of fifty percent of surplus
asregards policyholders plus the statutory premium reserve less the company'sinvestment in title plants, all
as shown in the most recent annual statement of theinsurer on file with the director.
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2. For purposes of thischapter:

(1) A singlerisk shall betheinsured amount of any titleinsurancepolicy, except that, wheretwo or more
titleinsurance policies are issued simultaneously covering different estatesin the samereal property, asingle
risk shall bethe sum of the insured amounts of all thetitle insurance policies; and

(2) A policy under which aclaim payment reducestheamount of insuranceunder oneor moreother title
insurance policies shall beincluded in computing the singlerisk sum only to the extent that itsamount exceeds
the aggregate amount of the policy or policieswhose amount of insuranceis reduced.

3. Atitleinsurer may obtainreinsurancefor all or any part of itsliability under itstitleinsurancepolicies
or reinsurance agreementsand may alsoreinsuretitleinsurance policiesissued by other titleinsurerson single
riskslocated in this state or elsewhere. Reinsurance on policiesissued on propertieslocated in this state may
be obtained from any titleinsurerslicensed to transact titleinsurance businessin this state, any other state, or
the District of Columbia and which have a combined capital and surplus of at least eight hundred thousand
dollars.

4. Thedirector may waivethelimitation of thissection for aparticular risk upon application of thetitle
insurer and for good cause shown.

381.068. In determiningthefinancial condition of atitleinsurer doing businesspursuant tothischapter,
thegeneral investment provisions of sections 376.300 to 376.305, RSM o, shall apply; except that, an investment
in atitle plant or plantsin an amount equal to the actual cost shall be allowed as an admitted asset for title
insurers. Theaggregate amount of theinvestment shall not exceed fifty percent of surplusto policyholders, as
shown on the most recent annual statement of thetitleinsurer on filewith the director.

381.072. In determiningthefinancial condition of atitleinsurer doing business pursuant tothischapter,
thegeneral provisionsof theinsurancecoderequiringtheestablishment of reservessufficient to cover all known
and unknown liabilitiesincluding allocated and unallocated loss adjustment expense, shall apply; except that,
atitleinsurer shall establish and maintain:

(1) (& A known claim reservein an amount estimated to be sufficient to cover all unpaid losses, claims
and allocated loss adjustment expenses arising under titleinsurance policiesfor which thetitleinsurer may be
liable, and for which theinsurer hasdiscovered or received notice by or on behalf of theinsured or escrow or
security depositor;

(b) Upon receiving notice from or on behalf of theinsured of atitle defect in or lien or adverse claim
against thetitleof theinsured that may result in alossor cause expensetobeincurred in the proper disposition
of theclaim, thetitleinsurer shall determine the amount to beadded to thereserve, which amount shall reflect
a careful estimate of the loss or loss expense likely to result by reason of the claim;

(c) Reservesrequired pursuant tothissection may berevised fromtimetotimeand shall beredetermined
at least once each year;

(2) A statutory or unearned premium reserve established and maintained as follows:

() A domestic title insurer shall establish and maintain an unearned premium reserve computed in
accordance with this section, and all sums attributed to such reserve shall at all timesand for all purposes be
considered and constitute unearned portions of the original premiums. This reserve shall be reported as a
liability of thetitleinsurer in itsfinancial statements;

(b) Theunearned premium reserve shall be maintained by thetitleinsurer for the protection of holders
of titleinsurance policies. Except asprovided in thissection, assetsequal in valuetothereservearenot subject
to distribution among creditors or stockholders of thetitle insurer until all claims of policyholders or claims
under reinsurance contractshavebeen paid in full, and all liability on the policiesor reinsurance contracts has
been paid in full and discharged or lawfully reinsured;

(¢) Theunearned premium reserve shall consist of:

a. Theamount of theunear ned premium r eser ve on the effective date of sections381.003to0 381.125; and

b. A sum equal to fifteen centsfor each one thousand dollars of net retained liability under each title
insurancepolicy, excludingmortgagee' spoliciessimultaneously issued with owner'spoliciesor owner'sleasehold
policiesof thesameor greater amount, on asinglerisk written on propertieslocated in thisstateand issued after
the effective date of sections 381.003 to 381.125;

(d) Amountsplaced in the unearned premium reservein any year in accordance with paragraph (c) of
subdivision (2) of this section shall be deducted in determining the net profit of thetitleinsurer for that year;

(e) A titleinsurer shall release from the unearned premium reserve a sum equal to ten percent of the
amount added to thereserveduring a calendar year on July first of each of thefiveyearsfollowing theyear in
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which the sum wasadded, and shall release from theunear ned premium reservea sum equal tothreeand one-
third percent of theamount added to thereserveduring that year on each succeeding July first until theentire
amount for that year has been released. The amount of the unearned premium reserve or similar unearned
premium reserve maintained before the effective date of sections 381.003 to 381.125 shall be released in
accordance with thelaw in effect immediately before the effective date of sections 381.003 to 381.125;

(f) a. Eachdomesticand foreigntitleinsurer shall fileannually with theaudited financial report required
pursuant to section 375.1032, RSMo, an actuarial certificate made by a member in good standing of the
American Academy of Actuaries, or by an actuary permitted to make such certificate by the commissioner,
superintendent or director of thedepartment of insurance of the stateof incorporation of aforeign titleinsurer;

b. Theactuarial certification shall conformtotheannual statement instructionsfor titleinsurersadopted
by the National Association of I nsurance Commissionersand shall include the actuary's professional opinion
of theinsurer'sreservesasof the date of theannual statement. Thereservesanalyzed pursuant to thissection
shall include reserves for known claims, including adver se developments on known claims, and reserves for
incurred but not reported claims;

() a. Each domestic and foreign titleinsurer shall establish a supplemental reservein the amount by
which the actuarially certified reserves exceed the total of the known claim reserve and statutory premium
reserveasset forth in thetitleinsurer'sannual financial report, subject to subdivision (2) of this section;

b. Thesupplemental reserverequired pursuant to this section shall be phased in asfollows:

i. Twenty-fiveper cent of theotherwiseapplicablesupplemental reserveisrequired until December thirty-
first of the year next following the effective date of sections 381.003 to 381.125;

ii. Fifty percent of theotherwiseapplicable supplemental reserveisrequired until December thirty-first
of the second year following the effective date of sections 381.003 to 381.125;

iii. Seventy-five percent of the otherwise applicable supplemental reserveisrequired until December
thirty-one of the third year following the effective date of sections 381.003 to 381.125;

iv. Onehundred percent of thesupplemental reserveisrequired after December thirty-first of thefourth
year following the effective date of sections 381.003 to 381.125.

381.075. 1. Sections 375.570to 375.750 and sections 375.1150 to 375.1246 shall apply to all titleinsurers
subject to thetitle insurance act, except as otherwise provided in this section. In applying such sections, the
court shall consider the unique aspects of titleinsurance and shall have broad authority to fashion relief that
providesfor the maximum protection of thetitleinsurance policyholders.

2. Security and escrow fundsheld by or on behalf of thetitleinsurer shall not become general assetsand
shall be administered as secured claims as defined in section 375.1152, RSMo.

3. Titleinsurance policies that arein force at the time an order of liquidation is entered shall not be
canceled except upon a showing to the court of good cause by theliquidator. The deter mination of good cause
shall be within the discretion of the court. In making this determination, the court shall consider the unique
aspects of titleinsurance and all other relevant circumstances.

4. Thecourt may set appropriatedatesthat potential claimantsmust filetheir claimswith theliquidator.
The court may set different datesfor claimsbased upon thetitleinsurance policy than for all other claims. In
setting dates, the court shall consider theuniqueaspectsof titleinsuranceand all other relevant circumstances.

5. Asof thedateof theorder of insolvency or liquidation, all premiumspaid, dueor to becomedueunder
policiesof thetitleinsurers, shall befully earned. It shall betheobligation of titleagencies, titleagents, insureds
or representatives of thetitleinsurer to pay fully earned premium to the liquidator or rehabilitator.

381.078. Atitleinsurer shall only declareor distributeadividend to shareholderswith theprior written
approval of thedirector, aswould be per mitted pursuant to subdivision (1) of subsection 1 of section 382.210,
RSMo.

[381.081. 1. A domestic titleinsurer shall establish and maintain an unearned premium reserve computed in
accordancewith this section, and all sumsattributed to such reserve shall at al timesand for al purposes be considered
and constitute unearned portionsof theoriginal premiums. Thisreserveshall bereported asaliability of thetitleinsurer
initsfinancia statements.

2. The unearned premium reserve shall be maintained by the title insurer for the protection of holders of title
insurance policies. Except asprovided in thissection, assetsequal in value to the reserve are not subject to distribution
among creditorsor stockholdersof thetitleinsurer until all claimsof policyholdersor claimsunder reinsurance contracts
have been paid in full, and all liability on the policies or reinsurance contracts has been paid in full and discharged or
lawfully reinsured.
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3. A foreign or dientitleinsurer licensed to transact title insurance businessin this state shall maintain at least
the same reserves on title insurance policies issued on properties located in this state as are required of domestic title
insurers, unless the laws of the jurisdiction of domicile of the foreign or alien title insurer require a higher amount.

4. The unearned premium reserve shall consist of:

(1) The amount of the unearned premium reserve on September 28, 1987; and

(2) A sumequal tofifteen centsfor each onethousand dollars of net retained liability under each titleinsurance
policy, excluding mortgagee's policies simultaneoudly issued with owner's policies or owner'sleasehold policies of the
same or greater amount, on asinglerisk written on propertieslocated in this state and issued after September 28, 1987.

5. Amounts placed in the unearned premiumreservein any year in accordance with subdivision (2) of subsection
4 of this section shall be deducted in determining the net profit of the title insurer for that year.

6. A titleinsurer shall release from the unearned premium reserve a sum egual to ten percent of the amount
added to the reserve during a calendar year on July first of each of the five years following the year in which the sum
was added, and shall release from the unearned premium reserve a sum equal to three and one-third percent of the
amount added to the reserve during that year on each succeeding July first until the entire amount for that year has been
released. The amount of the unearned premium reserve or similar unearned premium reserve maintained before
September 28, 1987, shall be released in accordance with the law in effect immediately before September 28, 1987.]

381.085. 1. Atitleinsurer or authorized rate service or ganization shall not deliver or issuefor delivery
or permit any of itsauthorized title agenciesor title agentsto deliver in thisstate, any form, in connection with
titleinsurancewritten, unlessit hasbeen filed with thedirector and approved by thedirector or thirty dayshave
elapsed and it has not been disapproved as misleading or violative of public policy. Each violation of this
subsection isa class C violation asthat term is defined in section 381.045.

2. Formscovered by this section shall include:

(1) Titleinsurance policies, including standard form endor sements; and

(2) Titleinsurance commitmentsissued prior to theissuance of atitleinsurance policy.

3. After notice and opportunity to be heard aregiven totheinsurer or rate service organization which
submitted aform for approval, the director may withdraw approval of theform on finding that the use of the
formiscontrary tothelegal requirementsapplicableat thetimeof withdrawal. Theeffectivedateof withdrawal
of approval shall not belessthan ninety days after notice of withdrawal is given.

4. Any term or condition related to an insurance cover age provided by an approved titleinsurance
policy or any exception to the coverage, except those ascertained from a sear ch and examination of records
relating to atitle or inspection or survey of a property to beinsured, may only beincluded in the policy after
theterm, condition or exception has been filed with the director and approved as herein provided.

381.088. 1. Atitleinsurer may satisfy itsobligation to file premium rates, rating manualsand forms as
required by this chapter by becoming a member of, or a subscriber to, a rate service organization, organized
and licensed pursuant to the provisions of this chapter, where the organization makes the filings, and by
authorizing the director in writing to accept thefilings on the insurer's behalf.

2. Nothingin this chapter shall be construed asrequiring any titleinsurer, title agency or title agent to
become a member of, or a subscriber to, any rate service organization. Nothing in this chapter shall be
construed as prohibiting the filing of deviations from rate service organization filings by any member or
subscriber.

[381.091. 1. If adomestic title insurer becomes insolvent, isin the process of liquidation or dissolution, or is
in the possession of the director:

(1) Such amount of the assets of such title insurer equal to the unearned premium reserve then remaining may
be used by or with the written approval of the director to pay for reinsurance of the liability of such title insurer upon
all outstanding title insurance policies or reinsurance agreementsto the extent to which claimsfor losses by the holders
thereof are not then pending. The balance of assets, if any, equal to the unearned premium reserve, may then be
transferred to the general assets of thetitle insurer;

(2) The net assets of the unearned premium reserve shall be available to pay claims for losses sustained by
holders of title insurance policies then pending or arising up to the time reinsurance is effected. If claimsfor losses
exceed such other assets of the title insurer, such claims, when established, shall be paid pro rata out of the surplus
assets attributable to the unearned premium reserve to the extent of such surplus, if any.

2. If reinsuranceis not obtained, assets equal to the unearned premium reserve and assets constituting minimum
capital, or so much as remains thereof after outstanding claims have been paid, shall constitute a trust fund to be held
and invested by the director for twenty years, out of which claims of policyholders shall be paid asthey arise. The
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balance, if any, of thetrust fund shall, at the expiration of twenty years, revert to the general assets of thetitleinsurer.]

381.092. 1. Everytitleinsurer that shall proposeitsown premium ratesand every titleinsurancerating
organization shall propose premium ratesthat are not excessive nor inadequate for the safety and soundness
of any titleinsurer, which do not unfairly discriminate between risksin this state which involve essentially the
same exposure to loss and expense elements, and which shall give due consideration to the following matters:

(1) Thedesirability for stability and responsiveness of rate structures;

(2) Thenecessity of assuring thefinancial solvency of titleinsurance companiesin periods of economic
depression;

(3) The necessity for paying dividends on the capital stock of title insurance companies sufficient to
induce capital to beinvested therein; and

(4) A reasonablelevel of profit for theinsurer.

2. Every titleinsurer that shall proposeitsown ratesand every titleinsurancerating or ganization may
adopt basic classifications of policies or contracts of title insurance which shall be used asthe basisfor rates.

381.095. 1. If thedirector shall find in hisreview of ratefilingsthat thefilingsprovidefor, result in, or
produce rates that are not unreasonably high, and are not inadequate for the safeness and soundness of the
insurer, and are not unfairly discriminatory between risksin this state involving essentially the same hazards
and expense elements, the director shall approve such rates. Prior to such approval thedirector may conduct
apublic hearing with respect toaratefiling. An approval shall continuein effect until the director shall issue
an order of disapproval pursuant totherequirementsand procedureprovided for in subsections2 and 3 of this
section.

2. Upon thereview at any timeby thedirector of aratefiling, thedirector shall, beforeissuing an order
of disapproval, hold a hearing upon not less than ten days' written notice, specifying in reasonable detail the
mattersto be considered at such hearing, to every titleinsurer and title insurance rating organization which
made such filing, and if, after such hearing, the director findsthat such filing or a part thereof does not meet
therequirements of thischapter, thedirector shall issuean order specifyingin what respectsthedirector finds
that it so fails, and stating when, within a reasonable period thereafter, such filing or a part thereof shall be
deemed nolonger effective. Atitleinsurer or titleinsurancerating organization shall havetheright at any time
towithdraw afiling or apart thereof, subject tothe provisionsof section 381.102, in the case of deviation filing.
Copiesof theorder shall besent toevery titleinsurer and titleinsur ancerating or ganization affected. Theorder
shall not affect any contract or policy madeor issued prior totheexpiration of theperiod set forth in theorder.

3. Any person or organization aggrieved with respect to any filing which isin effect may make written
application to the director for a hearing thereon. The title insurance company or title insurance rating
organization that made the filing shall not be authorized to proceed pursuant to this subsection. Such
application shall specify in reasonabledetail thegroundsto berelied upon by theapplicant. If thedirector shall
find that the application is made in good faith, that the applicant would be so aggrieved if hisor her grounds
areestablished, and that such groundsotherwisejustify holding such ahearing, thedirector shall, within thirty
daysafter receipt of such application, hold ahearing upon not lessthan ten days written noticetotheapplicant
and toevery titleinsurance company and titleinsurancerating or ganization which made such afiling. If, after
such hearing, thedirector findsthat thefiling or a part thereof does not meet therequirementsof this chapter,
thedirector shall issuean order specifying in what respectsthedirector findsthat such filing or a part ther eof
failsto meet therequirementsof thischapter, stating when within areasonable period ther eafter, such filing or
a part thereof shall be deemed no longer effective. Copies of such order shall be sent to the applicant and to
every such titleinsurer and titleinsurancerating organization. Theorder shall not affect any contract or policy
made or issued prior tothe expiration of the period set forth in the order.

381.098. 1. A corporation, an unincor por ated association, apartner ship or anindividual, whether located
within or outside this state, may make application to the director for license as a rating organization for title
insurers, and shall filetherewith:

(1) A copy of itsconstitution, its articles of agreement or association or its certificate of incorporation,
and of its bylaws, rules and regulations gover ning the conduct of its business;

(2) A list of itsmembersand subscribers;

(3) Thename and address of a resident of this state upon whom notices or orders of the director or
process affecting such rating organization may be served; and

(4) A statement of itsqualifications asa title insurancerating organization.

2. If thedirector findsthat the applicant is competent, trustworthy and otherwise qualified to act asa
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ratingorganization, and that itsconstitution, articlesof agreement or association or certificateof incor poration,
and itsbylaws, rulesand regulations gover ning the conduct of itsbusiness, conform to requirementsof law, the
director shall issuealicenseauthorizingtheapplicant toact asarating organization for titleinsurance. Licenses
issued pursuant to thissection shall remain in effect for threeyearsunless sooner suspended or revoked by the
director or withdrawn by the licensee. The fee for such license shall be one thousand five hundred dollars.
Licensesissued pursuant tothissection may besuspended or revoked by thedirector, after hearing upon notice,
intheevent theratingor ganization ceasestomeet ther equirementsof thissubsection. Every ratingorganization
shall notify the director promptly of every changein:

(1) Itsconstitution, its articles of agreement or association or its certificate of incorporation, and its
bylaws, rules and regulations gover ning the conduct of its business;

(2) Itslist of membersand subscribers; and

(3) Thename and address of the resident of this state designated by it upon whom notices or orders of
thedirector or process affecting such rating organization may be served.

3. Subject torulesand regulations which have been approved by the director asreasonable, each title
insurance rating organization shall permit any title insurance company not a member to be a subscriber toits
rating services. Notices of proposed changesin such rulesand regulations shall be given to subscribers. Each
such rating organization shall furnish itsrating serviceswithout discrimination toitsmember sand subscribers.
Thereasonableness of any ruleor regulation in itsapplication to subscribers, or therefusal of any such rating
organization to admit atitle insurance company as a subscriber, shall at the request of any subscriber or any
such titleinsurance company, bereviewed by thedirector at ahearingheld upon at least ten days written notice
to such rating organization and to such subscriber. If the director finds that such rule or regulation is
unreasonablein itsapplication to subscribers, thedirector shall order that such ruleor regulation shall not be
applicableto subscribers. If the rating organization failsto grant or reject an application of atitleinsurance
company for subscribership within thirty days after it was made, thetitle insurance company may request a
review by the director as if the application had been regjected. If the director finds that the title insurance
company has been refused admittance to the title insurance rating organization as a subscriber without
justification, the director shall order such rating organization to admit the title insurance company as a
subscriber. If the director finds that the action of the title insurance rating organization was justified, the
director shall make an order affirmingitsaction.

[381.101. 1. All titleinsurerslicensed in this state shall establish and maintain reserves against unpaid losses
and loss expenses.

2. Upon receiving notice from or on behalf of theinsured of atitle defect in or lien or adverse claim against the
title of the insured that may result in aloss or cause expense to be incurred in the proper disposition of the claim, the
title insurer shall determine the amount to be added to the reserve, which amount shall reflect a careful estimate of the
loss or loss expense likely to result by reason of the claim.

3. Reservesrequired under this section may be revised from time to time and shall be redetermined at least
once each year.]

381.102. Every member of or subscriber toatitleinsuranceratingor ganization shall adher etothefilings
made on its behalf by such organization, except that any title insurance company which is a member of or
subscriber to such arating organization may filewith thedirector auniform per centage of decrease or increase
tobeapplied toany or all elementsof thefeesproduced by therating system sofiled for aclassof titleinsurance
whichisfound by thedirector tobeaproper ratingunit for theapplication of such uniform decreaseor increase,
or to be applied to theratesfor a particular area, or otherwise deviate from therating plans, policy forms or
other matterswhich are the subject of filings pursuant to this chapter. Such deviation filing shall specify the
basisfor themodification and shall beaccompanied by thedata or historical pattern upon which the applicant
relies. A copy of thedeviation filingand data shall besent simultaneously tosuch rating organization. Deviation
filings shall be subject to the provisions of section 381.095.

381.105. 1. Any member of or subscriber to atitle insurance rating or ganization may appeal to the
director from any action or decision of such rating organization in approving or rejecting any proposed change
in or addition tothefilingsof such rating organization, and thedirector shall, after ahearing held upon not less
than ten days written notice to the appellant and to such rating organization, issue an order approving the
action or decision of such rating organization or directingit to givefurther consideration to such proposal and
totakeaction or make adecision upon it within thirty days. If such appeal isfrom theaction or decision of the
titleinsurancerating organization in regecting a proposed addition toitsfilings, the director may, in the event
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thedirector findsthat such action or decision wasunreasonable, issuean order directingtherating organization
to make an addition to itsfilings, on behalf of its members and subscribers, in a manner consistent with the
director's findings, within a reasonable time after theissuance of such order. If the appeal isfrom the action
of thetitleinsurancerating organization with regard toarateor a proposed changein or addition toitsfilings
relatingtothecharacter and extent of coverage, thedirector shall approvetheaction of therating or ganization
or such modification ther eof asshall have been suggested by the appellant if either be madein accordancewith
this chapter.

2. Thefailureof atitleinsurancerating or ganization to takeaction or makeadecision within thirty days
after submission toit of a proposal pursuant to this section shall constitute arejection of such proposal within
the meaning of thissection. If such appeal isbased upon thefailure of therating organization to makeafiling
on behalf of such member or subscriber which isbased on a system of expenseallocation which differsfromthe
system of expense allocation included in a filing made by such rating organization, the director shall, if the
director grantsthe appeal, order therating organization to maketherequested filing for use by the appellant.
In deciding such appeal, the director shall apply the standards set forth in section 381.032.

381.108. 1. Thedirector shall promulgate reasonablerulesand statistical plans, reasonably adapted to
each of therating systemson filewith thedepartment, which may bemodified from timetotime, and which shall
beused thereafter by each titleinsurer, intherecordingand reporting of thecomposition of itsbusiness, itsloss
and countrywide expense experience and those of itstitleinsurance underwritersin order that the experience
of all titleinsurer may be made available, at least annually, in such form and detail as may be necessary to aid
him or her in determining whether rating systems comply with the standards set forth in this chapter. Such
rules and plans may also providefor therecording of expense experience itemswhich are specially applicable
to this state and are not susceptible of determination by a prorating of countrywide expense experience. In
promulgating such rules and plans, thedirector shall give due consideration to therating systems on file with
the department, and in order that such rulesand plans may be asuniform asis practicable among the several
states, totherulesand totheform of the plansused for such rating systemsin other states. Such rulesand plans
shall not place an unreasonable burden of expense on any titleinsurer. Notitleinsurer shall be required to
record or report its expense and loss experience on a classification basis that is inconsistent with the rating
system filed by it, nor shall any titleinsurer berequired toreport theexperienceto any agency of which it isnot
amember or subscriber. Thedirector may designate oneor morerating or ganizationsor other agenciestoassist
thedirector in gathering such experienceand making compilationsther eof, and such compilationsshall bemade
available, subject to reasonable rules promulgated by the director, to titleinsurers and rating organizations.
Thedirector shall give preferencein such designation to entities or ganized by and functioning on behalf of title
insurers operating in this state. If thedirector, in hisor her judgment, determines that one or more of such
organizationsdesignated asstatistical agent isunableor unwillingto performitsstatistical functionsaccording
toreasonablerequirementsestablished from timetotimeby thedirector, heor shemay, after consultation with
such statistical agent and upon twenty days' noticeto any affected companies, designate another person to act
on the director's behalf in the gathering of statistical experience. Thedirector shall in such case establish the
feetobepaid tosuch designated per son by theaffected companiesin order to pay thetotal cost of gatheringand
compiling such experience. Agenciesdesignated by thedirector shall assist thedirector in making compilations
of thereported data and such compilations shall be made available, subject toreasonablerulesand regulations
promulgated by thedirector, toinsurers, rating organizations and any other interested parties.

2. Reasonable rules and plans may be promulgated by the director for theinterchange of data
necessary for the application of rating plans.

3. Inorder tofurther uniform administration of rateregulatory laws, thedirector and every titleinsurer
and rating organization may exchange information and experience data with insurance supervisory officials,
titleinsurersand rating organizationsin other states, and may consult with them with respect to rate making
and the application of rating systems.

4. Noruleor portion of arulepromulgated pur suant totheauthority of thissection shall becomeeffective
unlessit has been promulgated pursuant to the provisions of chapter 536, RSMo.

[381.111. A titleinsurer may obtainreinsurancefor all or any part of itsliability under itstitleinsurancepolicies
or reinsurance agreements and may also reinsure title insurance policies issued by other title insurers on single risks
located in this state or elsewhere. Reinsurance on policies issued on properties located in this state may be obtained
from any title insurers licensed to transact title insurance business in this state, any other state, or the District of
Columbia and which have a combined capital and surplus of at least eight hundred thousand dollars.]
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381.112. For purposesof thepremium tax imposed by sections148.320 and 148.340, RSM o, the premium
incomereceived by atitleinsurer shall mean the amount of premium actually remitted tothetitleinsurer and
shall exclude any amount of premium retained by thetitleagent within thedefinition of " premium" contained
in section 381.009.

381.115. 1. A person shall not act in the capacity of atitle agency or title agent and a titleinsurer may
not contract with any person to act in the capacity of atitleagency or title agent with respect toriskslocated in
thisstate unlessthe person isa licensed title agency or title agent in this state.

2. Anindividual employed by alicensed title agency or title agent towhom theagency or agent delegates
authority to act on that agency's or agent's behalf shall be either individually licensed or be named on the
employingagent'slicenseif such employeeperformsany of thefunctionsdefined in par agraph (a) of subdivision
(25) of section 381.009. Each person named on the license shall possess all qualifications determined by the
director to be appropriate. Thedirector may adopt rules, regulations, and requirementsrelating to licensing
and practices of persons acting in the capacity of title agencies or agents. These persons may include title
agencies, title agents, employees of either, and persons acting on behalf of title agencies or title agents. This
subsection isnot intended to include persons performing clerical functions.

3. Every title agency licensed in this state shall:

(1) Excludeor eliminatethewordinsurer or underwriter from itsbusinessname, unlessthewor d agency
isalsoincluded as part of the name; and

(2) Provide, in atimely fashion, each titleinsurer with which it places businessany information thetitle
insurer requestsin order to comply with reporting requirements of the director.

4. A titleagency or title agent licensed in this state prior to the effective date of this chapter shall have
ninety days after the effective date of this chapter to comply with the requirements of this section.

5. If thetitleagency or titleagent delegatesthetitle search toathird party, such asan abstract company,
the agency or agent must first obtain proof that the third party is operating in compliance with rules and
regulationsestablished by thedirector and thethird party shall providetheagency or agent and theinsurer with
accessto and theright to copy all accountsand records maintained by thethird party with respect to business
placed with thetitleinsurer. Proof fromthethird party may consist of asigned statement indicating compliance,
and shall beeffectivefor athree-year period. Each violation of thissubsection isaclassC violation asthat term
isdefined in section 381.045.

381.118. 1. Each title agent licensed to sell title insurance in this state, unless exempt pursuant to
subsection 8 of thissection, shall successfully complete cour sesof study asrequired by thissection. Any person
licensed to act asatitle agent shall, during each two years, attend coursesor programsof instruction or attend
seminars equivalent to a minimum of eight hours of instruction. Theinitial such two-year period shall begin
January first of the year next following the effective date of this chapter.

2. Subject to approval by thedirector, the coursesor programs of instruction which shall be deemed to
meet thedirector's standardsfor continuing educational requirementsshall include, but not be limited to, the
following:

(1) Aninsurance-related cour setaught by an accr edited collegeor university or qualified instructor who
has taught a course of insurance law at such institution;

(2) A courseor program of instruction or seminar developed or sponsored by any authorized insurer,
recognized agents' association or insurancetradeassociation. A local agents group may also beapproved if the
instructor receives no compensation for services,

(3) Coursesapproved for continuing legal education credit by the Missouri Bar.

3. A person teaching any approved course of instruction or lecturing at any approved seminar shall
qualify for the same number of classroom hours as would be granted to a person taking and successfully
completing such course, seminar or program.

4. Excessclassroom hoursaccumulated during any two-year period may becarried forward tothetwo-
year period immediately following the two-year period in which the course, program or seminar was held.

5. For good cause shown, the director may grant an extension of time during which the educational
requirementsimposed by this section may be completed, but such extension of time shall not exceed the period
of one calendar year. The director may grant an individual waiver of the mandatory continuing education
requirement upon a showing by the licensee that it is not feasible for the licensee to satisfy the requirements
prior totherenewal date. Waiversmay be granted for reasonsincluding, but not limited to:

(1) Serious physical injury or illness;
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(2) Activeduty in thearmed servicesfor an extended period of time;

(3) Residence outside the United States; or

(4) Licenseeisat least seventy years of ageand is currently licensed as a title agent.

6. Every person subject totheprovisionsof thissection shall furnish in aform satisfactory tothedirector,
written certification asto the courses, programs, or seminars of instruction taken and successfully completed
by such person. A filing fee shall be paid by the person furnishing thereport as determined by the director to
be necessary to cover theadministrative cost related to the handling of such certification reports, subject tothe
limitationsimposed in subsection 9 of this section.

7. Theprovisionsof thissection shall not apply to those natural personsholding or applying for alicense
toact asatitleagent in Missouri whoresidein astatethat hasenacted and implemented amandatory continuing
education law or regulation pertainingtothetitle agents. However, those natural per sonsholding or applying
for a Missouri agent license who reside in states which have no mandatory continuing education law or
regulationsshall besubject toall theprovisionsof thissection tothesameextent asresident Missouri titleagents.

8. Rulesnecessary toimplement and administer this section shall be promulgated by thedirector of the
department of insurance, including, but not limited to, rulesregarding the following:

(1) Theinsuranceadvisory board established by section 375.019, RSM o, shall be utilized by thedirector
toassist thedirector in determining acceptable content of cour ses, programsand seminar stoinclude classroom
equivalency;

(2) Every applicant seeking approval by thedirector of a continuing education cour se pursuant to this
section shall pay tothedirector afilingfeeof fifty dollarsper course, except that such total fee shall not exceed
two hundred fifty dollars per year for any single applicant. Feesshall bewaived for local agents groupsif the
instructor receives no compensation for services. Such fee shall accompany any application form required by
the director. Courses shall be approved for a period of no more than oneyear. Applicants holding courses
intended to be offered for alonger period must reapply for approval;

(3) Thedirector hasthe authority to determinethe amount of thefiling fee to be paid by title agents at
the time of license renewal, which shall be set at an amount to produce revenue which shall not substantially
exceed the cost of administering thissection, but in no event shall such fee exceed ten dollar sper biennial report
filed.

9. All fundsreceived pursuant to the provisionsof thissection shall betransmitted by thedirector of the
department of insurance to the department of revenue for deposit in the state treasury to the credit of the
department of insurance dedicated fund. All expendituresnecessitated by thissection shall be paid from funds
appropriated from the department of insurance dedicated fund by the legislature.

10. When a title agent pays his or her biennial renewal fee, such agent shall also furnish the written
certification and filing fee required by this section.

11. No rule or portion of a rule promulgated pursuant to the authority of this section shall become
effective unlessit has been promulgated pursuant to the provisions of chapter 536, RSMo.

[381.121. 1. The deposit required by section 381.051 and the capital, surplus and unearned premium reserve
of domestictitleinsurers shall be heldin either cash or investments now or hereafter permitted to domestic lifeinsurers
with regard to their capital, reserve and surplus for reserve deposit.

2. A domestictitleinsurer may investintitle plants. For purposesof determining thefinancial condition of such
title insurer, title plants will be treated as an asset valued at actua cost to the title insurer, not to exceed fifty percent
of the surplus as to policyholders as shown on the most recent annual statement of the title insurer.

3. Any investment of a domestic title insurer acquired before September 28, 1987, and which under such
sections, would be considered indligible as an investment on that date, shall be disposed of within five years of
September 28, 1987. Thedirector, upon application and proof that forced sale of any suchinvestment would be contrary
to the best interests of thetitle insurer or its policyholders, may extend the period for disposal of the investment for a
reasonable time.]

381.122. Thedirector may during normal business hours examine, audit and inspect any and all books
and records maintained by atitle agency pursuant to this chapter.

381.125. 1. Whenever thebusinesstobewritten constitutesaffiliated business, prior to commencingthe
transaction, thetitleagency or titleagent shall ensurethat itscustomer hasbeen provided with disclosur e of the
existence of the affiliated business arrangement and a written estimate of the charge or range of charges
generally madefor thetitle services provided by the title agency or agent.

2. Thedirector may establish rules for use by all title agencies in the recording and reporting of the
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agency's owners and of the agency's ownership interests in other persons or businesses and of material
transactions between the parties.

3. Thedirector may require each title agency tofileon formsprescribed by the director reports setting
forth the names and addresses of those persons, if any, that have a financial interest in theagency and whothe
agency knows or hasreason to believe are producers of title insurance business or associates of producers.

4. Nothing in this chapter shall be construed as prohibiting affiliated business arrangementsin the
provision of titleinsurance business so long as:

(1) Thetitleagency, titleagent or party making areferral constituting affiliated business, at or prior to
thetimeof thereferral, disclosesthearrangement and, in connection with thereferral, providestheper son being
referred with awritten estimate of the charge or range of chargeslikely to be assessed and otherwise complies
with the disclosur e obligations of this section;

(2) Theperson beingreferred isnot required to use a specified titleinsurance agency, agent or insurer;
and

(3) Theonly thing of valuethat isreceived by thetitle agency, title agent or party making thereferral,
other than paymentsotherwise permitted, isareturn on an owner ship interest. For purposesof thissubsection,
theterms" required use" and " return on an ownership interest" shall havethemeaningaccor ded tothem under
the Real Estate Settlement ProceduresAct (RESPA), 12 U.S.C. Section 2607, asamended and Regulation X, 24
C.F.R. Section 3500, et seq.

5. Each violation of any provision of this section isa class C violation asthat term isdefined in section
381.045.

[381.131. Any person who shall be appointed or who shall act as title insurance agent or agency for any title
insurance company within thisstate, or who shall, astitleinsurance agent or agency, solicit applications, deliver policies
and collect premiums thereon, or who shall receive or collect moneys from any source or on any account whatsoever,
as agent or agency, for atitle insurance company doing business in this state, shall be held responsible in atrust or
fiduciary capacity to the company for any money so collected or received by him for such company.]

[381.141. 1. Notitleinsurer or title agent or agency shall:

(1) Pay, directly or indirectly, to the insured or to any other person any commission, any part of its premiums,
fees, or other charges; or any other consideration asinducement or compensation for thereferral of title businessor for
performance of any escrow or other service by the title agent or agency; or

(2) Issueanytitleinsurance policy or performany servicein connection with any transactioninwhichit haspaid
or intends to pay any commission, rebate or inducement which it knows to be in violation of this section.

2. Nothing in this section shall be construed as prohibiting reasonable payments, other than for the referral of
title insurance business, for services actually rendered to either atitle insurer or atitle agent or agency in connection
with title insurance business.

3. Nothing in sections 381.011 to 381.241 shall prohibit any producer or any associate of a producer from
referring title businessto any titleinsurer or titleinsurance agent or agency of his, her or itschoice, and if such producer
or associate producer has any financial, franchise, or ownership interest in the title insurer, the title insurance agent or
agency, from receiving income or profits produced or realized from such financial, franchise or ownership interest so
long as the purchaser is made aware in writing of the relationship between the producer or associate producer and the
title agent or agency.]

[381.151. Nothing in sections 381.011 to 381.241 shall be construed as prohibiting the division of premiums
and charges between or among atitle insurer and its title agent or agency, two or moretitle insurers, one or moretitle
insurers and one or more title agents or agencies or two or more title agents or agencies, provided such division of
premiums and charges does not constitute:

(1) Anunlawful rebate or inducement under the provisions of sections 381.011 to 381.241; or

(2) Payment of aforwarding fee or finder'sfee]

[381.161. 1. No producer or other person, except the person paying the premium for the title insurance, shall
require, directly or indirectly, or through any trustee, director, officer, agent, employee, or &ffiliate, as a condition,
agreement, or understanding to selling or furnishing any other person any loan, or extension thereof, credit, sale,
property, contract, lease or service, that such other person shall place, any contract of titleinsurance of any kind through
any particular title agent, agency, or titleinsurer. No title agent, agency, or title insurer shall knowingly participatein
any such prohibited plan or transaction. No person shall fix aprice charged for such thing or service, or discount from
or rebate upon price, on the condition, agreement, or understanding that any title insurance is to be obtained through
aparticular agent, agency, or titleinsurer.
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2. Any person who violates the provisions of thissection, or any titleinsurer, title agent, or agency who accepts
an order for titleinsurance knowing that it isin violation of the provision of this section shall, in addition to any other
action which may betaken by the director, be subject to afinein an amount equal to five timesthe premiumfor thetitle
insurance.]

[381.171. 1. Premiums shall not be inadequate, excessive or unfairly discriminatory.

2. Premiums are excessiveif, in the aggregate, they are likely to produce along run profit that is unreasonably
highin relation to theriskiness of the business or if expensesare unreasonably highin relation to the services rendered.

3. Premiumsareinadequateif they areclearly insufficient, together with investment incomeattributableto them,
to sustain projected losses and expenses or if continued use of such premiums will have the effect of substantially
lessening competition or the effect of tending to create a monopoly.

4. Premiums are unfairly discriminatory if the premium charged for a policy of any particular face amount of
liahility is higher than the premium for an indentical policy within the same classification where such policy hasalike
face amount or a higher face amount of liability. Premiums within each premium classification may, in the discretion
of thetitleinsurer, to areasonable degree belessthan the expensesincurred and therisks assumed in the case of policies
of lower face amount of liability and the excess may be charged against policies of higher face amount of liability
without rendering the premiums unfairly discriminatory.

5. Premiums may be grouped by classificationsinto the varioustypes of title policiesand endorsementsoffered.
The classifications may be further divided to produce premiums for individual risks or serviceswithin aclassification.
Those classifications or further divisions may be established based upon any one or more of the following:

(1) Thesize of atransaction and its effect upon the continuing solvency of the title insurer using the rate in
question if aloss should occur;

(2) Expense elements, including management time that would ordinarily be expended in atypical transaction
of aparticular size;

(3) The geographic location of a transaction, including variation in risk and expense elements attributable
thereto;

(4) Theindividual experience of theinsurer and title insurance agent or agency using the rate in question; and

(5) Any other reasonable considerations which may include but not be limited to builder/developer quantity
discounts and multiple policy discounts on an individual parcel of property. Those classifications or further divisions
thereof shall apply to all risks and services in the business of title insurance under the same or under substantially the
same circumstances or conditions.

6. In making or reviewing premiums due consideration shall be given to past and prospective |oss experience,
to exposure to loss, to underwriting practice and judgment, to past and prospective expenses including amounts paid
to or retained by title agents or agencies, to areasonable margin for profit and contingenciestakinginto account the need
for areasonable return on capital committed to the enterprise, and to all other relevant factors both within and outside
of this state.

7. The director may promulgate rules or regulations setting forth guidelines for the evaluation of premiums.
Such regulations may include consideration of:

(1) Cost of underwriting risks assumed by the insurer;

(2) Amounts paid to or retained by title agents;

(3) Operating expenses of the insurer other than underwriting and claims expense;

(4) Payment of claims and claim related expenses;

(5) Investment income;

(6) Reasonable profit;

(7) Premium taxes,; and

(8) Any other factors the director deems relevant.]

[381.181. 1. Everytitleinsurer shall filewith the director its premium schedul esit proposesto usein any county
of thisstate. Every filing shall set forth its effective date, which shall not be earlier than the thirtieth day following its
receipt by the director, and shall indicate the character and extent of the coverages and services contemplated. Filings
that the director has not disapproved within thirty days of filing shall be deemed effective.

2. Notitleinsurer or title agent or agency may use or collect any premium after September 28, 1987, except in
accordance with the premium schedules filed with the director as required by subsections 1 and 2 of this section. The
director may provide by regulation for interim use of premium schedulesin effect prior to September 28, 1987.

3. Every titleinsurer shall establish basic classifications of coverages to be used as the basis for determining
premiums.]
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[381.191. Inorder to further uniform administration of rate regulatory laws, the director and every titleinsurer,
title agent, or agency in the state may exchange information and experience data with insurance supervisory officials
of this and other states and rating organizations in other states and may consult with them with respect to such
information and data.]

[381.201. 1. Notitleinsurer, title agent, or agency shall use any premiumin the business of titleinsurance prior
toitseffectivedatenor prior to thefiling with respect to such premium having been publicly displayed and made readily
available to the public for a period of not less than thirty daysin each office of thetitle insurer, title agent, or agency
inthe county to which such ratesapply, and no premium increase shall apply totitle policieswhich have been contracted
for prior to such effective date.

2. Premium chargesin excess of those set forth in a premium filing which has become effective may be made
when such filingincludesastatement that such premiums may be madein the event unusual insurancerisksare assumed
or unusua services performed in the transaction of the business of title insurance, provided that such premiums are
reasonably commensurate with the risks assumed for the costs of the services performed.

3. Copiesof the schedules of premiums which are required to be filed with the director under the provisions of
sections 381.011 to 381.241, showing their effective date or dates, shall be kept at all times availableto the public and
prominently displayed in apublic placein each office of atitleinsurer, title agent, or agency in the county to which such
rates apply while such rates are effective.]

[381.211. Everytitleinsurer shall file with the director copies of the following formsit proposesto usein this
state, including:

(1) Titleinsurance polices,

(2) Standard form endorsements; and

(3) Preliminary reports, commitments, binders, or any other reports issued prior to the issuance of atitle
insurance policy.]

[381.221. For purposes of the premium tax imposed by sections 148.320 and 148.340, RSMo, the premium
income received by aftitle insurer shall be one hundred percent of the amounts paid by or on behalf of the insured as
"premiums" within the definition of that term contained in sections 381.011 to 381.241.]

[381.231. In addition to any other powers granted under sections 381.011 to 381.241, the director may adopt
rules or regulations to protect the interests of the public including, but not limited to, regulations governing sales
practices, escrow, collection, settlement, closing procedures, policy coverage standards, rebates and inducements,
controlled business, the approval of agency contracts, unfair trade practices and fraud, statistical plans for data
collection, consumer education, any other consumer matters, the businessof titleinsurance, or any regulationsotherwise
implementing or interpreting the provisions of sections 381.011 to 381.241. No rule or portion of arule promulgated
under the authority of this chapter shall become effective unlessit has been promulgated pursuant to the provisions of
section 536.024, RSMo.]

[381.241. 1. Thedirector of insurance or his duly authorized representative may at any time and fromtime to
time, inspect and examinethe records, books and accounts of any titleinsurer, and may require such periodic and special
reports from any title insurer, as may be reasonably necessary to enable the director to satisfy himself that such title
insurer is complying with the requirements of sections 381.011 to 381.241. No person shall be authorized to inspect
and examinetherecords, booksand accounts of any titleinsurer unless such person hasfiveyearsexperienceinthetitle
insurance business. It shall be the duty of the director at |east once every four years to make or cause to be made an
examination of every title insurer. The reasonable expense of any examination shall be paid by the title insurer.

2. The purpose of such examination isto enable the director to ascertain whether there is compliance with the
provisions of sections381.011to 381.241. If asaresult of such examination the director has reason to believe that any
rate, rating plan or rating system made or used by an insurer does not meet the standards and provisions of sections
381.011to 381.241, applicabletoit, thedirector may hold apublic hearing. Within areasonable period of time, which
shall be not less than ten days before the date of such hearing, he shall mail written notice specifying the mattersto be
considered at such hearing to every person, insurer or organization believed by him not to be in compliance with the
provisions of sections 381.011 to 381.241.

3. If the director, after such hearing, for good cause finds that such rate, rating plan or rating system does not
meet the provisions of sections 381.011 to 381.241, he shall issue an order specifying in what respects any such rate,
rating plan or rating system fails to meet such provisions, and stating when, within a reasonable period of time, the
further use of such rate, rating plan or rating system by thetitle insurer which isthe subject of the examination shall be
prohibited. A copy of such order shall be sent to such title insurer.]

381.410. Asused in sections 381.410 and 381.412, the following terms mean:
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(1) "Cashier's check", acheck, however labeled, drawn on the financia institution, which is signed only by an
officer or employee of such institution, isadirect obligation of such institution, and is provided to a customer of such
institution or acquired from such institution for remittance purposes;

(2) "Certified funds', U.S. currency, funds conveyed by a cashier's check, certified check, teller's check, as
defined in Federal Reserve Regulations CC, or wire transfers, including written advice fromafinancia institution that
collected funds have been credited to the settlement agent's account;

(3) "Director", the director of the department of insurance, unless the settlement agent's primary regulator is
another division in the department of economic development. When the settlement agent isregulated by such division,
that division shall have jurisdiction over sections 381.410 and 381.412;

(4) "Financial institution™:

(8 A person or entity doing business[under] pursuant to the laws of this state or the United States relating to
banks, trust companies, savingsand loan associationg],] or credit uniong], commercial and consumer financecompanies,
industrial loan companies, insurance companies, small businessinvestment corporationslicensed pursuant to the Small
BusinessInvestment Act of 1958 (15 U.S.C. Section 661, et seq.), asamended, or real estateinvestment trustsas defined
in 26 U.S.C. Section 856, as amended, or institutions constituting the Farm Credit System pursuant to the Farm Credit
Act of 1971 (12 U.S.C. Section 2000, et seg.), as amended, or any person which services loans secured by liens or
mortgages on real property, which person may or may not maintain a servicing portfolio for such loans]; or

(b) The following persons or entities if their principal place of business isin Missouri or [a state which is
contiguous to] outside Missouri, but within the St. Louisor Kansas City standard metropolitan statistical area:

a. A mortgage loan company which is subject to licensing, supervision or auditing by the Federal National
Mortgage Association, or the Federal Home Loan M ortgage Corporation, or theUnited StatesV eterans Administration,
or the Government Nationa Mortgage Association, or the United States Department of Housing and Urban
Development, or a successor of any of the foregoing agencies or entities, as an approved seller or servicer; [or

b. A person or entity acting as a mortgage |oan company pursuant to court order;]

(5) "Settlement agent", aperson, corporation, partnership, or other business organi zation which accepts funds
and documents as fiduciary for the buyer, seller or lender for the purposes of closing asale of an interest in rea estate
located within the state of Missouri, and isnot afinancial institution, or amember in good standing of the Missouri Bar
[Association], or a person licensed under chapter 339, RSMo.

381.412. 1. A settlement agent who accepts funds of more than ten thousand dollarg], but less than two million
dollars,] for closing a sale of an interest in real estate shall require a buyer, seller or lender who is not a financial
institution to convey such fundsto the settlement agent as certified funds. [The settlement agent shall record all security
instrumentsfor such real estate closing within three business days of such closing after receipt of such certified funds.]
A check:

(1) Drawn on an escrow account of alicensed real estate broker, asregulated and described in section 339.105,
RSMo;

(2) Drawn on an escrow account of atitle insurer or titleinsurance agency licensed to do businessin Missouri;

(3) Drawn on an agency of the United States of America, the state of Missouri or any county or municipality
of the state of Missouri; or

(4) Drawn on an account by afinancial institution;

shall be exempt from the provisions of this section.

2. Notitleinsurer, titleinsurance agency or title insurance agent, as defined in section [381.031] 381.009, shall
make any payment, disbursement or withdrawal in excess of ten thousand dollars from an escrow account which it
maintains as a depository of funds received from the public for the settlement of real estate transactions unless a
corresponding deposit of funds was made to the escrow account for the benefit of the payee or payees:

(1) At least ten days prior to such payment, disbursement or withdrawal;

(2) Which consisted of certified funds; or

(3) Consisted of acheck made exempt from this section by the provisions of subsection 1 of this section.

3. If the director finds that a settlement agent, title insurer, title insurance agency or title insurance agent has
violated any provisions of this section, the director may assess a fine of not more than two thousand dollars for each
violation, plusthecostsof theinvestigation. Each separatetransactionwherecertified fundsarerequired shall constitute
aseparate violation. In determining afine, the director shall consider the extent to which the violation was aknowing
and willful violation, the corrective action taken by the settlement agent to ensurethat the violation will not be repeated,
and the record of the settlement agent in complying with the provisions of this section.
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Section E. The provisions of section D of this act shall become effective January 1, 2001."; and

Further amend said title, enacting clause and intersectional references accordingly.

Representative Shields raised a point of order that House Amendment No. 2 isnot germane
and goes beyond the scope of the bill.

The Chair ruled the point of order not well taken.
On motion of Representative Smith, House Amendment No. 2 was adopted.

Representative Rizzo offered House Amendment No. 3.

House Amendment No. 3

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 161, Section 178.870, Line 18, by inserting after all of said line the following:

"64.090. 1. For the purpose of promoting health, safety, morals, comfort or the genera welfare of the
unincorporated portion of counties, to conserveand protect property and building values, to securethe most economical
use of theland, and to facilitate the adequate provision of publicimprovementsall in accordance with acomprehensive
plan, the county commissionin all counties of thefirst class, as provided by law, except in counties of thefirst classnot
having a charter form of government, is hereby empowered to regulate and restrict, by order, in the unincorporated
portions of the county, the height, number of stories and size of buildings, the percentage of lots that may be occupied,
the size of yards, courts and other open spaces, the density of population, the location and use of buildings, structures
and land for trade, industry, residence or other purposes, including areas for agriculture, forestry and recreation.

2. Theprovisions of this section shall not apply to the incorporated portions of the counties, nor to the raising
of crops, livestock, orchards, or forestry, nor to seasonal or temporary impoundments used for rice farming or flood
irrigation. As used in this section, the term "rice farming or flood irrigation” means small berms of no more than
eighteen inches high that are placed around afield to hold water for use for growing rice or for flood irrigation. This
section shall not apply to the erection, maintenance, repair, ateration or extension of farm structures used for such
purposesin an areanot within the areashown on theflood hazard areamap. Thissection shall not apply to underground
mining where entrance is through an existing shaft or shafts or through a shaft or shafts not within the area shown on
the flood hazard area map.

3. The powers by sections 64.010 to 64.160 given shall not be exercised so asto deprive the owner, lessee or
tenant of any existing property of its use or maintenance for the purposeto whichitisthen lawfully devoted except that
reasonabl e regulations may be adopted for the gradual elimination of nonconforming uses, nor shall anything in sections
64.010to 64.160 interferewith such public utility services asmay have been or may hereafter be specifically authorized
or permitted by a certificate of public convenience and necessity, or order issued by the public service commission, or
by permit of the county commission.

4. For the purpose of any zoning regulation adopted under the provisions of sections 64.010 to 64.160, the
classification of single-family dwelling or single-family residence shall include any home in which eight or fewer
unrelated mentally or physically handicapped persons reside, and may include two additional persons acting as
houseparents or guardians who need not be related to each other or to any of the mentally or physically handicapped
persons. The classification of single-family dwelling or single-family residence shall alsoincludeany privateresidence
licensed by the division of family services or department of mental health to provide foster care to one or more but less
than seven children who are unrelated to either foster parent by blood, marriage or adoption. A zoning regulation may
require that the exterior appearance of the home and property be in reasonable conformance with the general
neighborhood standards and may also establish reasonable standards regarding the density of such individual homes
inany specific single-family dwelling or single-family residence area. Should asingle-family dwelling or single-family
residence as defined in this subsection cease to operate for the purposes specified in this subsection, any other use of
such dwelling or residence, other than that allowed by the zoning regulations, shall be approved by the county board
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of zoning adjustment. Nothing in this subsection shall be construed to relieve the division of family services, the
department of mental health or any other person, firm or corporation occupying or utilizing any single-family dwelling
or single-family residence for the purposes specified in this subsection from compliance with any ordinance or
regulation relating to occupancy permits except as to number and relationship of occupants or from compliance with
any building or safety code applicable to actual use of such single-family dwelling or single-family residence.

5. Except in subsection 4 of thissection, nothing contained in sections64.010to 64.160 shall affect theexistence
or validity of an ordinance which a county has adopted prior to March 4, 1991.

6. In any county of thefirst classification having a charter form of government and with a population
of morethan six hundred thousand but lessthan ninehundred thousand inhabitants, any zoning ordinance or
order granting a conditional use permit adopted by the governing legislative body of such county pursuant to
this section shall:

(1) Bedeemed enacted ten days after passage; and

(2) Not be subject to any veto power or other power to disapprove such ordinance or order from the
executive of such county."; and

Further amend said title, enacting clause and intersectional references accordingly.

Representative Shieldsraised a point of order that House Amendment No. 3isnot germane
to the bill.

The Chair ruled the point of order not well taken.
On motion of Representative Rizzo, House Amendment No. 3 was adopted.

Representative Hilgemann offered House Amendment No. 4.

House Amendment No. 4

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 64, Section 71.285, Line 12 of said page, by inserting after all of said line the following:

"71.794. A special business district may be established, enlarged or decreased in areaas provided hereinin the
following manner:

(1) Upon petition by one or more owners of real property on which is paid the ad valorem real property taxes
within the proposed district, the governing body of the city may adopt aresolution of intention to establish, enlarge or
decrease in area a special business district. The resolution shall contain the following information:

(a) Description of the boundaries of the proposed area;

(b) Thetime and place of a hearing to be held by the governing body considering establishment of the district;

(c) The proposed uses to which the additional revenue shall be put and the initial tax rate to be levied.

(2) Whenever ahearingisheld as provided hereunder, the governing body of the city shall publish notice of the
hearing on two separate occasionsin at least one newspaper of genera circulation not more than fifteen days nor less
than ten days before the hearing; and shall mail a notice by [registered or certified] United States mail [with areturn
receipt attached] of the hearing to all owners of record of real property and licensed businesses|ocated in the proposed
district; and shall hear all protests and receive evidence for or against the proposed action; rule upon all protestswhich
determination shall be final; and continue the hearing from time to time.

(3) If thegoverning body decidesto change the boundaries of the proposed area, the hearing shall be continued
to atime at least fifteen days after the decision. Notice shall be given in at least one newspaper of general circulation
at least ten days prior to the time of said hearing showing the boundary amendments.

(4) If the governing body following the hearing decides to establish the proposed district, it shall adopt an
ordinance to that effect. The ordinance shall contain the following:

(8 The number, date and time of the resolution of intention pursuant to which it was adopted;

(b) Thetime and place the hearing was held concerning the formation of the areg;
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(c) The description of the boundaries of the district;

(d) A statement that the property in the area established by the ordinance shall be subject to the provisions of
additiona tax as provided herein;

(e) Theinitial rate of levy to be imposed upon the property lying within the boundaries of the district;

(f) A statement that a specia business district has been established;

(9) The usesto which the additional revenue shall be put;

(h) Inany city with apopulation of lessthan three hundred fifty thousand, the creation of an advisory board or
commission and enumeration of its duties and responsihilities;

() In any city with a population of three hundred fifty thousand or more, provisions for a board of
commissioners to administer the specia business district, which board shall consist of seven members who shall be
appointed by the mayor with the advice and consent of the governing body of the city. Five members shall be owners
of real property within the district or their representatives and two members shall be renters of real property within the
district or their representatives. Theterms of the members shall be structured so that not more than two members' terms
shall expirein any oneyear. Subject to the foregoing, the governing body of the city shall provide in such ordinance
for the method of appointment, the qualifications, and terms of the members."; and

Further amend said title, enacting clause and intersectional references accordingly.
On motion of Representative Hilgemann, House Amendment No. 4 was adopted.

Representative Graham (24) offered House Amendment No. 5.

House Amendment No. 5

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 45, Section 67.493, Line 1, by inserting after said line the following:

“67.547. 1. In addition to the tax authorized by section 67.505, any county may, by a mgjority vote of its
governing body, impose an additional county sales tax on all sales which are subject to taxation under the provisions
of sections 144.010to 144.525, RSMo. Thetax authorized by this section shall bein addition to any and all other sales
tax alowed by law; except that no ordinance or order imposing a salestax under the provisions of this section shall be
effective unless the governing body of the county submits to the voters of the county, at a county or state general,
primary or special election, a proposal to authorize the governing body of the county to impose such tax.

2. The ballot of submission shall contain, but need not be limited to the following language:

Shall the county of ................... (county's name) impose a countywide sales tax of ............... (insert rate)
percent?
G Yes G No
If you are in favor of the question, place an "X" in the box opposite "Yes". If you are opposed to the question, place
an "X" in the box opposite "No".

If amajority of the votes cast on the proposal by the qualified voters voting thereon are in favor of the proposal, then
the ordinance or order and any amendments thereto shall be in effect. If a mgjority of the votes cast by the qualified
votersvoting are opposed to the proposal, then the governing body of the county shall have no power toimposethesales
tax as herein authorized unless and until the governing body of the county submits another proposal to authorize the
governing body of the county to impose the salestax under the provisions of this section and such proposal is approved
by amajority of the qualified voters voting thereon.

3. Thesalestax may beimposed at arate of one-eighth of one per cent, one-fourth of one percent, three-eighths
of one percent, or one-half of one percent on the receipts from the sale at retail of al tangible persona property or
taxable services at retail within any county adopting such tax, if such property and services are subject to taxation by
the state of Missouri under the provisions of sections 144.010 to 144.525, RSMo.

4. Except asmodifiedinthissection, all provisionsof sections 32.085 and 32.087, RSMo, shall apply to thetax
imposed under this section.

5. Inany first class county having a charter form of government and having a population of nine hundred
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thousand or more, the proceeds of the sales tax authorized by this section shall be distributed so that an amount equal
to three-eighths of the proceeds of the tax shall be distributed to the county and the remaining five-eighths shall be
distributed to the cities, towns and villages and the unincorporated area of the county on the ratio that the population
of each bearsto thetotal population of the county. The population of each city, town or village and the unincorporated
area of the county and the total population of the county shall be determined on the basis of the most recent federa
decennial census.

6. Inany first class county having a charter form of government and having a population of nine hundred
thousand or more, no tax shall be imposed pursuant to this section for the purpose of funding in whole or in part the
construction, operation or maintenance of a sports stadium, field house, indoor or outdoor recreational facility, center,
playingfield, parking facility or anythingincidental or necessary to acomplex suitablefor any typeof professional sport
or recreation, either upon, above or below the ground.

7. Thedirector of revenue may authorize the state treasurer to make refunds from the amountsin the trust fund
and credited to any county for erroneous payments and overpayments made, and may redeem dishonored checks and
drafts deposited to the credit of such counties. If any county abolishes the tax, the county shall notify the director of
revenue of the action at least ninety days prior to the effective date of the repeal and the director of revenue may order
retention in the trust fund, for a period of one year, of two percent of the amount collected after receipt of such notice
to cover possible refunds or overpayment of the tax and to redeem dishonored checks and drafts deposited to the credit
of such accounts. After one year has elapsed after the effective date of abolition of the tax in such county, the director
of revenue shall remit the balance in the account to the county and close the account of that county. The director of
revenue shall notify each county of each instance of any amount refunded or any check redeemed from recei pts due the
county.

67.582. 1. The governing body of any county, except a county of the first class with a charter form of
government with a population of greater than four hundred thousand inhabitants, is hereby authorized to impose, by
ordinance or order, a sales tax in the amount of up to one-half of one percent on all retail sales made in such county
which are subject to taxation under the provisions of sections 144.010 to 144.525, RSMo, for the purpose of providing
law enforcement services for such county. The tax authorized by this section shall be in addition to any and all other
sales taxes allowed by law, except that no ordinance or order imposing a sales tax under the provisions of this section
shall be effective unless the governing body of the county submits to the voters of the county, at a county or state
general, primary or special election, a proposal to authorize the governing body of the county to impose a tax.

2. The ballot of submission shall contain, but need not be limited to, the following language:

(2) If the proposal submitted involves only authorization to impose the tax authorized by this section the ballot
shall contain substantially the following:

Shall the county of .............. (county's name) impose a countywide salestax of ............. (insert amount) for the
purpose of providing law enforcement services for the county?
GYes G No

If you arein favor of the question, place an " X" in the box opposite"Yes'. If you are opposed to the question, place
an"X" in the box opposite "No"; or

(2) If the proposal submitted involves authorization to enter into agreementsto form aregiona jail district and
obligates the county to make payments from the tax authorized by this section the ballot shall contain substantially the

following:
Shall the county of .............. (county's name) be authorized to enter into agreementsfor the purpose of forming
aregional jail district and obligating the county to impose a countywide salestax of ............. (insert amount) to fund

............. dollars of the costs to construct aregional jail and to fund the costs to operate aregional jail, with any funds
in excess of that necessary to construct and operate such jail to be used for law enforcement purposes?

G Yes G No
If you arein favor of the question, place an " X" in the box opposite"Yes'. If you are opposed to the question, place
an "X" in the box opposite "No".

If a majority of the votes cast on the proposa by the qualified voters voting thereon are in favor of the proposal
submitted pursuant to subdivision (1) of this subsection, then the ordinance or order and any amendments thereto shall
bein effect on the first day of the second quarter immediately following the election approving the proposal. If the
constitutionally required percentage of the voters voting thereon are in favor of the proposal submitted pursuant to
subdivision (2) of this subsection, then the ordinance or order and any amendmentsthereto shall bein effect onthefirst
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day of the second quarter immediately following the election approving the proposal. |f aproposal receives less than
the required mgjority, then the governing body of the county shall have no power to impose the sales tax herein
authorized unless and until the governing body of the county shall again have submitted another proposal to authorize
the governing body of the county to impose the sales tax authorized by this section and such proposal is approved by
the required magjority of the qualified voters voting thereon. However, in no event shall a proposal pursuant to this
section be submitted to the voters sooner than twelve months from the date of the last proposal pursuant to this section.

3. All revenue received by a county from the tax authorized under the provisions of this section shall be
deposited in aspecial trust fund and shall be used solely for providing law enforcement servicesfor such county for so
long as the tax shall remain in effect. Revenue placed in the special trust fund may also be utilized for capital
improvement projectsfor law enforcement facilitiesand for thepayment of any interest and principleon bonds
issued for said capital improvement projects.

4. Oncethetax authorized by this section isabolished or isterminated by any means, all fundsremaininginthe
special trust fund shall be used solely for providing law enforcement servicesfor the county. Any fundsin such special
trust fund which are not needed for current expenditures may be invested by the governing body in accordance with
applicable laws relating to the investment of other county funds.

5. All salestaxescollected by thedirector of revenue under this section on behalf of any county, lessone percent
for cost of collection which shall be deposited in the state's genera revenue fund after payment of premiumsfor surety
bonds as provided in section 32.087, RSMo, shall be deposited in a special trust fund, which is hereby created, to be
known asthe " County Law Enforcement Sales Tax Trust Fund". The moneysin the county law enforcement salestax
trust fund shall not be deemed to be state funds and shall not be commingled with any funds of the state. The director
of revenue shall keep accurate records of the amount of money in the trust and which was collected in each county
imposing asalestax under this section, and the records shall be open to the inspection of officers of the county and the
public. Not later than the tenth day of each month the director of revenue shall distribute all moneys deposited in the
trust fund during the preceding month to the county which levied the tax; such funds shall be deposited with the county
treasurer of each such county, and all expenditures of fundsarising fromthe county law enforcement salestax trust fund
shall be by an appropriation act to be enacted by the governing body of each such county. Expenditures may be made
from the fund for any law enforcement functions authorized in the ordinance or order adopted by the governing body
submitting the law enforcement tax to the voters.

6. Thedirector of revenue may authorize the state treasurer to make refunds from the amountsin the trust fund
and credited to any county for erroneous payments and overpayments made, and may redeem dishonored checks and
drafts deposited to the credit of such counties. If any county abolishes the tax, the county shall notify the director of
revenue of the action at least ninety days prior to the effective date of the repeal and the director of revenue may order
retention in the trust fund, for a period of one year, of two percent of the amount collected after receipt of such notice
to cover possible refunds or overpayment of the tax and to redeem dishonored checks and drafts deposited to the credit
of such accounts. After oneyear has elapsed after the effective date of abolition of the tax in such county, the director
of revenue shall remit the balance in the account to the county and close the account of that county. The director of
revenue shall notify each county of each instance of any amount refunded or any check redeemed from recei pts duethe
county.

7. Except asmodified inthissection, al provisionsof sections 32.085 and 32.087, RSMo, shall apply to thetax
imposed under this section.

67.700. 1. Any county, as defined in section 67.724, may, by ordinance or order, impose a sales tax on all retail
sales made in such county which are subject to taxation under the provisions of sections 144.010 to 144.525, RSMo,
for any capital improvement purpose designated by the county in its ballot of submission to its voters; provided,
however, that no ordinance or order enacted pursuant to the authority granted by sections 67.700 to 67.727 shall be
effective unless the governing body of the county submits to the voters of the county, at a county or state general,
primary, or specia election, a proposa to authorize the governing body of the county to impose a tax under the
provisions of sections67.700to 67.727. Thetax authorized by this section shall bein additionto any and all other sales
taxes allowed by law.

2. The ballot of submission shall contain, but need not be limited to, the following language:

Shall the county of ................... (county's name) impose acountywide salestax at therateof .................. (insert
amount) for aperiod of ............... (insert number) yearsfrom the date on which such tax isfirst imposed for the purpose
(o] TSR (insert capital improvement purpose)?

G YES G NO

If you arein favor of the question, place an " X" inthe box opposite"YES". If you are opposed to the question, place
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an"X" in the box opposite "NO".

If amajority of the votes cast on the proposal by the qualified voters voting thereon are in favor of the proposal, then
the ordinance or order and any amendments thereto shall be in effect. If a mgjority of the votes cast by the qualified
votersvoting are opposed to the proposal, then the governing body of the county shall have no power toimposethesales
tax authorized by sections67.700to 67.727 unlessand until the governing body of the county shall again have submitted
another proposal to authorize it to impose the sales tax under the provisions of sections 67.700 to 67.727 and such
proposal is approved by amajority of the qualified voters voting thereon.

3. All revenue received by a county from the tax authorized by sections 67.700 to 67.727 which has been
designated for acertain capital improvement purpose shall be deposited in aspecial trust fund and shall be used solely
for such designated purpose. Upon the expiration of the period of years approved by the voters under subsection 2 of
this section or if the tax authorized by sections 67.700 to 67.727 isrepealed under section 67.721, all funds remaining
inthe special trust fund shall continueto be used solely for such designated capital improvement purposeincludingthe
payment of principle and interest on any bondsissued to pay for such capital improvement. Any fundsin such
special trust fund which are not needed for current expenditures may be invested by the governing body in accordance
with applicable laws relating to the investment of other county funds.

4. Thesaestax may beimposed at arate of one-eighth of one per cent, one-fourth of one percent, three-eighths
of one percent, or one-half of one percent on the receipts from the sale at retail of all tangible persona property or
taxable services at retail within the county adopting such tax, if such property and services are subject to taxation by
the state of Missouri under the provisions of sections 144.010 to 144.525, RSMo.

5. Inaddition to therates provided in subsection 4 of this section, any county of thefirst classwithout acharter
form of government which adjcinsacounty of thefirst class containing part of acity containing morethan three hundred
fifty thousand inhabitants and which al so adj oinsacounty of thethird class having atownship form of government shall
also be authorized to (1) levy such salestax at arate of one-eighth of one percent; or (2) levy such salestax at arate of
one-fourth of one percent in conjunction with areduction in its property tax levy or leviesfor general revenues or for
funding the maintenance of roads and bridges, or both, for each year in which the salestax isimposed. Such reduction
shall be in an amount sufficient to decrease the property taxes it will collect by not less than fifty percent of the sales
tax revenue collected in the tax year for which the property taxesare being levied. If intheimmediately preceding year
a county actually collected less sales tax revenue than was projected for purposes of reducing its property tax levy or
levies, the county shall adjust its property tax levy or levies for the current year to reflect such decrease. Any such
county seeking voter approva of the sales tax alternative authorized in this subsection shall include in the ballot of
submission authorized in subsection 2 of this section language clearly stating the appropriate percentage of the sales
tax revenue shall be used for property tax reduction as provided herein. For purposes of this subsection, theterm"sales
tax revenue collected" shall have the meaning provided in section 67.500.”; and

Further amend said bill by amending the title and enacting clause accordingly.

Representative Hoppe rai sed apoint of order that House Amendment No. 5 goes beyond the
scope of the bill.

The Chair ruled the point of order not well taken.
On motion of Representative Graham (24), House Amendment No. 5 was adopted.

Representative Legan offered House Amendment No. 6.

House Amendment No. 6

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 151, Section 301.025, Lines 20 to 21 of said page, by deleting the following:

"as evidenced by paid tax receipts'; and
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Further amend said bill, Page 151, Section 301.025, Lines 32 to 34, by deleting all of said linesand inserting in
lieu thereof the following:

"accompanied by proof that taxes were not due or have been paid for the two or three years which
immediately precedethe"; and

Further amend said bill, Page 151, Section 301.025, Line 36, by inserting after the word "due" the following:

": except that, when electronic per sonal property tax datahasbeen provided tothedepartment of revenue
and the department of revenueverifiesthat personal property taxes have been paid for thetwo or threeyears
which immediately precedetheyear in which themotor vehicle'sor trailer'sregistration isdue, thedepartment
of revenue shall accept those records as proof that the taxpayer has paid such personal property taxes'; and

Further amend said bill, Page 152, Section 301.025, Line 15 of said page, by inserting after theword "paid." the
following:

"If theapplicant wasaresident of another county of thisstatein theapplicableprecedingyears, heor she
shall submit tothecollector in thecounty or township of residencepr oof that theper sonal property tax waspaid
in the applicable tax year."; and

Further amend said title, enacting clause and intersectional references accordingly.
On motion of Representative Legan, House Amendment No. 6 was adopted.

Representative Legan offered House Amendment No. 7.

House Amendment No. 7

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 154, Section 301.025, Line 17, by inserting at the end of said line the following:

“Residents of counties with a township form of government and with township collector s shall present

personal property tax receipts which have been paid for the preceding two yearswhen registering under this
section.”.

On motion of Representative Legan, House Amendment No. 7 was adopted.

Representative Auer offered House Amendment No. 8.

House Amendment No. 8
AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 95, Section 141.220, Lines 34 to 35 of said page, by deleting all of said lines and inserting in lieu thereof the
following:

"(1) "Appraiser" shall mean an [independent] appraiser licensed or certified pursuant tochapter 339, RSMo,
who is not an employee of the collector or collection authority;”; and

Further amend said title, enacting clause and intersectional references accordingly.

On motion of Representative Auer, House Amendment No. 8 was adopted.
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Representative Williams (121) offered House Amendment No. 9.

House Amendment No. 9

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 159, Section C, Line 39 of said page, by inserting after all of said lines the following:

"Section D. Section 52.260, RSMo 1994, is repealed and two new sections enacted in lieu thereof, to be known
as sections 52.260 and 52.325, to read as follows:

52.260. The collector in counties not having township organization shall collect on behalf of the county the
following fees for collecting al state, county, bridge, road, school, back and delinquent, and all other loca taxes,
including merchants, manufacturers and liquor and beer licenses, other than ditch and leveetaxes, and thefeescollected
shall be deposited in the county general fund:

(1) [In &l counties wherein the total amount levied for any one year exceeds two hundred and fifty thousand
dollars and is less than three hundred and fifty thousand dollars, a fee of two and one-half percent on the amount
collected;

(2)] Indl countieswherein the total amount levied for any one year [exceeds three hundred and fifty thousand
dollars and] is less than two million dollars, afee of two and one-half percent on the [first three hundred and fifty
thousand dollars collected and one percent on whatever amount may be collected over three hundred and fifty thousand
dollars] total amounts collected;

[(3)] (2) Indl countiesof the second, third and fourth classification wherein the total amount levied for any
one year exceeds two million dollars, afee of one percent and one-half on the total amounts collected;

(3) Inall counties of thefirst classification, and any city not within a county wherein the total amount
levied for any one year exceedstwo million dollars, a fee of one percent on the total amounts collected.

52.315. 1. Any provision of law to the contrary notwithstanding, any fee provided for in section 52.260
and section 54.320, RSMo, or any other provision of law in conflict with the provisions of this section, a
per centage of all ad valorem property tax collections allocable to each taxing authority within the county and
the county shall be deducted from the collections of taxes each year and shall be deposited into the tax
maintenance fund of the county asrequired by thissection. The percentage shall be one-eighth of one percent
on thetotal amountscollected for all countiesof thefirst classification not havingacharter form of gover nment,
for all countiesof the second, third and fourth classification wherein thetotal amount levied for anyoneyear is
lessthan four million dollars, a fee of one percent on the total amounts collected; in all counties of the second,
third and fourth classification wherein the total amount levied for anyone year exceeds four million dollars, a
fee of one-half of one percent on the total amounts collected; and one percent on the total amounts collected
pursuant to section 54.320, RSMo, for all counties having township organization. For any county of the first
classification having a charter form of government and for any city not within a county, the percentage
deposited into the tax maintenance fund shall be three per cent of the fees and commissions collected pur suant
tosection 52.260. All feescollected pursuant tothissection shall bedeposited into thetax maintenancefund and
used for additional administration and operation costs for the offices of collector and treasurer ex officio
collector. Any costs, asused in thischapter aredefined asthose coststhat requireany additional out-of-pocket
expense by the offices of collector and treasurer ex officio collector and it may includereimbur sement to county
general revenuefor thesalariesof employeesof theofficesof collector and treasurer ex officiocollector for hours
worked all of which areinclusive and necessary to conduct and execute the duties and responsibilities of such
offices. The tax maintenance fund may also be used by the collector and treasurer ex officio collector for
training programs, purchasing new or upgrading information technology, equipment or other essential
administrative expenses necessary to carry out the duties and responsibilities of the offices of collector and
treasurer ex officio collector, including anything necessarily pertainingthereto. Thecollector and treasurer ex
officio collector havethe soleresponsibility for all expenditures made from the tax maintenancefund and shall
approveall expendituresfrom such fund. All such expendituresfrom thetax maintenancefund shall not beused
to substitute for or subsidize any allocation of general revenue for the operation of the offices of collector or
treasurer ex officio collector. Thetax maintenance fund may be audited by the appropriate auditing agency.
Any unexpended balanceshall beleft inthetax maintenancefund, toaccumulatefrom year toyear with interest.
County general revenue may also provide additional moneysfor thisfund. To assurethe necessary fundsare
availablefor the purposes of collecting all ad valorem taxes, any county subject to the provisionsof this section
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other than countiesof thefirst classification, and any city not within a county, shall provide moneysfor budget
purposesin an amount not less than the commissions and fees collected each year asprescribed by law in this
chapter and chapter 54, RSMo. Countiesof thefirst classification and any city not within a county subject to
theprovisionsof thissection shall provide moneysfor budget purposesin an amount not lessthan theapproved
budget in the previousyear and shall include the same per centage adjustmentsin compensation provided for
other county employees as effective January first each year.

2. The collector of each county and the treasurer ex officio collector of each county having township
organization pursuant to the provisions of this section shall, no later than July first, annually certify to each
school district containing any portion of such county and to the department of elementary and secondary
education the amount of increased commissions collected pursuant to this section and section 52.260.

3. Any provision of law to the contrary notwithstanding, or any other provision of law in conflict with
the provisions of thissection, in all counties pursuant to this section not having a charter form of gover nment
other than any county of thefirst classification and any city not within a county on or after August 28, 2000, the
per centage being deducted on the total amounts of all ad valorem property tax collections allocable to each
taxingauthority within thecounty and thecounty shall continuetobededucted from thecollectionsof taxeseach
year and shall be deposited into the tax maintenance fund asrequired by subsection 1 of this section.

Section E. Section D of this act shall become effective January 1, 2000.

Section F. Section 163.031, RSMo Supp. 1999, is repealed and one new section enacted in lieu thereof, to be
known as section 163.031, to read as follows:

163.031. 1. School districts which meet the requirements of section 163.021 shall be entitled to an amount
computed as follows: an amount determined by multiplying the number of eigible pupilsby the lesser of the district's
equalized operating levy for school purposes as defined in section 163.011 or two dollars and seventy-five cents per
onehundred dollarsassessed val uation multiplied by the guaranteed tax base per eligible pupil timesthe proration factor
plus an amount determined by multiplying the number of eligible pupils by the greater of zero or the district's equalized
operating levy for school purposes as defined in section 163.011 minus two dollars and seventy-five cents per one
hundred dollars assessed valuation multiplied by the guaranteed tax base per eligible pupil times the proration factor.
For the purposes of this section, the proration factor shall be equal to the sum of the total appropriation for distribution
under subsections 1 and 2 of this section; and the state total of the deductions as calculated in subsection 2 of this
section which do not exceed the district entitlements as adjusted by the same proration factor; divided by the amount
of the state total of district entitlements before proration as cal culated pursuant to this subsection; provided that, if the
proration factor so calculated is greater than one, the proration factor for line 1(b) shall be the greater of one or the
proration factor for line 1(a) minus five hundredths, and provided that if the proration factor so calculated islessthan
one, the proration factor for line 1(a) shall be the lesser of one or the proration factor for line 1(b) plusfive hundredths.

2. From the district entitlement for each district there shall be deducted the following amounts. an amount
determined by multiplying the district equalized assessed val uation by the district's equalized operating levy for school
purposestimesthedistrict incomefactor plusninety percent of any payment received the current year of protested taxes
duein prior yearsno earlier than the 1997 tax year minusthe amount of any protested taxes duein the current year and
for which notice of protest was received during the current year and minus the total amount of increased
commissionscertified tothedistrict by county collectorsand treasur er ex officio collector s pur suant to sections
52.260 and 52.315, RSM o; one hundred percent of the amount received the previous year for school purposes from
intangible taxes, fines, forfeitures and escheats, paymentsin lieu of taxes and recei pts from state assessed railroad and
utility tax, except that any penalty paid after July 1, 1995, by a concentrated animal feeding operation as defined by the
department of natural resources rule shall not be included; one hundred percent of the amounts received the previous
year for school purposes from federal properties pursuant to sections 12.070 and 12.080, RSMo; federal impact aid
received the previous year for school purposes pursuant to P.L. 81-874 less fifty thousand dollars multiplied by ninety
percent or the maximum percentage allowed by federal regulation if that percentage is less than ninety; fifty percent,
or thepercentage otherwise providedin section 163.087, of Proposition C revenuesreceived the previousyear for school
purposes from the school district trust fund pursuant to section 163.087; one hundred percent of the amount received
the previous year for school purposes from the fair share fund pursuant to section 149.015, RSMo; and one hundred
percent of the amount received the previous year for school purposes from the free textbook fund, pursuant to section
148.360, RSMo.

3. Schooal districts which meet the requirements of section 163.021 shall receive categorical add-on revenue as
provided in this subsection. There shall beindividual proration factorsfor each categorical entitlement provided for in
this subsection, and each proration factor shall be determined by annual appropriations, but no categorical proration



1782 Journal of the House

factor shall exceed the entitlement proration factor established pursuant to subsection 1 of this section, except that the
vaocationa education entitlement proration factor established pursuant to line 16 of subsection 6 of this section and the
educational and screening program entitlements proration factor established pursuant to line 17 of subsection 6 of this
section may exceed the entitlement proration factor established pursuant to subsection 1 of thissection. The categorical
add-on for the district shall bethe sum of: seventy-five percent of the district allowable transportation costs pursuant
to section 163.161 multiplied by the proration factor; the special education approved or allowed cost entitlement for the
district, provided for by section 162.975, RSMo, multiplied by the proration factor; seventy-five percent of the district
gifted education approved or allowable cost entitlement as determined pursuant to section 162.975, RSMo, multiplied
by the proration factor; the free and reduced lunch eligible pupil count for the district, as defined in section 163.011,
multiplied by twenty percent, for a district with an operating levy in excess of two dollars and seventy-five cents per
onehundred dollarsassessed val uation, or twenty-two percent, otherwisetimesthe guaranteed tax base per eligiblepupil
times two dollars and seventy-five cents per one hundred dollars assessed val uation times the proration factor plusthe
freeand reduced lunch eligible pupil count for the district, as defined in section 163.011, timesthirty percent timesthe
guaranteed tax base per eligible pupil timesthe following quantity: ((the greater of zero or the district's operating levy
for school purposes minustwo dollars and seventy-five cents per one hundred dollars assessed val uation) times one or,
beginning in the fifth year following the effective date of this section, the quotient of the district's fiscal instructional
ratio of efficiency for the prior year divided by the fiscal year 1998 statewide average fiscal instructiona ratio of
efficiency, if the district's prior year fiscal instructional ratio of efficiency is at least five percent below thefiscal year
1998 statewide average) times the proration factor, minus court-ordered state desegregation aid received by the district
for operating purposes; the career ladder entitlement for the district, as provided for in sections 168.500 to 168.515,
RSMo, multiplied by the proration factor; the vocational education entitlement for thedistrict, asprovided for in section
167.332, RSMo, multiplied by the proration factor and the district educational and screening program entitlements as
provided for in sections 178.691 to 178.699, RSMo, times the proration factor.

4. Eachdigtrict'sapportionment shall bethe prorated categorical add-onsplusthegreater of thedistrict'sprorated
entitlement minus the total deductions for the district or zero.

5. (1) Inthe 1993-94 school year and all subsequent school years, pursuant to section 10(c) of article X of the
state constitution, aschool district shall adjust upward its operating levy for school purposesto the extent necessary for
the district to at least maintain the current operating expenditures per pupil received by the district from all sourcesin
the 1992-93 school year, except that its operating levy for school purposes shall not exceed the highest tax ratein effect
subsequent to the 1980 tax year, or the minimum rate required by subsection 2 of section 163.021, whichever isless.

(2) Therevenue per eligible pupil received by adistrict fromthefollowing sources: line1 minusline 10, or zero
if line 1 minusline 10 isless than zero, plusline 14 of subsection 6 of this section, shall not be less than the revenue
per eligible pupil received by a district in the 1992-93 school year from the foundation formula entitlement payment
amount plus the amount of line 14 per eligible pupil that exceedstheline 14 per pupil amount from the 1997-98 school
year, or the revenue per eligible pupil received by a district in the 1992-93 school year from the foundation formula
entitlement payment amount plus the amount of line 14(a) per eligible pupil timesthe quotient of line 1 minus line 10,
divided by the number of eligible pupils, or zero if line 1 minus line 10 is less than zero, divided by the revenue per
eligible pupil received by the district in the 1992-93 school year from the foundation formula entitlement payment
amount, whichever is greater. The department of elementary and secondary education shall make an addition in the
payment amount of line 19 of subsection 6 of this section to assure compliance with the provisions contained in this
section. Beginning with the November 2001 state aid payment, and for each November state aid payment
thereafter, each district recelving an additional payment amount pur suant to thissubdivision shall also receive
an additional state aid payment equal to thetotal amount certified to thedistrict pursuant to the provisions of
subsection 2 of section 52.315, RSMo, for the preceding year.

(3) For any school district which meetsthedigibility criteriafor state aid as established in section 163.021, but
which under subsections 1 to 4 of this section, receives no state aid for two successive school years, other than
categorical add-ons, by August first following the second such school year, the commissioner of education shall present
aplan to the superintendent of the school district for the waiver of rules and the duration of said waivers, in order to
promote flexibility in the operations of the district and to enhance and encourage efficiency in the delivery of
instructional services. The provisions of other law to the contrary notwithstanding, the plan presented to the
superintendent shall provide a summary waiver, with no conditions, for the pupil testing requirements pursuant to
section 160.257, RSMo. Further, the provisions of other law to the contrary notwithstanding, the plan shall detail a
meansfor thewaiver of requirements otherwiseimposed on the school district related to the authority of the state board
of education to classify school districts pursuant to section 161.092, RSMo, and such other rules as determined by the
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commissioner of education, except that such waivers shall not include the provisions established pursuant to sections
160.514 and 160.518, RSMo.

(4) Inthe 1993-94 school year and each school year thereafter for two years, those districts which are entitled
to receive state aid under subsections 1 to 4 of this section, shall receive state aid in an amount per eligible pupil as
provided in this subsection. For the 1993-94 school year, the amount per eligible pupil shall be twenty-five percent of
the amount of state aid per eligible pupil calculated for the district for the 1993-94 school year pursuant to subsections
1to 4 of this section plus seventy-five percent of the total amount of state aid received by the district from all sources
for the 1992-93 school year for which the district is entitled and which are distributed in the 1993-94 school year
pursuant to subsections 1 to 4 of this section. For the 1994-95 school year, the amount per eligible pupil shall befifty
percent of the amount of state aid per eligible pupil calculated for the district for the 1994-95 school year pursuant to
subsections 1 to 4 of this section plus fifty percent of the total amount of state aid received by the district from all
sources for the 1992-93 school year for which the district is entitled and which are distributed in the 1994-95 school
year pursuant to subsections 1to 4 of thissection. For the 1995-96 school year, the amount of stateaid per eligible pupil
shall be seventy-five percent of the amount of state aid per eligible pupil calculated for the district for the 1995-96
school year pursuant to subsections 1 to 4 of this section plus twenty-five percent of the total amount of state aid
received by the district from all sources for the 1992-93 school year for which the district is entitled and which are
distributed in the 1995-96 school year pursuant to subsections 1 to 4 of thissection. Nothing in this subdivision shall
be construed to limit the authority of a school district to raiseits district operating levy pursuant to subdivision (1) of
this subsection.

(5) If thetota of state aid apportionments to all districts pursuant to subdivision (3) of this subsection isless
than the total of state aid apportionments cal culated pursuant to subsections 1 to 4 of this section, then the difference
shall be deposited in the outstanding schoolstrust fund. If thetotal of state aid apportionmentsto all districts pursuant
to subdivision (1) of this subsection is greater than the tota of state aid apportionments calculated pursuant to
subsections 1 to 4 of this section, then funds shall be transferred from the outstanding schools trust fund to the state
school moneys fund to the extent necessary to fund the district entitlements as modified by subdivision (4) of this
subsection for that school year with a district entitlement proration factor no less than one and such transfer shall be
given priority over al other uses for the outstanding schools trust fund as otherwise provided by law.

6. State aid shall be determined asfollows:

District Entitlement
1(a). Number of eligible pupils x (lesser of district's

equalized operating levy for school

purposes or two dollars and seventy-five cents

per one hundred dollars assessed valuation) x

(Proration X GTB PEF EP)....c..coiiriiiiieriecrieseei sttt sttt sb bbbt b e bbb e enes $.......

1(b). Number of eligible pupils x (greater of: O, or
district's equalized operating levy for school
purposes minus two dollars and seventy-five cents per
one hundred dollars assessed valuation) x (proration X GTB per EP)......ccccvvvviveninenicneeens $.......
Deductions
2. District equalized assessed valuation x district income

factor x district's equalized operating levy for school

purposes plus ninety percent of any payment received

the current year of protested taxes due in prior years no

earlier than the 1997 tax year minus the amount of

any protested taxes due in the current year and for which

notice of protest was received during the current

year and minusthetotal amount of increased commissions

certified to thedistrict by county collectorsand treasurer

ex officio collectors pursuant to sections 52.260 and

52.315, RSM O, fOr the preCeting YEaI .......ccccovvveiiivcese ettt st saeneas $.......
3. Intangible taxes, fines, forfeitures, escheats, payments

in lieu of taxes, etc. (100% of the amount received the

previous year fOr SChOOl PUIPOSES).......ccueiiririeiriieisiisie sttt ettt ettt aenessesbe e esenens $...on.

4. Receipts from state assessed railroad and utility
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10.
11

12.

13.

14(a).

14(b).

15.

16.

17.

18.
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tax (100% of the amount received the previous year for

SCNOOI PUIPOSES)..... vttt ettt sttt sttt b s b et sb e s be b e enesre e

Receipts from federal properties pursuant to sections
12.070 and 12.080, RSMo (100% of the amount received

the previous year for SChOOl PUIPOSES).......cuvirieiiirieiriireeesieeeeseeee e eenes

(Federal impact aid received the previous year for school
purposes pursuant to P.L. 81-874 less $50,000) x 90%
or the maximum percentage allowed by federal regulations

1T TESSTNAN GOU0.......eiiceeie ittt ettt ee e st e e s e e st e s saae s sabessaeessabessaeeesaeis

Fifty percent or the percentage otherwise provided in
section 163.087 of Proposition C receipts from the school
district trust fund received the previous year for school

purposes pursuant to SECHION 163.087..........ccuvereereieeseneee et es

One hundred percent of the amount received the
previous year for school purposes from the fair share

fund pursuant to section 149.015, RSMO.......ccccviviiririeeere e

One hundred percent of the amount received the
previous year for school purposes from the free

textbook fund pursuant to section 148.360, RSMO..........cccveveeerenicenenese e seeesieneeeens
Total deductions (SUM Of 1INES 2-9).......ccuciiiriiriie s

Categorical Add-ons
The amount distributed pursuant to section

B 2C 0 L Qoo 1o OSSR

Specia education approved or allowed cost entitlement
for the district pursuant to section 162.975,

LR I Ko T oo 1o S

Seventy-five percent of the gifted education
approved or allowable cost entitlement as determined

pursuant to section 162.975, RSMO, X PIrOration...........ccuvereeereresienesesesseeseessesessesseses

Free and reduced lunch eligible pupil

count for the district, as defined in section
163.011, x .20, if operating levy in excess of
$2.75, or .22, otherwise x GTB per EP x $2.75 per

FLO0 AV X PIOFGEON. cv.erurrreeereeeeeeeesesesesesesesesesessesssssssesesesssessssesesesesessesesesesensssssssssssnsesesesesesenssssssnsnsnsass

Free and reduced lunch dligible pupil count for the

district, as defined in section 163.011 x .30 x GTB x

((the greater of zero or the district's adjusted operating

levy minus $2.75 per $100 AV) x (1.0 or, beginning in

the fifth year following the effective date of this

section, the district's FIRE for the prior year/statewide

average FIRE for FY 1998, if the district's prior year

FIRE is at least five percent below the FY 1998 statewide
average FIRE) x proration) - court-ordered state desegregation aid

received by the district for operating PUrPOSES..........coveeririeiriinreserese e

Career ladder entitlement for the district as provided
for in sections 168.500 to 168.515, RSMo,

DQ ] (0] = o] ISR

Vocationa education entitlements for the district
as provided in section 167.332, RSMo, x

81012 (o] o HO SRS

Educational and screening program entitlements for
the district as provided in sections 178.691 to

178.699, RSMO, X PIrOFaliON. ....ccveiveueerereeeeresiesentesieesseseeessessesessessesessessesessessesessessesensens

Sum of categorical add-ons for the district

............................. I

............................. $.oe.

............................. P
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19. Digtrict apportionment (line 18 plus the greater of
[IN€ 1 MINUS [INE 10 OF ZEI0) ..eveueeviiiineeiisieeste sttt sttt s ettt sb et e se b e e s e st et enenbessenennessenes $.....n.

7. Revenuereceived for school purposes by each school district pursuant to this section shall be placed in each
of the incidental and teachers' funds based on the ratio of the property tax rate in the district for that fund to the total
tax rate in the district for the two funds.

8. In addition to the penalty for line 14 described in subsection 6 of this section, beginning in school year
2004-05, any increase in a school district's funds received pursuant to line 14 of subsection 6 of this section over the
1997-98 school year shall bereduced by one percent for each full percentage point the percentage of thedistrict'spupils
scoring at or abovefive percent bel ow the statewide averagelevel on either mathematicsor readingislessthan sixty-five
percent.

9. If aschool district's annual audit discloses that students were inappropriately identified as eligible for free
or reduced-price lunch and the district does not resolve the audit finding, the department of elementary and secondary
education shall require that the amount of line 14 aid paid on the inappropriately identified pupils be repaid by the
district in the next school year and shall additionally impose a penalty of one hundred percent of the line 14 aid paid
on such pupils, which penalty shall also be paid within the next school year. Such amounts may berepaid by thedistrict
through the withholding of the amount of state aid.

Section G. Section F of this act shall become effective July 1, 2001."; and

Further amend said title, enacting clause and intersectional references accordingly.

Representative Reid raised a point of order that House Amendment No. 9 goes beyond the
scope of the bill.

The Chair ruled the point of order not well taken.

Representative Crump moved the previous question on the motion to adopt House
Amendment No. 9.

Which motion was adopted by the following vote:

AYES: 084

Abel Auer Backer Barry 100 Berkowitz
Bonner Boucher 48 Boykins Bray 84 Britt
Brooks Campbell Clayton Crump Curls
Davis 122 Davis 63 Days Dougherty Farnen
Fitzwater Foley Ford Franklin Fraser
Gambaro George Graham 24 Gratz Green
Gunn Hagan-Harrell Hampton Hickey Hilgemann
Hollingsworth Hoppe Hosmer Kelly 27 Kennedy
Kissall Koller Kreider Lakin Lawson
Leake Liese Luetkenhaus May 108 Mays 50
McBride McKenna McLuckie Merideth Monaco
Murray O'Connor OToole Overschmidt Parker
Ransdall Relford Reynolds Riley Rizzo
Scheve Schilling Seigfreid Selby Shelton
Skaggs Smith Thompson Treadway Troupe
Van Zandt Wagner Ward Wiggins Williams 121
Williams 159 Wilson 25 Wilson 42 Mr. Speaker

NOES: 074

Akin Alter Ballard Barnett Bartelsmeyer
Bartle Bennett Berkstresser Black Blunt
Boatright Champion Chrismer Cierpiot Crawford
Dolan Elliott Enz Evans Foster

Froelker Gaskill Gibbons Graham 106 Griesheimer
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Gross Hanaway Hartzler 123 Hartzler 124 Hegeman
Hendrickson Hohulin Holand Howerton Kasten
Kelley 47 King Klindt Legan Levin
Linton Lograsso Long Loudon Luetkemeyer
Marble McClelland Miller Murphy Myers
Naeger Nordwald Ostmann Patek Phillips
Pouche 30 Pryor Purgason Reid Reinhart
Richardson Ridgeway Robirds Ross Sallee
Schwab Secrest Shields Summers Surface
Townley Tudor Vogel Wright

PRESENT: 000

ABSENT WITH LEAVE: 004
Burton Harlan Scott Stokan

VACANCIES: 001
Representative Williams (159) moved that House Amendment No. 9 be adopted.
Which motion was defeated.

Representative Ford offered House Amendment No. 10.

House Amendment No. 10

AMEND House Substitue for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 19, Section 260.210, Line 90, by inserting after al of said line the following:

"Section 1. 1. In any city not within a county, any land reutilization authority of such city, or any
successor agency to such authority, may issuebonds, notesor other obligationsnot to exceed ten million dollars
to fund the demolition or renovation, pursuant to this section, of any residential property under the control of
such authority. For purposesof thissection, theterm " residential property" meansany property with four or
fewer dwelling units. Bonds authorized by this section shall be issued upon the adoption of an ordinance or
order by thecity for the purposes described in this section.

2. Any property demolished wholly or in part viafundsfrom bondsissued pursuant to this section may
beused for any lawful purpose. Demolition fundsfrom bondsissued pursuant to this section may, in addition
to actual real property demolition and land leveling and clearance costs, include funds for the environmental
remediation of, or for therepair of water, sewer, gas, telephone or electric utility access, aswell asroad access,
to such property.

3. Any property renovated wholly or in part viafundsfrom bondsissued pursuant to this section shall
berenovated solely for saletoindividualswith incomesat or below three hundred percent of the poverty level
for useasaprimary residence by the owner in at least one of the dwelling units. The price of the renovated
housing sale shall not exceed thecostsincurred for therenovation, and thebuyer of any such property may use
any available financing mechanism to makethe purchase, including any state or federal assistance program.
Thegoverningbody of thecity may authorizethedistribution of any portion of thefundsfrom thebondsissued
pursuant to this section to any or all of the nonprofit housing corporations located in such city, and in any
percentage it sees fit to distribute to each such corporation, for the purpose of renovating any residential
property under thecontrol of theland reutilization authority, provided that therenovation and subsequent sale
of such property complieswith this section.

4. Bondsor notesissued pursuant to this section shall set out theamount of bonds or notesto beissued,
their purposeor purposes, their dateor dates, denomination or denominations, rateor ratesof interest, timeor
timesof payment, both of principal and of interest, place or placesof payment and all other detailsin connection
therewith. Any such bonds or notes may be subject to such provision for redemption prior to maturity, with
or without premium, and at such times and upon such conditions as may be provided by theresolution.

5. Such bonds or notes shall bear interest at a rate set by the governing body of any city not within a
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county which is establishing the programs described in this section, and shall mature within a period not
exceeding twenty years and may be sold at public or private sale for not less than ninety-five percent of the
principal amount thereof. Bondsor notesissued by an authority shall possessall of the qualities of negotiable
instruments under the laws of this state.

6. Such bonds or notes may be payable to bearer, may beregistered or coupon bonds or notes and if
payabletobearer, may contain such registration provisionsastoeither principal and interest, or principal only,
asmay beprovided in theresolution authorizing the same which resolution may also providefor the exchange
of registered and coupon bonds or notes.

7. Bonds or notes issued by the governing body of a city not within a county shall be payable as to
principal, interest and redemption premium, if any, out of the revenues from the sale of the renovated
abandoned houses. Bonds or notesissued pursuant to this section shall not constitute an indebtedness of the
governing body of a city not within a county within the meaning of any constitutional or statutory restriction,
limitation or provision, and such bondsor notes shall not be payable out of any fundsraised or to beraised by
taxation. Each obligation or bond issued pursuant to this section shall contain on its face a statement to the
effect that the gover ning body of a city not within a county shall not be obligated to pay such bond or interest
on such bond except from therevenuesreceived from the sale of the propertiesfunded by such bondsand that
neither thefull faith or credit or taxing power of thisstateor of any palitical subdivision of thisstateispledged
to the payment of the principal of or theinterest on such obligation or bond. The proceeds of such bonds shall
bedisbursed in such manner and pursuant to such restrictionsthe gover ning body of a city not within a county
may providein their resolutions authorizing the issuance of such bonds.

8. Any city not within a county shall useall fundsreceived from theissuance of such bondsto fund the
programs authorized pursuant to this section."; and

Further amend said title, enacting clause and intersectional references accordingly.
On motion of Representative Ford, House Amendment No. 10 was adopted.

Representative Troupe offered House Amendment No. 11.

House Amendment No. 11

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 18, Section 67.410, Line 22 of said page, by inserting after all of said line the following:

"6. All feescollected pursuant tothissection by acity not within acounty shall beused for therepair and
demolition of residential property owned by such city. For purposes of this section, the phrase " residential
property” meansa dwelling which houses four or lessfamilies."; and

Further amend said title, enacting clause and intersectional references accordingly.
On motion of Representative Troupe, House Amendment No. 11 was adopted.

Representative Parker offered House Amendment No. 12.

House Amendment No. 12

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 44, Section 67.493, Line 8, by inserting after all of said line the following:

"67.582. 1. The governing body of any county, except a county of the first class with a charter form of
government with a population of greater than four hundred thousand inhabitants, or the gover ning body of any city
located within a county which has enacted a county-wide sales tax for law enforcement is hereby authorized to
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impose, by ordinance or order, asalestax in the amount of up to one-half of one percent on al retail salesmadein such
county or city which are subject to taxation [under] pur suant to the provisions of sections 144.010to 144.525, RSMo,
for the purpose of providing law enforcement servicesfor such county or city. The tax authorized by this section shall
be in addition to any and all other sales taxes allowed by law, except that no ordinance or order imposing a sales tax
[under] pursuant to the provisions of this section shall be effective unless the governing body of the county or city
submits to the voters of the county or city, at a county, city or state general, primary or special election, a proposal to
authorize the governing body of the county or city to impose atax.

2. The ballot of submission shall contain, but need not be limited to, the following language:

(2) If the proposa submitted involves only authorization to impose the tax authorized by this section the ballot
shall contain substantially the following:

Shall the.......... (insert county or city) of .............. (county'sor city'sname) imposea.......... (insert countywide
or citywide) salestax of ............. (insert amount) for the purpose of providing law enforcement servicesfor the.............
(insert county or city)?

G Yes G No

If you arein favor of the question, place an " X" in the box opposite"Yes". If you are opposed to the question, place
an"X" in the box opposite "No"; or

(2) If the proposal submitted involves authorization to enter into agreementsto form aregional jail district and
obligates the county or city to make payments from the tax authorized by this section the ballot shall contain
substantially the following:

Shall the .......... (insert county or city) of .............. (county's or city's name) be authorized to enter into
agreementsfor the purposeof formingaregional jail district and obligatingthe........... (insert county or city) toimpose
- (insert countywide or citywide) salestax of ............. (insert amount) to fund ............. dollars of the coststo

construct aregiona jail and to fund the costs to operate aregiona jail, with any funds in excess of that necessary to
construct and operate such jail to be used for law enforcement purposes?
G Yes G No

If you arein favor of the question, place an " X" in the box opposite"Yes". If you are opposed to the question, place
an"X" in the box opposite "No".

If a mgority of the votes cast on the proposal by the qualified voters voting thereon are in favor of the proposal
submitted pursuant to subdivision (1) of this subsection, then the ordinance or order and any amendments thereto shall
be in effect on the first day of the second quarter immediately following the election approving the proposal. If the
constitutionally required percentage of the voters voting thereon are in favor of the proposal submitted pursuant to
subdivision (2) of this subsection, then the ordinance or order and any amendmentsthereto shall bein effect on thefirst
day of the second quarter immediately following the election approving the proposal. If aproposal receivesless than
the required majority, then the governing body of the county or city shall have no power to impose the salestax herein
authorized unless and until the governing body of the county or city shall again have submitted another proposal to
authorize the governing body of the county or city to impose the salestax authorized by this section and such proposa
is approved by the required majority of the qualified voters voting thereon. However, in no event shall a proposa
pursuant to this section be submitted to the voters sooner than twelve months from the date of thelast proposal pursuant
to this section.

3. All revenue received by acounty or city from the tax authorized [under] pursuant to the provisions of this
section shall bedepositedinaspecial trust fund and shall be used solely for providing law enforcement servicesfor such
county or city for so long as the tax shall remain in effect.

4. Oncethetax authorized by this section isabolished or isterminated by any means, all fundsremaininginthe
special trust fund shall be used solely for providing law enforcement servicesfor the county or city. Any fundsin such
special trust fund which are not needed for current expenditures may be invested by the governing body in accordance
with applicable laws relating to the investment of other county or city funds.

5. All salestaxes collected by the director of revenue [under] pur suant to this section on behalf of any county,
less one percent for cost of collection which shall be deposited in the state's general revenue fund after payment of
premiums for surety bonds as provided in section 32.087, RSMo, shall be deposited in a special trust fund, which is
hereby created, t0o be known asthe " County Law Enforcement Sales Tax Trust Fund”. The moneysin the county law
enforcement sales tax trust fund shall not be deemed to be state funds and shall not be commingled with any funds of
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the state. The director of revenue shall keep accurate records of the amount of money in the trust and which was
collected in each county imposing a sales tax [under] pursuant to this section, and the records shall be open to the
inspection of officers of the county and the public. Not later than the tenth day of each month the director of revenue
shall distribute all moneys deposited in the trust fund during the preceding month to the county which levied the tax;
such funds shall be deposited with the county treasurer of each such county, and all expenditures of funds arising from
the county law enforcement sales tax trust fund shall be by an appropriation act to be enacted by the governing body
of each such county. Expenditures may be made from the fund for any law enforcement functions authorized in the
ordinance or order adopted by the governing body submitting the law enforcement tax to the voters.

6. All salestaxes collected by the director of revenue pursuant to this section on behalf of any city, less
one per cent for cost of collection which shall be deposited in the state's general revenue fund after payment of
premiumsfor surety bondsasprovided in section 32.087, RSM o, shall bedeposited in aspecial trust fund, which
ishereby created, to be known asthe" City L aw Enforcement Sales Tax Trust Fund". The moneysin thecity
public safety salestax trust fund shall not be deemed to be state funds and shall not be commingled with any
fundsof thestate. Thedirector of revenue shall keep accur ater ecor dsof theamount of money in thetrust fund
and from which city the amounts wer e collected, and the recor ds shall be open to the inspection of officers of
the city and the public. Not later than thetenth day of each month the director of revenue shall distribute all
moneysdeposited inthetrust fund during the preceding month to thecity which levied thetax; such fundsshall
be deposited with thecity treasurer of each such city, and all expendituresof fundsarising from thecity public
safety salestax trust fund shall beby appropriation by thegover ning body of each such city. Expendituresmay
bemadefrom thefund for any law enfor cement functionsauthorized in the ordinance or order adopted by the
governing body submitting the law enforcement tax to the voters.

[6.] 7. Thedirector of revenue may authorize the state treasurer to make refunds from the amountsin the trust
[fund] fundscreated in thissection and credited to any county or city for erroneous paymentsand overpayments made,
and may redeem dishonored checks and drafts deposited to the credit of such countiesor cities. |f any county or city
abolishes the tax, the county or city shall notify the director of revenue of the action at least ninety days prior to the
effectivedate of therepeal and thedirector of revenue may order retentionintheappropriatecounty or city trust fund,
for aperiod of one year, of two percent of the amount collected after receipt of such notice to cover possible refunds
or overpayment of the tax and to redeem dishonored checks and drafts deposited to the credit of such accounts. After
oneyear has elapsed after the effective date of abolition of thetax in such county or city, the director of revenue shall
remit the balance in the account to the county or city and close the account of that county or city. The director of
revenue shall notify each county or city of each instance of any amount refunded or any check redeemed from receipts
due the county or city.

[7.] 8. Except as modified in this section, all provisions of sections 32.085 and 32.087, RSMo, shall apply to
the tax imposed [under] pursuant to this section.”; and

Further amend said title, enacting clause and intersectional references accordingly.

Representative Hoppe rai sed apoint of order that House Amendment No. 12 goesbeyond the
scope of the bill.

The Chair ruled the point of order not well taken.
On motion of Representative Parker, House Amendment No. 12 was adopted.

Representative Hosmer offered House Amendment No. 13.

House Amendment No. 13

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 161, Line 18, by adding at the end of said line the following:
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“Notwithstanding any provision of law to the contrary, no county clerk or collector shall be provided
additional compensation for thecollection of taxesor paymentsin lieu of taxesfor taxincrement financingfunds
for municipalities.”; and

Further amend the title and enacting clause accordingly.
On motion of Representative Hosmer, House Amendment No. 13 was adopted.

Representative Robirds offered House Amendment No. 14.

House Amendment No. 14

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 139, Section 260.210, Line 37, by inserting after all of said line the following:

"263.232. It shall betheduty of any person or per sons, association of per sons, cor por ations, partner ships,
the state highways and transportation commission, any state department, any state agency, the county
commissions, thetownship boards, school boar ds, drainageboar ds, thegover ning bodies of incor por ated cities,
railroad companies and other transportation companies or their authorized agents and those supervising
state-owned landsto control the spread of and to eradicate by methods approved by the state department of
agriculturecut-leaved teasel (Dipsacuslaciniatus), commonteasd (Dipsacusfullonum) and kudzu vine(Pueraria
lobata) which are hereby designated as noxious and danger ous weeds to agriculture."; and

Further amend said title, enacting clause and intersectional references accordingly.
On motion of Representative Robirds, House Amendment No. 14 was adopted.

Representative Bray offered House Amendment No. 15.
House Amendment No. 15

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 119, Section 144.761, Line 31, by inserting immediately after said line the following:

“144.815. In addition to the exemptions granted pursuant to the provisions of section 144.030, ther eshall
also be specifically exempted from the provisions of sections66.600 to 66.635, RSM o, sections 67.500 to 67.545,
67.547, 67.581, 67.582, 67.671 to 67.685, 67.700 to 67.729, 67.730 to 67.739, 67.782, RSM o, sections 92.400 to
92.420, RSM o, sections 94.500 to 94.570, 94.600 to 94.655, 94.700 to 94.755, RSM o, and sections 144.010 to
144.510 and 144.600 to 144.745, and from the computation of the tax levied, assessed or payable pursuant to
sections 66.600 to 66.635, RSM o, sections 67.500 to 67.545, 67.547, 67.581, 67.582, 67.671 to 67.700 to 67.729,
67.730 to 67.739, 67.782, RSM 0, sections 92.400 to 92.420, RSM o, sections 94.500 to 94.570, 94.600 to 94.655,
94.700 to 94.755, RSMo, and sections 144.010 to 144.510 and 144.600 to 144.745, purchases of bullion and
investment coins. For purposes of this section the following terms shall mean:

(1) “Bullion”, gold, silver, platinum or palladium in abulk state, whereitsvalue dependson its content
rather than itsform, with a purity of not lessthan nine hundred parts per one thousand; and

(2)“Investment coins’, numismatic coinsor other formsof money and legal tender manufactured of gold,
silver, platinum, palladium or metalswith a fair market value greater than the face value of the coins.”; and

Further amend the title and enacting clause accordingly.

Representative Lograsso raised a point of order that House Amendment No. 15 is not
germaneto the bill.
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On motion of Representative Bray, House Amendment No. 15 was adopted.

Representative Backer offered House Amendment No. 16.

House Amendment No. 16

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,

Page 150, Section 1, Lines 5-31, by striking all of said lines.

Representative Crump moved the previous question on the motion to adopt House
Amendment No. 16.

Which motion was adopted by the following vote:

AYES: 084

Abel
Bonner
Brooks
Davis 122
Fitzwater
Froelker
Gunn
Hilgemann
Kennedy
Lawson
McBride
Murray
Ransdall
Scheve
Skaggs
Van Zandt
Williams 159

NOES: 070

Akin
Bartle
Boatright
Dolan
Gibbons
Hartzler 123
Holand
Legan
Loudon
Myers
Pouche 30
Richardson
Schwab
Surface

PRESENT: 000

Auer

Boucher 48
Campbell
Davis 63
Foley
Gambaro
Hagan-Harrell
Hollingsworth
Kissell

Liese
McKenna
O'Connor
Relford
Schilling
Smith
Wagner
Wilson 25

Alter
Bennett
Champion
Enz

Graham 106
Hartzler 124
Howerton
Levin
Luetkemeyer
Nordwald
Pryor
Ridgeway
Scott
Townley

ABSENT WITH LEAVE: 007

Burton
Naeger

VACANCIES: 002

Elliott
Stokan

Backer
Boykins
Clayton
Days

Ford
George
Hampton
Hoppe
Koller
Luetkenhaus
McLuckie
OToole
Reynolds
Seigfreid
Thompson
Ward
Wilson 42

Ballard
Berkstresser
Chrismer
Evans
Griesheimer
Hegeman
Kelley 47
Linton
Marble
Ostmann
Purgason
Robirds
Secrest
Tudor

Green

Barry 100
Bray 84
Crump
Dougherty
Franklin
Graham 24
Harlan
Hosmer
Kreider
May 108
Merideth
Overschmidt
Riley

Selby
Treadway
Wiggins
Mr. Speaker

Barnett
Black
Cierpiot
Foster
Gross
Hendrickson
King
Lograsso
McCléland
Patek

Reid

Ross
Shields
Vogel

Kasten

Berkowitz
Britt
Curls
Farnen
Fraser
Gratz
Hickey
Kely 27
Lakin
Mays 50
Monaco
Parker
Rizzo
Shelton
Troupe
Williams 121

Bartelsmeyer
Blunt
Crawford
Gaskill
Hanaway
Hohulin
Klindt
Long
Murphy
Phillips
Reinhart
Sallee
Summers
Wright

Miller
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Representative Backer moved that House Amendment No. 16 be adopted.

Which motion was defeated by the following vote:

AYES: 040

Abel Auer Backer Barry 100 Berkowitz
Bray 84 Campbell Clayton Crump Davis 122
Davis 63 Dougherty Foley Franklin Fraser
Gambaro Graham 24 Hagan-Harrell Harlan Hegeman
Hilgemann Hohulin May 108 Mays 50 McBride
McLuckie Ostmann Ransdall Relford Riley
Rizzo Scheve Schilling Shelton Skaggs
Smith Van Zandt Wiggins Williams 159 Wilson 25
NOES: 102

Akin Alter Ballard Barnett Bartelsmeyer
Bartle Bennett Berkstresser Black Blunt
Boatright Bonner Boucher 48 Britt Champion
Chrismer Cierpiot Crawford Curls Dolan
Enz Evans Farnen Fitzwater Ford
Foster Froelker Gaskill George Gibbons
Graham 106 Griesheimer Gross Gunn Hampton
Hanaway Hartzler 123 Hartzler 124 Hendrickson Hickey
Holand Hollingsworth Hoppe Hosmer Howerton
Kelley 47 Kelly 27 Kennedy King Kissell
Klindt Kreider Legan Levin Liese
Linton Lograsso Long Loudon Luetkemeyer
Luetkenhaus Marble McClelland McKenna Merideth
Monaco Murphy Murray Myers Naeger
Nordwald O'Connor O'Toole Overschmidt Parker
Phillips Pouche 30 Pryor Purgason Reid
Reinhart Reynolds Ridgeway Robirds Ross
Schwab Scott Secrest Seigfreid Selby
Shidds Summers Surface Thompson Townley
Troupe Tudor Vogel Wagner Ward
Wright Mr. Speaker

PRESENT: 005

Boykins Brooks Patek Williams 121 Wilson 42
ABSENT WITH LEAVE: 014

Burton Days Elliott Gratz Green
Kasten Koller Lakin Lawson Miller
Richardson Salee Stokan Treadway

VACANCIES: 002

Representative Schilling offered House Amendment No. 17.

House Amendment No. 17

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 139, Section 260.210, Line 37, by adding an additional section thereto, as follows:

“All corrective action plans approved by the department pursuant to chapter 260.350 thr ough 260.430
shall requirethedepartment, upon noticeby theowner or operator that theapproved plan hasbeen completed,
toverify within 90 daysthat the corrective action plan hasbeen complied with and completed. The department
shall issuealetter within 30 businessdaystotheownersor oper ator scertifyingthecompletion and compliance.”.
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On motion of Representative Schilling, House Amendment No. 17 was adopted.

Representative Gibbons offered House Amendment No. 18.

House Amendment No. 18

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 73, Section 135.481, Line 17 of said page, by inserting after said line the following:

“Section 1. Notwithstanding any provision of law to the contrary, in any disputeregarding theliability
of ataxpayer for collection and remittance or payment of income, franchise, salesor usetax dueon aparticular
typeof transaction, thedirector of revenueshall consider whether tax hasbeen previously collected and remitted
or paid on such type of transaction by other taxpayer swithin the sameor similar type of businessor profession
in this state and shall consider such information when deter mining the amount of tax due from the taxpayer.
If the director of revenue or the administrative hearing commission determines tax has not been previously
collected and remitted or paid by other taxpayerswithin the same or similar type of business or profession on
the transaction in question, the director or the administrative hearing commission may abate previous taxes,
interest and penalty related to such transaction and thetaxpayer shall beliableto collect and remit or pay taxes
inaprospectivemanner, beginning from thedate of thefinal deter mination of sameby thedirector of revenue.”;
and

Further amend said bill by amending the title and enacting clause accordingly.

Representative Hoppe raised apoint of order that House Amendment No. 18 goesbeyond the
scope of the bill.

The Chair ruled the point of order not well taken.
On motion of Representative Gibbons, House Amendment No. 18 was adopted.

Representative O'Tool e offered House Amendment No. 19.

House Amendment No. 19

AMEND House Substitute for House Committee Substitute for Senate Committee Substitute for Senate Bill No. 894,
Page 73, Section 135.481, Line 17, by inserting after al of said line the following:

“135.484. 1. Beginning January 1, 2000, tax credits shall be allowed pursuant to section 135.481 in an amount
not to exceed sixteen million dollars per year. Of thistotal amount of tax creditsin any given year, eight million dollars
shall be set asidefor projects[involving eligible residences] in areas described in subdivision (6) of section 135.478
and eight million dollars for projects [involving qualifying residences] in areas described in subdivision (10) of
section 135.478. Themaximum tax credit for aproject consisting of multiple- unit qualifying residencesin adistressed
community shall not exceed three million dollars.

2. Any amount of credit which exceedsthe tax liability of ataxpayer for the tax year in which the credit isfirst
claimed may be carried back to any of the taxpayer's three prior tax years and carried forward to any of the taxpayer's
fivesubsequent tax years. A certificate of tax credit i ssued to ataxpayer by the department may be assigned, transferred,
sold or otherwise conveyed. Whenever acertificate of tax credit is assigned, transferred, sold or otherwise conveyed,
a notarized endorsement shall be filed with the department specifying the name and address of the new owner of the
tax credit and the vaue of the credit.

3. Thetax credits allowed pursuant to sections 135.475 to 135.487 may not be claimed in addition to any other
state tax credits, with the exception of the historic structures rehabilitation tax credit authorized pursuant to sections
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253.545 to 253.559, RSMo, which insofar as sections 135.475 to 135.487 are concerned may be claimed only in
conjunction with the tax credit allowed pursuant to subsection 4 of section 135.481. Inorder for ataxpayer eligiblefor
thehistoric structuresrehabilitation tax credit to claimthetax credit allowed pursuant to subsection 4 of section 135.481,
the taxpayer must comply with the requirements of sections 253.545 to 253.559, RSMo, and in such cases, the amount
of the tax credit pursuant to subsection 4 of section 135.481 shall be limited to the lesser of twenty percent of the
taxpayer's eligible costs or forty thousand dollars.

135.403. 1. Any investor who makes a qualified investment in a Missouri small business shall be entitled to
receive atax credit equal to forty percent of the amount of the investment or, in the case of a qualified investment in
aMissouri small businessin adistressed community as defined by section 135.530, a credit equal to sixty percent of
the amount of theinvestment, and any investor who makes aqualified investment in acommunity bank or acommunity
development corporation shall be entitled to receive atax credit equa to fifty percent of the amount of the investment
if the investment is made in a community bank or community development corporation for direct investment [into a
targeted area as defined in section 135.400]. The total amount of tax credits available for qualified investmentsin
Missouri small businesses shall not exceed thirteen million dollars and at least four million dollars of the amount
authorized by this section and certified by the department of economic development shall befor investment in Missouri
small businesses in distressed communities. Authorization for al or any part of this four million dollar amount shall
in no way restrict the eligibility of Missouri small businessesin distressed communities, as defined in section 135.530,
for the remaining amounts authorized within this section. No more than twenty percent of thetax creditsavailable each
year for investmentsin community banks or community development corporationsfor direct investment [into atargeted
areg] shall be certified for any one project, as defined in section 135.400. The tax credit shall be evidenced by atax
credit certificate in accordance with the provisions of sections 135.400 to 135.430 and may be used to satisfy the state
tax liability of the owner of the certificate that becomes duein the tax year in which the qualified investment is made,
or in any of the ten tax years thereafter. When the qualified small businessisin adistressed community, as defined in
section 135.530, the tax credit may also be used to satisfy the state tax liahility of the owner of the certificate that was
due during each of the previous three years in addition to the year in which the investment is made and any of the ten
years thereafter. No investor may receive a tax credit pursuant to sections 135.400 to 135.430 unless that person
presents atax credit certificate to the department of revenue for payment of such state tax liability. The department of
revenue shall grant tax creditsin the same order as established by subsection 1 of section 32.115, RSMo. Subject to the
provisions of sections 135.400 to 135.430, certificates of tax credit issued in accordance with these sections may be
transferred, sold or assigned by notarized endorsement thereof which names the transferee.

2. [The amount of qualified investments which can be made is limited so that the aggregate of al tax credits
authorized pursuant to the provisions of sections 135.400 to 135.430 shall not exceed nineteen million dollars. Six
million] Five hundred thousand dollars in tax credits shall be available annually from the total amount of tax
creditsauthorized by section 32.110 and subdivision 4 of subsection 2 of section 32.115 asaresult of investments
incommunity banks or community devel opment corporations. Aggregateinvestmentseligiblefor tax creditsin any one
Missouri small business shall not be more than one million dollars. Aggregate investments eligible for tax creditsin
any one Missouri small business shall not be less than five thousand dollars as of the date of issuance of the first tax
credit certificate for investment in that business.”; and

Further amend said bill, Page 18, Section 135.516, Line 19, by inserting after all of said line the following:

“[135.766. An eligiblesmall business, as defined in Section 44 of the Internal Revenue Code, shall be allowed
acredit against thetax otherwise due pursuant to chapter 143, RSMo, not including sections 143.191 t0 143.265, RSMo,
inanamount equal to any amount paid by theeligible small businessto the United States Small Business Administration
as a guaranty fee pursuant to obtaining Small Business Administration guaranteed financing and to programs
administered by the United States Department of Agriculture for rural development or farm service agencies.]”; and

Further amend said bill, Page 161, Section E, by inserting the following after al of said line:

“620.1039. 1. Asused in thissection, the term "taxpayer" means an individual, a partnership, or acorporation
asdescribedinsection 143.441, 143.471, RSMo, or section 148.370, RSMo, and theterm " qualified research expenses'
has the same meaning as prescribed in 26 U.S.C. 41.

2. For tax yearshbeginning on or after January 1,[1994,] 2001, thedirector of the department of economic
development may authorize ataxpayer [may beallowed] toreceiveatax credit against thetax otherwise due pursuant
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to chapter 143, RSMo, or chapter 148, RSMo, other than the taxes withheld pursuant to sections 143.191 to 143.265,
RSMo,[ if approved by the director of the department of economic development,] in an amount up to six and one-half
percent of the excess of the taxpayer's quaified research expenses, as certified by the director of the department of
economic development, within this state during the taxable year over the average of the taxpayer's qualified research
expenseswithin this state over theimmediately preceding three taxable years; except that, no tax credit shall be allowed
on that portion of the taxpayer's qualified research expenses incurred within this state during the taxable year in which
the credit is being claimed, to the extent such expenses exceed two hundred percent of the taxpayer's average qualified
research expenses incurred during the immediately preceding three taxable years. [In order to receive a tax credit
pursuant to this section, certification by the director of the department of economic development shall be required as
proof that the taxpayer made qualified research expenses during the taxable year.]

3. Thedirector of economic development shall prescribe the manner in which the tax credit may be [claimed]
applied for. The tax credit [alowed] authorized by this section may be claimed by the taxpayer to offset the tax
liability imposed by chapter 143, RSMo, or chapter 148, RSMo, that becomes due in the tax year during which such
qualified research expenses were incurred. Where the amount of the credit exceeds the tax liability, the difference
between the credit and the tax liability may only be carried forward for the next five succeeding taxable years or until
the full credit has been claimed, whichever first occurs. The application for [claiming] tax credits [allowed in]
authorized by thedirector pursuant to subsection 2 of this section shall be made[in] no later than theend of the
taxpayer'stax period immediately following the tax period for which the credits are being claimed. No rule or portion
of arule promulgated under the authority of thissection shall become eff ective unlessit has been promul gated pursuant
to the provisions of chapter 536, RSMo. All rulemaking authority delegated prior to June 27, 1997, is of no force and
effect and repealed; however, nothing in this section shall beinterpreted to repeal or affect the validity of any rulefiled
or adopted prior to June 27, 1997, if such rule complied with the provisions of chapter 536, RSMo. The provisions of
this section and chapter 536, RSMo, are nonseverable and if any of the powers vested with the general assembly
pursuant to chapter 536, RSMo, including the ability to review, to delay the effective date, or to disapprove and annul
aruleor portion of arule, are subsequently held unconstitutional, then the purported grant of rulemaking authority and
any rule so proposed and contained in the order of rulemaking shall be invalid and void.

[4.] 6. The aggregate of al tax credits authorized pursuant to this section shall not exceed [ten] nine million
seven hundred thousand dollars in any [taxabl€e] year.

Section F. Sections 135.403 and 620.1039 will become effective on January 1, 2001.”; and

Further amend the title, enacting clause and intersectional references accordingly.
On motion of Representative O'Toole, House Amendment No. 19 was adopted.
Representative Auer assumed the Chair.

Representative Crump moved the previous question on the motion to adopt HSHCS SCS SB
894, as amended.

Which motion was adopted by the following vote:

AYES: 082

Abel Auer Backer Barry 100 Berkowitz
Bonner Boucher 48 Boykins Bray 84 Britt
Brooks Campbell Clayton Crump Curls
Davis 122 Davis 63 Days Dougherty Farnen
Fitzwater Foley Ford Franklin Fraser
Gambaro George Graham 24 Gratz Gunn
Hagan-Harrell Hampton Harlan Hickey Hilgemann
Hollingsworth Hoppe Hosmer Kelly 27 Kennedy
Kissdl Koller Kreider Lakin Lawson
Liese Luetkenhaus May 108 Mays 50 McBride
McKenna McLuckie Merideth Monaco Murray

O'Connor OToole Overschmidt Parker Ransdall
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Relford
Schilling
Smith
Ward
Wilson 42

NOES: 069

Alter
Bennett
Champion
Enz
Gibbons
Hartzler 123
Holand
Legan
Loudon
Naeger
Pouche 30
Richardson
Schwab
Surface

PRESENT: 000

Reynolds
Seigfreid
Thompson
Wiggins
Mr. Speaker

Ballard
Berkstresser
Chrismer
Evans
Graham 106
Hartzler 124
Howerton
Levin
Luetkemeyer
Nordwald
Pryor
Ridgeway
Scott
Townley

ABSENT WITH LEAVE: 010

Akin
Marble

VACANCIES: 002

Burton
Miller

Riley

Selby
Treadway
Williams 121

Barnett
Black
Cierpiot
Foster
Griesheimer
Hegeman
Kelley 47
Linton
McCleland
Ostmann
Purgason
Robirds
Secrest
Tudor

Elliott
Stokan

Rizzo
Shelton

Van Zandt
Williams 159

Bartelsmeyer
Blunt
Crawford
Froelker
Gross
Hendrickson
King
Lograsso
Murphy
Patek

Reid

Ross
Shields
Wright

Green
Troupe

Scheve
Skaggs
Wagner
Wilson 25

Bartle
Boatright
Dolan
Gaskill
Hanaway
Hohulin
Klindt
Long
Myers
Phillips
Reinhart
Sallee
Summers

Kasten
Vogel

Representative Shields requested verification of the roll call on the adoption of the previous

guestion.

On motion of Representative Hoppe, HSHCS SCS SB 894, as amended, was adopted.

On motion of Representative Hoppe, HSHCS SCS SB 894, asamended, was read the third
time and passed by the following vote:

AYES: 144

Abd
Ballard
Bennett
Boatright
Britt
Clayton
Davis 63
Evans
Foster
Gibbons
Gross
Harlan
Hickey
Hoppe
King
Lakin
Lograsso
Marble
McKenna
Myers
Ostmann
Pouche 30

Akin
Barnett
Berkowitz
Bonner
Brooks
Crawford
Days
Farnen
Fraser
Graham 106
Gunn
Hartzler 123
Hilgemann
Hosmer
Kissell
Legan

Long

May 108
McLuckie
Naeger
Overschmidt
Purgason

Alter

Barry 100
Berkstresser
Boucher 48
Champion
Crump
Dolan
Fitzwater
Gambaro
Graham 24
Hagan-Harrell
Hartzler 124
Hohulin
Howerton
Klindt
Levin
Loudon
Mays 50
Merideth
Nordwald
Parker
Ransdall

Auer
Bartelsmeyer
Black
Boykins
Chrismer
Curls
Dougherty
Foley
Gaskill
Gratz
Hampton
Hegeman
Holand
Kelley 47
Koller
Liese
Luetkemeyer
McBride
Monaco
O'Connor
Patek

Reid

Backer
Bartle

Blunt

Bray 84
Cierpiot
Davis 122
Enz

Ford

George
Griesheimer
Hanaway
Hendrickson
Hollingsworth
Kennedy
Kreider
Linton
Luetkenhaus
McClédland
Murray
O'Toole
Phillips
Reinhart



Relford
Rizzo
Schwab
Shelton
Surface
Wagner
Wilson 25

NOES: 007

Campbell
Pryor

PRESENT: 000

Reynolds
Robirds
Scott
Shields
Thompson
Ward
Wilson 42

Franklin
Van Zandt

ABSENT WITH LEAVE: 010

Burton
Miller

VACANCIES: 002

Elliott
Sallee

Richardson
Ross
Secrest
Skaggs
Treadway
Wiggins
Wright

Kelly 27

Froelker
Stokan
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Ridgeway
Scheve
Seigfreid
Smith

Tudor
Williams 121
Mr. Speaker

Lawson

Green
Townley

Representative Auer declared the bill passed.

The emergency clause was adopted by the following vote:

AYES: 147

Abd

Ballard
Bennett
Boatright
Britt
Cierpiot
Davis 122
Enz

Ford
Gambaro
Graham 24
Hagan-Harrell
Hartzler 124
Holand
Kelley 47
Kreider
Linton
Luetkenhaus
McCléland
Murray
Ostmann
Pouche 30
Reinhart
Riley
Scheve
Seigfreid
Smith
Tudor
Wiggins
Wright

NOES: 001
Hohulin

PRESENT: 000

Akin

Barnett
Berkowitz
Bonner
Brooks
Clayton
Davis 63
Evans

Foster
Gaskill

Gratz
Hampton
Hegeman
Hollingsworth
Kennedy
Lakin
Lograsso
Marble
McKenna
Myers
Overschmidt
Pryor
Relford
Rizzo
Schilling
Selby
Summers
Van Zandt
Williams 121
Mr. Speaker

Alter

Barry 100
Berkstresser
Boucher 48
Campbell
Crawford
Days
Farnen
Franklin
George
Griesheimer
Hanaway
Hendrickson
Hoppe
Kissell
Legan

Long

May 108
McLuckie
Nordwald
Parker
Purgason
Reynolds
Robirds
Schwab
Shelton
Surface
Vogel
Williams 159

Auer
Bartelsmeyer
Black
Boykins
Champion
Crump
Dolan
Fitzwater
Fraser
Gibbons
Gross
Harlan
Hickey
Hosmer
Klindt
Levin
Loudon
Mays 50
Merideth
O'Connor
Patek
Ransdall
Richardson
Ross
Scott
Shields
Thompson
Wagner
Wilson 25

Riley
Schilling
Selby
Summers
Vogel
Williams 159

Murphy

Kasten
Troupe

Backer
Bartle

Blunt

Bray 84
Chrismer
Curls
Dougherty
Foley
Froelker
Graham 106
Gunn
Hartzler 123
Hilgemann
Howerton
Koller

Liese
Luetkemeyer
McBride
Monaco
O'Toole
Phillips
Reid
Ridgeway
Sallee
Secrest
Skaggs
Treadway
Ward
Wilson 42
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ABSENT WITH LEAVE: 013

Burton Elliott Green Kasten Kelly 27
King Lawson Miller Murphy Naeger
Stokan Townley Troupe

VACANCIES: 002

On motion of Representative Hickey, title to the bill was agreed to.
Representative Harlan moved that the vote by which the bill passed be reconsidered.
Representative Fraser moved that motion lay on the table.
The latter motion prevailed.
MESSAGES FROM THE SENATE

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate refusesto concur in HCS SS SS#3 SIR 35, asamended, and requests that the House recede
from its position or, failing to do so, grant the Senate a conference thereon.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate has taken up and adopted HSHCS SCS SB 542, as amended, and has taken up and passed
HSHCS SCS SB 542, asamended.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate refuses to concur in HSHCS SS SB 902, as amended, and requests that the House recede
from its position or, failing to do so, grant the Senate a conference thereon.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate has taken up and passed HB 1085.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate has taken up and passed SSSCSHSHCS HBs 1566 & 1810, entitled:

Anact to repeal sections 71.794, 135.355, 135.408, 135.411, 135.423, 178.892, 620.017, 620.470 and 620.474,
RSMo 1994, sections 32.105, 32.110, 67.1401, 67.1461, 135.400, 135.403, 135.430, 135.481, 135.484, 135.766,
260.285, 348.300, 348.302, 348.430, 348.432, 447.708, 620.1039, 620.1400, 620.1420, 620.1430, 620.1440, 620.1450
and 620.1560, RSMo Supp. 1999, sections 135.200 and 135.535, as enacted by conference committee substitute for
senate substitute for senate committee substitute for house substitute for house committee substitute for house bill no.
701, ninetieth general assembly, first regular session, section 135.535 as enacted by conference committee substitute no.
2 for house substitute for house committee substitute for senate bill no. 20, ninetieth general assembly, first regular
session, section 135.200 as enacted by senate substitute for senate committee substitute for house substitute for house
committee substitutefor housebill no. 1656, ei ghty-ninth general assembly, second regular session, and section 135.200
as enacted by conference committee substitute for house committee substitute for senate bill no. 1, eighty-ninth general
assembly, second extraordinary session, relating to tax credit programs administered by the department of economic
development, and to enact inlieu thereof thirty-eight new sectionsrel ating to the same subject, with an effective date and
an emergency clause for certain sections.
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With Senate Amendment No. 1, Part | of Senate Amendment No. 3, Senate Amendment No.
4, Senate Amendment No. 5, Senate Amendment No. 6, Senate Amendment No. 7, Senate
Amendment No. 8, Senate Amendment No. 10, Senate Amendment No. 11, Senate Amendment No.
12, Senate Amendment No. 14, Senate Amendment No. 15, Senate Amendment No. 18, Senate
Amendment No. 19, Senate Amendment No. 20, Senate Amendment No. 21, Senate Amendment
No. 22, Senate Amendment No. 23, Senate Amendment No. 24, Senate Amendment No. 27, Senate
Amendment No. 28, Senate Amendment No. 29, Senate Amendment No. 30, Senate Amendment
No. 31, Senate Amendment No. 32, Senate Amendment No. 33, Senate Amendment No. 34, Senate
Amendment No. 36, Senate Amendment No. 39, Senate Amendment No. 40, Senate Amendment
No. 41, Senate Amendment No. 42, Senate Amendment No. 43, Senate Amendment No. 45, Senate
Amendment No. 46, Senate Amendment No. 47

Senate Amendment No. 1

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 16, Section 67.1461, Line 18 of said page, by inserting after the word “ county”
thefollowing: “, to”.

Senate Amendment No. 3

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 11, Section 32.110, Line 5, by inserting immediately after said line the following:

“67.478. Sections 144.757 to 144.761, RSMo, and sections 67.478 to 67.493 shall be known and may be
cited asthe “ Community Comeback Act”.

67.481. Asused in sections 144.757 to 144.761, RSM o, and sections 67.47810 67.493, thefollowing terms
mean:

(1) “Community comeback plan” and “plan”, a comprehensive countywide plan adopted by the
community comeback trust board and the governing body of the county that identifies potential areas for
reinvestment, projects and strategiesto promote neighborhood reinvestment throughout the county, and that
clearly identifies on a map the priority comeback communities. The plan shall be a five-year strategic and
operating plan, complete with goals, objectives, targets and mechanisms or methods of measuring
accomplishments, revised annually;

(2) “Community comeback trust program” or “program”, projects and strategies to promote
neighbor hood reinvestment through out thecounty includingthecr eation of acommunity comeback trust board
and a community comeback trust fund;

(3) “Community comeback trust fund” and “trust fund”, afund held in thetreasury of the county which
shall betherepository for all taxesand other moneysraised pursuant to sections 144.757t0 144.761, RSM o, and
sections 67.478 to 67.493, and authorized by the governing body of the county for the purposes of promoting
neighborhood reinvestment;

(4) “ Community comeback trust board” and “board”, the entity established pursuant to sections 67.478
to 67.493 that isresponsible for administering the comeback community program trust fund and community
comeback trust program;

(5) “Community comeback trust citizen advisory committee’” and “advisory committee’, an eleven-
member committee established pursuant to sections 67.478 to 67.493 that is responsible for advising the
community comeback fund board on the best methods of promoting neighborhood reinvestment;

(6) “Eligibleexpenses’, costsqualified for funding from the community comeback trust fund which are;

(@) Incurred for the purchase, assembly, clearance, demolition and environmental remediation of land,
structuresand facilities, public or private, either aspart of a neighborhood reinvestment project or to prepare
sitesfor futureusein areaswith underutilized, derélict, economically challenged or environmentally troubled
sites;

(b) Related to planning, redesign, clearance, reconstruction, structurerehabilitation, site remediation,
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construction, modification, expansion, remodeling, structural alteration, replacement or renovation of any
structurein apriority comeback community;

(c) Expended for capital improvements or infrastructure improvements to facilitate economic
development;

(d) Expended for residential redevelopment including, but not limited to, buyouts, land-assembly costs,
infrastructure improvements and costs associated with preparing sitesfor housing construction; professional
service expenses such as ar chitectural, planning, engineering, design, marketing or other related expenses;

(e) Related to community improvement district or special business district expenses such as facade
improvements, landscaping, street lighting, sidewalk construction, trash receptacles, park benches and other
public improvements;

(f) Expensesrelated to facilitating transit-oriented developments, home improvement and home buyer
loan programs; and

(g) Expenses digible for funding through the select neighborhood action program;

(7)“Neighborhood reinvestment project” and “ project” , theplanning, development, redesign, clearance,
reconstruction or rehabilitation or any combination thereof in order toimprovethoseresidential, commercial,
industrial, public or other structuresor spaces and theinfrastructure serving them as may be appropriate or
necessary in theinterest of the general welfare;

(8) “ Petition”, a petitioner'srequest for funding made to the community comeback trust board;

(9) “Petitioner”, the governing body of any municipality, the governing body of the county, any land
clearancefor redevelopment authority within the county or ganized pursuant to chapter 99, RSMo, or any not-
for-profit economic development organization with a governing board with at least two thirds of the members
of such board appointed by the chief elected official of the county or by one or more organizations with
governing boards which are appointed by such chief elected official;

(20) “Priority comeback community”, an area in a county which encompasses an entire United States
census block group and has a median household income below the median household income for such entire
county;

(11) “Priority comeback project”, afunding proposal submitted to a community comeback trust board
by a petitioner whose area is substantially within a priority comeback community;

(12) “Proposal”, a petitioner'sfunding request for the eligible expenses of a neighborhood reinvestment
project submitted to a community comeback trust board by a petitioner;

(13) “ Select neighborhood action program” and “SNAP”, a grant program, administered and funded
pursuant to subsection 5 of section 67.490;

(14) “Select neighborhood action program applicant” and “SNAP applicant”, a neighborhood
organization or not-for-profit or ganization whosemission isconsistent with thecommunity comeback plan. The
organization shall haveamunicipal sponsor or acounty sponsor if theareaisunincor porated. Theorganization
shall have been in existence for at least six months and meet at least once ayear in order to be eligible for a
SNAP grant;

(15) “SNAP grant”, an endowment of money by the board to a SNAP applicant pursuant to subsection
5 of section 67.490.

67.484. 1. A community comeback trust program may be created, incor porated and managed pursuant
to this section by any county of thefirst classification with a charter form of government and a population of
at least ninehundred thousand inhabitantsaccordingtothelast decennial census, and may exer cisethe powers
giventosuch boar d pursuant to sections67.478t067.493. Theboard may sueand be sued, issuegeneral revenue
bondsand receive county usetax revenue pursuant to thelimitations of thissection. Theboard shall haveasits
primary dutiestheprevention of neighbor hood decline, thedemoalition of old deterior atingand vacant buildings,
rehabilitatinghistoricstructures, thecleaning of polluted sitesand thepromotion of neighbor hood reinvestment
where such investment is essential to reverse or stabilize a stagnant or declining pattern in household income,
assessed values, occupancies and related characteristics.

2. Thegoverning body of thecounty ishereby authorized toimposeby ordinancealocal usetax pursuant
to sections 144.757 to 144.761, RSMo, for the purpose of funding the creation, operation and maintenance of a
community comeback trust program, aswell asto providerevenueto the county and municipalitiesauthorized
to receive moneys gener ated by said tax pursuant to section 144.759, RSM o. The gover ning body of the county
enacting such an ordinance shall submit to the voters of such county a proposal to approve its ordinance
imposing the tax. Such ordinance shall become effective only after the majority of the voters voting on such
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ordinance approve such ordinance. The question shall be submitted to the votersin the county pursuant to
section 144.757, RSMo.

3. (1) The community comeback trust board shall be composed of seven members as provided in this
subsection. No member shall be an elected official, employee or contractor of the county or any municipality
within the county or of any organization representing the county or any municipality within the county. Boar d
member s shall becitizens of the United Statesand shall residewithin the county. No two member s of theboard
shall beresidentsof the same county council district of such county. No member shall receive compensation for
performance of board duties. No member shall befinancially interested directly or indirectly in any contract
entered into by theboard or by any petitioner. In theevent that any property owned by aboard member or the
immediate family member of such board member islocated in a priority comeback community, the member
shall disclose such information to the board and abstain from any formal or informal actions regarding any
project in that neighborhood.

(2) The chief elected official of any municipality wholly within the county and any member of the
gover ning body of the county shall nominate individualsto serve on the board by providing a list of nominees
to the county executivewho shall appoint the members. Of thetotal members, at least four shall beresidents of
municipalities within the county and at least one shall have each of the following professions: a professional
architect or engineer; an urban planner or design professional; a developer or builder; and an accountant or
an attorney.

(3) The seat of a board member shall be automatically vacated when the board member changes hisor
her residenceso asto nolonger conform to thetermsof therequirements of theboard member’sappointment.
Theboard shall promptly notify the county executive of such a change of residence, the pending expiration of
any board member’sterm, any board member’sneed to vacate hisor her seat or any vacancy on theboard. A
board member whoseterm has expired shall continueto serve until the successor is appointed and qualified.

(4) Upon the passage of an ordinance by the governing body of the county establishing the community
comeback trust program, the gover ning body of the county shall, within ten days, send by United States mail
written notice of the passage of the ordinance to the chief elected officials of each municipality wholly in the
county.

(5) Each of thenominating authoritiesdescribed in subdivision (2) of this subsection shall, within forty-
five days of the passage of the ordinance establishing the program or within fourteen days of being notified of
a board vacancy by the county executive, submit its list of nominees to the county executive. The county
executive shall appoint member swithin sixty daysof the passage of the ordinance or within thirty daysof being
notified by the board of a vacancy on theboard. If alist of nomineesisnot submitted by thetime specified, the
county executive shall appoint the membersusing the criteria set forth in this section.

(6) At thefirst meeting of theboar d appointed after theeffectivedateof the or dinance, themember sshall
chooseby lot thelength of their terms. Threeshall servefor oneyear, twofor twoyears, and twofor threeyears.
All succeeding members shall serve terms of three years. Terms shall end on December thirty-first of the
respectiveyear. No member shall serve morethan two consecutivefull terms. Full termsshall includeany term
longer than two years.

4. Theboard, itsemployees and subcontractor s shall be subject to theregulation of conflicts of interest
as defined in sections 105.450 to 105.498, RSMo, and to the requirements for open meetings and records
pursuant to chapter 610, RSMo. Theboard shall enact and adopt all rules, regulationsand proceduresthat are
reasonably necessary to achieve the objectives of sections 67.478 to 67.493, and not inconsistent therewith, no
sooner than twenty-seven calendar days after notifying all municipalities and the county of the proposed rule,
regulation or procedure enactment or change. Notice may be given by ordinary mail, electronic mail or by
publishingin at least onenewspaper of general circulation qualified to publish legal notices. No new or amended
rule, regulation or procedure shall apply retroactively to any proposal pending before the board without the
agreement of thepetitioner. Theboard shall havetheexclusivecontrol of theexpendituresof all money collected
tothecredit of thetrust fund, subject to annual appropriationsby thegover ning body of thecounty. The county
government shall provide the program staff. No more than five percent of the program'sannual budget shall
be used for the program's annual administrative expenses.

5. Theboardisauthorized toissuebonds, notesor other obligationsfor any proposal, and torefund such
bonds, notes or obligations, as provided in subsection 3 of this section; and to receive and liquidate property,
both real and personal, or money which has been granted, donated, devised or bequeathed to thedistrict. The
trust shall not have any power of eminent domain.
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6. (1) Bonds issued pursuant to this section shall be issued pursuant to a resolution adopted by five-
seventhsof theboar d which shall set out theestimated cost of the proposed improvements, and shall further set
out the amount of the bonds to be issued, their purpose or purposes, their date or dates, denomination or
denominations, rate or rates of interest, time or times of payment, both of principal and of interest, place or
places of payment and all other detailsin connection with such bonds. Any such bonds may be subject to such
provision for redemption prior to maturity, with or without premium, and at such times and upon such
conditions as may be provided by the resolution.

(2) Notwithstanding the provisions of section 108.170, RSM o, such bonds shall bear interest at rate or
rates determined by the board, shall mature within a period not exceeding twenty years and may be sold at
publicor privatesalefor not lessthan ninety-five percent of the principal amount of such bonds. Bondsissued
by the board shall possess all of the qualities of negotiable instruments pursuant to the laws of this state.

(3) Such bonds may be payable to the bearer, may be registered or coupon bonds, and, if payable to
bearer, may contain such registration provisionsasto either principal and interest, or principal only, as may
be provided in the resolution authorizing such bonds, which resolution may also provide for the exchange of
registered and coupon bonds. Such bondsand any couponsattached ther eto shall besigned in such manner and
by such officers of the district as may be provided by the resolution authorizing the bonds. The board may
providefor the replacement of any bond which has become mutilated, destroyed or lost.

(4) Bondsissued by theboard shall be payableasto principal, interest and redemption premium, if any,
out of all or any part of thetrust fund, including revenues derived from usetaxes. Neither the board members
nor any person executing the bonds shall be personally liable on such bonds by reason of theissuance of such
bonds. Bondsissued pursuant tothissection shall not constituteadebt, liability or obligation of thisstate, or any
political subdivision of thisstate, nor shall any such obligationsbe a pledge of thefaith and credit of thisstate,
but shall be payable solely from the revenues and assets managed by the boar d to the credit of thetrust fund.
Theissuance of bonds pursuant to thissection shall not directly, indirectly or contingently obligatethisstate or
any political subdivision of thisstateto levy any form of taxation for such bondsor to make any appropriation
for their payment. Each obligation or bond issued pursuant to this section shall contain on itsface a statement
to the effect that the board shall not be obligated to pay such bond nor interest on such bond except from the
revenuesreceived by theboard or assetsof trust lawfully pledged for such trust fund, and that neither thefaith
or credit nor thetaxing power of thisstateor of any political subdivision of thisstateispledged to the payment
of theprincipal of or theinterest on such obligation or bond. The proceeds of such bonds shall be disbursed in
such manner and pursuant to such restrictions as the board may provide in the resolution authorizing the
issuance of such bonds.

(5) Theboard may issuenegotiablerefunding bondsfor the purpose of refunding, extending or unifying
thewhole or any part of such bondsthen outstanding, or any bonds, notes or other obligationsissued by any
other publicagency, public body or palitical subdivision in connection with any facilitiesor land tobeacquired,
leased or subleased by the board, which refunding bonds shall not exceed the amount necessary to refund the
principal of the outstanding bondsto be refunded and the accrued interest on such bondsto the date of such
refunding, together with any redemption premium, amounts necessary to establish reserve and escrow funds
and all costsand expensesincurred in connection with therefunding. Theboard shall providefor the payment
of interest and principal of such refunding bonds in the same manner as was provided for the payment of
interest and principal of the bondsrefunded.

(6) In the event that any of the membersor officers of the board whose names appear on any bonds or
couponsshall ceasetobeon theboard or ceasetobean officer beforethedelivery of such bonds, such signatures
shall remain valid and sufficient for all purposes, the sameasif such board membersor officershad remained
in office until such delivery.

(7) Theboard ishereby declared to be performing apublic function and bonds of theboar d aredeclared
to beissued for an essential public and governmental purpose, and, accordingly, interest on such bonds and
income from such bonds shall be exempt from income taxation by this state. All purchases in excess of ten
thousand dollars shall be made pursuant to the lowest and best bid standard as provided in section 34.040,
RSMo, or pursuant to the lowest and best proposal standard as provided in section 34.042, RSMo. The board
shall havethe samediscretion, power s and dutiesasthe commissioner of administration hasin sections 34.040
and 34.042, RSMo.

67.487. 1. Within fourteen days of the first meeting of the first board appointed following the effective
date of theordinance, theboard shall notify by mail thechief elected officialsof all municipalitieswholly within
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the county, the chief elected official of the county and all the members of the governing body of the county of
the requirement to conduct a planning process and adopt a community comeback plan.

2. Theboard shall solicit full citizen, county and municipal involvement in developingtheplan. Theboar d
shall conduct publichearingsthr oughout thecounty to seek input regar dingtheplan, and may convenemeetings
with the appropriate staff of the county and municipalitiesin order to seek input and to coordinatethelogistics
of producing the plan. A copy of the plan shall be sent to the chief elected official of every municipality wholly
within the county, the chief elected official of the county and each member of the gover ning body of the county.

3. Theboard and the governing body of the county shall annually revise and adopt a plan.

4. Each plan shall includeamap of thecounty, aswell asatext enumer ating theeffortsexpected each year
inthevarioussubregionsof thecounty. Each plan shall addressthefactor sthat arecausing or arelikely to cause
one or more of the following:

(1) Assessed values below the county aver age;

(2) Median household incomes below the county median;

(3) An unemployment rate above the county aver age;

(4) A reduction in thenumber of jobswith an emphasisupon thosejobspaying average or aboveaverage
salaries;

(5) Failureto keep pacewith theaveragegrowth ratein homevaluesin the metropolitan areaor county;
and

(6) A high vacancy rate among residential, commercial and industrial properties.

5. Each plan shall include an analysis of the condition of the housing stock in the various subr egions of
the county, a market analysis of the home-buying market with a focus on the impedimentsto attracting home
buyersto those subregionsand an analysis of the physical infrastructureneedsthat prevent economic growth.

6. The board may consider thefollowing factorswhen determining the appropriate areasand strategies
for investment:

(1) Buildingsthat are unsafe or unhealthy for occupancy dueto code violations, dilapidation, defective
design, faulty utilitiesor any other negative conditions;

(2) Factorsthat prevent or substantially hinder the economically viable use of buildings or lots, such as
substandard design, inadequate size, lack of parking or any other conditions;

(3) Incompatible uses that prevent economic development;

(4) Subdivided lots of irregular form and shape and inadequate size for proper usefulness that have
multiple owner ship;

(5) Depreciated or stagnant property values, including propertiesthat contain hazar dous wastes;

(6) Abnormally high business vacancies, abnormally low lease rates, high turnover rates, abandoned
buildings, or excessive vacant lots within an area developed for urban use and served by utilities;

(7) Theexistence of conditionsthat are not conduciveto public safety; and

(8) Thelack of necessary commercial facilities normally found in neighbor hoods.

7. Each plan shall outline specific strategiesto address the problems facing the various subregions and
neighborhoods within the county. The plan shall also discuss the partnershipsthat can be made with federal,
state and local governments, as well as businesses, labor organizations, nonprofit groups, religious and other
groupsand citizensto help implement theplan. Thesestrategies shall include estimated costsand timelinesfor
completion.

8. The board shall produce an annual report focusing on the accomplishments of the program relative
to the goals set forth in the plan, the goals for the next year and the challenges facing the board. The annual
report shall be given to the chief elected officials of all the municipalities wholly within the county, the chief
elected official of the county, the member s of the governing board of the county and the publiclibrarieswithin
the county, and shall be posted on the county I nternet web site.

9. Every year, the board shall commission an independent financial audit, the report of which shall be
distributed in the same manner asthe annual report pursuant to subsection 8 of this section.

10. Every fiveyears, the board shall commission an independent management audit. The management
audit shall include a compr ehensive analysis of development trends, factors and practices along with specific
recommendationstoimprovetheboard'sability toachieveitsmission. Themanagement audit shall bereviewed
by the advisory committee which may offer constructive advice on enhancing practicesin order to achievethe
goals of the program. The management audit shall be distributed in the same manner as the annual report
pursuant to subsection 8 of this section. The board is authorized to take any necessary and proper steps to
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addressthe issues and recommendations contained within the management audit.

11. (1) Theboard shall establish an eleven member advisory committee that shall meet four times each
year and shall advise petitioners, staff and the board. The advisory committee member s shall be appointed by
the county executive. At least six of the advisory committee's member s shall be nominated by a not-for-pr ofit
organization which is primarily concerned with the affairs of the local governments within the county and at
least three shall be nominated by the members of the governing body of the county. No advisory committee
member shall receive compensation for performance of duties asa committee member.

(2) At least one of theadvisory committeemember sshall beauniversity professor well-versed in regional
development issues. At least two of the advisory committee members shall be municipal officials from
communitiesthat have undertaken redevelopment programsas part of larger planning efforts. At least one of
theadvisory committee member s shall be an attorney with experiencein redevelopment activities. At least two
of theadvisory committee member s shall beresidents of priority comeback communitieswho have been active
in advocating effectiver edevelopment policies. At least oneof theadvisory committeemember sshall beaprivate
professional familiar with the factors influencing business location decisions. At least one of the advisory
committee membersshall bean individual familiar with education and training practicesand wor kfor ce needs,
with an under standing of how labor availability impactsbusinesslocation decisions. At least oneof theadvisory
committee member sshall beaplanner from the private sector knowledgeablein the area of strategic planning
and the principles of multiyear rolling plans.

(3) The advisory committee shall promptly notify the county executive of the pending expiration of any
member’sterm or any vacancy on the advisory committee. A member whose term has expired shall continue
to serve until hisor her successor isappointed and qualified.

(4) Theboard shall establish theadvisory committeeby resolution at theboar d’ sfir st meeting. Theboar d
shall, within ten days of the passage of ther esolution establishingtheadvisory committee, send by United States
mail written notice of the passage of ther esolution to anot-for -profit organization which isprimarily concer ned
with the affairs of the local governments and the members of the governing body of the county. The not-for-
profit organization which isprimarily concer ned with the affair s of thelocal governmentsand the member s of
the governing board of the county shall, within forty-five days of the passage of the resolution establishing the
advisory committee or within fourteen days of being notified of a vacancy by the county executive, submit its
list of nomineesto the county executive. The county executive shall appoint memberswithin sixty days of the
passage of theresolution or within thirty days of being notified by the committee of a vacancy on the advisory
committee. If alist of nomineesisnot submitted by the time specified, the county executive shall appoint the
membersusingthecriteriaset forth in this section beforethe sixtieth day from the passage of theresolution or
beforethethirtieth day from being notified of a vacancy on the existing advisory committee.

(5) At theadvisory committee'sfirst meeting, the member s shall choose by lot the length of their terms.
Two shall servefor oneyear, threefor two years, threefor threeyearsand threefor four years. All succeeding
committeemembersshall servefor four years. Termsshall end on December thirty-first of therespectiveyear.

(6) Thecommittee member sshall besubject to theregulation of conflictsof interest asdefined in sections
105.450 to 105.498, RSM o, and to the requirements for open meetings and records pursuant to chapter 610,
RSMo.

67.490. 1. Theboard shall in atimely manner adopt rulessetting forth basic guidelinesfor acceptanceand
evaluation of petitions, includingacommon under standablefor mat, aswell asappr opriatesupportingmaterial,
maps, plansand data. The board shall begin to accept petitionsone month after theadoption of the plan by the
governing body of the county pursuant to section 67.487. Theboard shall review all petitionssubmitted by any
petitioner. Review shall begin no later than thirty days after submission of the petition to the commission. In
order to qualify asa proposal, a petition shall addressthe criteria set forth in subsection 4 of this section. For
the purposes of thissubsection, theterm “pending” meansany proposal submitted to the board which has not
yet been approved by the board.

2.When practical, apetition shall beinitially submitted totheadvisory committeefor constructivereview
and comment in a manner likely toresult in a proposal that addresses a strategy outlined in the plan.

3. The board shall hold a public hearing concerning the petition, which may be on the same day as a
scheduled meeting of the board.

4. (1) Inreviewingany petition for funding, theboard shall first determineif fundsaresought for eligible
expensesfor a neighborhood reinvestment project. If the petition seeks such funds, theboard shall certify such
petition asaproposal subject tofurther review unlesstheboard findsthat the petition seeksfundsfor expenses
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that do not qualify aseligibleexpenses, or seeksfundsfor an endeavor other than aneighborhood reinvestment
project. If theboard findsthat fundsare sought for ineligible expensesor for an ineligible endeavor, theboard
need not take any further action and shall notify the petitioner in writing of all deficienciesthat prevent the
petition from being a proposal. | f theboard determinesthat thereisaminor error or discrepancy in a petition,
theboard, with the petitioner's concurrence, may make such changesto the petition asare necessary to rectify
the error that prevents the petition from being certified as a proposal subject to further review. Within six
monthsof certification of a petition asaproposal, theboard shall issueafindingapprovingor disapprovingsuch
proposal. In disapproving any proposal, the board shall issue a document indicating the reasons that the
proposal was disapproved.

(2) If theboard determinesthat a proposal isapriority comeback project consistent with the strategies
and prioritiesset forth in thecommunity comeback plan and that the project iswell planned, realistic, creative,
resour ceful, benefitsthelocal community and iscost-effective, then theboar d shall award funding. I f the boar d
determinesthat a proposal isa priority comeback project, but isinconsistent with the strategiesand priorities
in the community comeback plan, the board may award funding if it finds that the project is well planned,
realistic, creative, resourceful, benefits the local community, is cost-effective and addresses the reinvestment
needs of neighborhoods by one or mor e of the following:

(a) Reducing or removing impedimentsto attracting home buyers;

(b) Providing the necessary physical infrastructure needed to promote significant job growth;

(c) Reducing or removing any such factor or factorsthat constitute an economic or social liability or a
menace to the public health, safety, morals, or welfarein its present condition and use.

(3) If the board determinesthat a proposal, which isnot a priority comeback project, is consistent with
the strategies and priorities set forth in the community comeback plan and iswell planned, realistic, creative,
resour ceful, benefitsthelocal community and is cost-effective, theboard may award funding if theboard adds
such proposal totheplan. If theboard determinesthat a proposal, which isnot a priority comeback project, is
inconsistent with the strategiesand prioritiesin the community comeback plan, theboard may award funding
if it findsthat the project iswell planned, realistic, creative, resourceful, benefitsthe local community, is cost-
effective and addresses the reinvestment needs of neighborhoods by one or mor e of the following:

(a) Reducing or removing impedimentsto attracting home buyers,

(b) Providing the necessary physical infrastructure needed to promote significant job growth;

(c) Reducing or removing any such factor or factorsthat constitute an economic or social liability or a
menace to the public health, safety, morals, or welfarein its present condition and use.

(4) The board, the advisory committee and the staff of both may advise petitionerson issuesrelated to
petitionsor proposals. Theboard may meet infor mally, subject totherequirementsof chapter 610, RSM o, with
representatives of potential petitionerswith regard to future petitionsand plans.

5. Theboard shall establish a select neighbor hood action program. SNAP applicantsshall provideaten-
per cent cash or in-kind matchtobeeligiblefor aSNAP grant. Project categorieseligiblefor SNAP grant funding
shall be:

(1) Neighbor hood beautification projects which enhance the appearance of the overall neighborhood.
Such projectsinclude, but are not limited to, tree and flower plantings, cleanups, entranceway landscaping,
community gardens, public art and neighborhood identification signs/banners;

(2) Neighborhood organization or capacity projects which create or increase membership in a
neighborhood organization promoting community betterment. Such projectsinclude, but are not limited to,
neighbor hood newdletter s, neighbor hood mar keting brochur es, neighbor hood meetingsand special events, and
technology such asweb site development;

(3) Neighborhood-school partnership projects which benefit a school and the adjacent neighborhood.
Involvement of both the school and the neighborhood in planning, implementation and maintenance must be
substantiated. Partner ship projectsinclude, but arenot limited to, youth and community programsthat promote
safety, cultureor the environment and that are beneficial to both the school and the neighbor hood;

(4) Capital purchase projects which include the acquisition of equipment or property. Such projects
include, but arenot limited to, land acquisition, playground equipment, bicycle racks and major supplies;

(5) Neighbor hood improvement projects which benefit the local infrastructurein a neighborhood, and
include construction of sidewalks or installation of street lights.

6. Project categoriesingligible for SNAP grant funding shall be;

(2) Projects accomplished in mor e than twelve months;
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(2) Projectsthat duplicate existing private or public programs;

(3) Projectsthat require ongoing services, or requeststo support continual operating budgets; and

(4) Projectsthat conflict with the community comeback plan.

7. When making SNAP grant funding decisions, the board shall consider the level of neighborhood
participation including the per centage of residentswho areinvolved in planningand implementing theidea, the
diversity of partiesinvolved or that will benefit, and the amount of neighborhood opposition; the community
benefit of the project, including the number of people who will benefit from the project and the overall quality
of the project.

67.493. Of the funds available to the board, a minimum of five percent of the funds, not to exceed an
unallocated balanceof fivehundred thousand dollarsrolled over from the previousfiscal year, shall beset aside
annually for the SNAP grant program. Of ther emainingfundsseventy-fiveper cent calculated on arollingthree-
year average shall be set aside for priority comeback projects. The balance of the funds shall be used to
indirectly or directly benefit priority comeback communitiesor residentsof those ar eas by utilizing such funds
to:

(1) Promotejob preparation and job creation in areas easily accessed by residents of priority comeback
communities;

(2) Improveneighbor hoodsadjacent to priority comeback communitiesthat areunlikely to beimproved
without such funding; and

(3) Abatethrough low-interest homeimprovement loan programsor similar mechanismsthefunctional
or marketable obsolescence of any owner-occupied residential structure over twenty-five years old which is
located within a census block group below one hundred ten percent of the median income level for the
metropolitan statistical areafor thisstate; provided that, thereisasignificant threat of economic declinewithin
the area without intervention by the program.”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 4

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 106, Section 260.1575, Line 5 of said page, by inserting after al of said line the
following:

“Section 1. An economic development plan shall be prepared and submitted to the commission with any
application for licensure pursuant to sections 313.800 to 313.850, RSMo. Such plan shall detail the revenue
impact to the area in which the proposed facility isto belocated, the jobs created by the proposed facility and
other relevant factors to the economic development of the area proposed as the site for the facility. When
determiningwher etolocatealicensed excur sion gamblingboat, the commission shall givepriority tothosecities
and counties where no current excursion gambling boat exists. The commission shall also give priority to the
economic development plan required by this section.”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 5

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 35, Section 67.1461, Line 9 of said page, by inserting after al of said line the
following:

“135.100. As used in sections 135.100 to 135.150 the following terms shall mean:

(2) “Commencement of commercial operations’ shall be deemed to occur during thefirst taxable year for which
the new businessfacility isfirst available for use by the taxpayer, or first capable of being used by the taxpayer, in the
revenue-producing enterprise in which the taxpayer intends to use the new business facility;

(2) “Existing businessfacility”, any facility in this state which was employed by the taxpayer claiming the credit
in the operation of a revenue-producing enterprise immediately prior to an expansion, acquisition, addition, or
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replacement;

(3) “Facility”, any building used as a revenue-producing enterprise located within the state, including the land
onwhich thefacility islocated and all machinery, equipment and other real and depreciable tangible personal property
acquired for use at and located at or within such facility and used in connection with the operation of such facility;

(4) “New business facility”, afacility which satisfies the following requirements:

(a) Such facility is employed by the taxpayer in the operation of a revenue-producing enterprise. Such facility
shall not be considered a new business facility in the hands of the taxpayer if the taxpayer's only activity with respect
to such facility isto lease it to another person or persons. If the taxpayer employs only a portion of such facility in the
operation of arevenue-producing enterprise, and leases another portion of such facility to another person or persons
or does not otherwise use such other portionsin the operation of arevenue-producing enterprise, the portion employed
by the taxpayer in the operation of a revenue-producing enterprise shall be considered a new business facility, if the
requirements of paragraphs (b), (c), (d) and () of this subdivision are satisfied;

(b) Such facility is acquired by, or leased to, the taxpayer after December 31, 1983. A facility shall be deemed
to have been acquired by, or leased to, the taxpayer after December 31, 1983, if thetransfer of title to the taxpayer, the
transfer of possession pursuant to abinding contract to transfer title to the taxpayer, or the commencement of the term
of the lease to the taxpayer occurs after December 31, 1983, or, if the facility is constructed, erected or installed by or
on behalf of the taxpayer, such construction, erection or installation is commenced after December 31, 1983;

(c) If suchfacility was acquired by the taxpayer from another person or persons and such facility was employed
immediately prior to thetransfer of titleto such facility to the taxpayer, or to the commencement of theterm of thelease
of such facility to the taxpayer, by any other person or personsin the operation of arevenue-producing enterprise, the
operation of the same or a substantially similar revenue-producing enterprise is not continued by the taxpayer at such
facility;

(d) Such facility is not a replacement business facility, as defined in subdivision (10) of this section; and

(e) The new business facility investment exceeds one hundred thousand dollars during the tax period in which
the credits are claimed;

(5) “New business facility employee”, a person employed by the taxpayer in the operation of a new business
facility during thetaxable year for which the credit allowed by section 135.110is claimed, except that truck driversand
rail and barge vehicle operators shall not constitute new business facility employees. A person shall be deemed to be
so employed if such person performs duties in connection with the operation of the new business facility on:

(& A regular, full-time basis; or

(b) A part-time basis, provided such person is customarily performing such duties an average of at |east twenty
hours per week; or

(c) A seasona basis, provided such person performs such duties for at least eighty percent of the season
customary for the position in which such person is employed;

(6) “New business facility income”, the Missouri taxableincome, as defined in chapter 143, RSMo, derived by
the taxpayer from the operation of the new business facility. For the purpose of apportionment as prescribed in this
subdivision, theterm“Missouri taxableincome” means, in the case of insurance companies, direct premiumsasdefined
in chapter 148, RSMo. If ataxpayer has income derived from the operation of a new business facility aswell asfrom
other activities conducted within this state, the Missouri taxable income derived by the taxpayer from the operation of
the new business facility shall be determined by multiplying the taxpayer's Missouri taxable income, computed in
accordancewith chapter 143, RSMo, or in the case of aninsurance company, computed in accordancewith chapter 148,
RSMo, by afraction, the numerator of which isthe property factor, asdefined in paragraph (a) of thissubdivision, plus
the payroll factor, as defined in paragraph (b) of this subdivision, and the denominator of which is two:

(a) The property factor isafraction, the numerator of which isthe new businessfacility investment certified for
the tax period, and the denominator of which is the average value of al the taxpayer's real and depreciable tangible
personal property owned or rented and used in this state during the tax period. The average value of all such property
shall be determined as provided in chapter 32, RSMo;

(b) The payroll factor isafraction, the numerator of which isthetotal amount paid during the tax period by the
taxpayer for compensation to persons qualifying as new business facility employees, as determined by subsection 4 of
section 135.110, at the new businessfacility, and the denominator of which isthe total amount paid in this state during
the tax period by the taxpayer for compensation. The compensation paid in this state shall be determined as provided
in chapter 32, RSMo. For the purpose of this subdivision, “other activities conducted within this state” shall include
activities previously conducted at the expanded, acquired or replaced facility at any time during the tax period
immediately prior to the tax period in which commencement of commercial operations occurred;
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(7) “New business facility investment”, the value of real and depreciable tangible persona property, acquired
by the taxpayer as part of the new business facility, which is used by the taxpayer in the operation of the new business
facility, during the taxable year for which the credit allowed by section 135.110 is claimed, except that trucks,
truck-trailers, truck semitrailers, rail vehicles, barge vehicles, aircraft and other rolling stock for hire, track, switches,
barges, bridges, tunnels and rail yards and spurs shall not constitute new business facility investments. The total value
of such property during such taxable year shall be:

(&) Itsoriginal cost if owned by the taxpayer; or

(b) Eight timesthe net annual rental rate, if leased by the taxpayer. The net annual rental rate shall be the annual
rental rate paid by the taxpayer less any annual rental rate received by the taxpayer from subrentals. The new business
facility investment shall be determined by dividing by twelve the sum of the total value of such property on the last
business day of each calendar month of the taxable year. If the new business facility is in operation for less than an
entire taxable year, the new business facility investment shall be determined by dividing the sum of thetotal value of
such property on thelast business day of each full calendar month during the portion of such taxable year during which
the new business facility was in operation by the number of full calendar months during such period,;

(8) “Office”, aregiona, national or international headquarters, atel emarketing operation, acomputer operation,
aninsurance company, apassenger transportation ticket/reservation systemor acredit card billing and processing center.
For the purposes of this subdivision, “headquarters’ means the administrative management of at least four integrated
facilities operated by the taxpayer or related taxpayer. An office, as defined in this subdivision, when established must
create and maintain positions for a minimum number of twenty-five new business facility employees as defined in
subdivision (5) of this section;

(9) “Related taxpayer” shall mean:

(a) A corporation, partnership, trust or association controlled by the taxpayer;

(b) Anindividual, corporation, partnership, trust or association in control of the taxpayer; or

(c) A corporation, partnership, trust or association controlled by anindividual, corporation, partnership, trust or
association in control of thetaxpayer. For the purposes of sections 135.100 to 135.150, “ control of acorporation” shall
mean ownership, directly or indirectly, of stock possessing at least fifty percent of thetotal combined voting power of
all classes of stock entitled to vote; “control of a partnership or association” shall mean ownership of at least fifty
percent of the capital or profitsinterest in such partnership or association; and “ control of atrust” shall mean ownership,
directly orindirectly, of at |east fifty percent of the beneficia interest inthe principal or income of such trust; ownership
shall be determined as provided in Section 318 of the U.S. Internal Revenue Code;

(10) “ Replacement business facility”, afacility otherwise described in subdivision (4) of this section, hereafter
referred to in thissubdivision as*“ new facility”, which replaces another facility, hereafter referred toin this subdivision
as“oldfacility”, located within the state, which the taxpayer or arelated taxpayer previously operated but discontinued
operating on or before the close of the first taxable year in which the credit allowed by this sectionis claimed. A new
facility shall be deemed to replace an old facility if the following conditions are met:

(a) Theold facility was operated by the taxpayer or arelated taxpayer during the taxpayer's or rel ated taxpayer's
taxable period immediately preceding the taxabl e year in which commencement of commercial operations occurs at the
new facility; and

(b) The old facility was employed by the taxpayer or arelated taxpayer in the operation of arevenue-producing
enterprise and the taxpayer continues the operation of the same or substantially similar revenue-producing enterprise
at the new facility. Notwithstanding the preceding provisions of this subdivision, a facility shall not be considered a
replacement businessfacility if the taxpayer's new business facility investment, as computed in subsection 5 of section
135.110, inthe new facility during thetax period in which the creditsallowed in sections 135.110, 135.225 and 135.235
and the exemption allowed in section 135.220 are claimed exceed one million dollars or, if less, two hundred percent
of theinvestment in the old facility by the taxpayer or related taxpayer, and if the total number of employees at the new
facility exceeds the total number of employees at the old facility by at least two except that the total number of
employeesat the new facility exceedsthetotal number of employeesat the old facility by at least twenty-fiveif an office
as defined in subdivision (8) of this section is established by a revenue-producing enterprise other than a
revenue-producing enterprise defined in paragraphs (a) to [(g)] (m) and [(i) to (1)] (o) to (r) of subdivision (11) of this
section;

(11) “Revenue-producing enterprise” means:

(a) Manufacturing activities classified as SICs 20 through 39;

(b) Agricultural activities classified as SIC 025;

(c) Rail transportation terminal activities classified as SIC 4013;
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(d) Motor freight transportation terminal activities classified as SIC 4231,

(e) Public warehousing and storage activities classified as SICs 422 and 423 except SIC 4221, miniwarehouse
warehousing and warehousing self-storage;

(f) Water transportation terminal activities classified as SIC 4491,

(9) Airports, flying fields, and airport terminal services classified as SIC 4581,

(h) Wholesale trade activities classified as SICs 50 and 51;

(i) Insurance carriers activities classified as SICs 631, 632 and 633;

(j) Research and development activities classified as SIC 873, except 8733;

(k) Farm implement dealer activities classified as SIC 5999;

() Interexchange telecommunications services as defined in subdivision [(20)] (24) or local exchange
telecommunications services as defined in subdivision (13) of section 386.020, RSMo, or training activities
conducted by an interexchange telecommunications company as defined in [subdivision (19)] subdivisions (23) and
(30) of section 386.020, RSMo;

(m) Recycling activities classified as SIC 5093;

(n) Office activities as defined in subdivision (8) of this section, notwithstanding SIC classification;

(0) Mining activities classified as SICs 10 through 14;

(p) Computer programming, data processing and other computer-related activities classified as SIC 737;

(q) The administrative management of any of the foregoing activities; or

(r) Any combination of any of the foregoing activities;

A revenue-producing enter prise which isidentified by an S| C classification number includes enter prises with
the corresponding classification number in the 1997 edition of the North American Industry Classification
System as prepared by the Executive Office of the President, Office of Management and Budget.

(12) “ Sameor substantially similar revenue-producing enterprise”, arevenue-producing enterprisein which the
nature of the products produced or sold, or activities conducted, are similar in character and use or are produced, sold,
performed or conducted in the same or similar manner as in another revenue- producing enterprise;

(13) “SIC”, theprimary standard industrial classification as such classificationsare defined inthe 1987 edition
of the Standard Industrial Classification Manual as prepared by the Executive Office of the President, Office of
Management and Budget. For the purpose of this subdivision, “primary” means at least fifty percent of the
activities so classified are performed at a new business facility during the taxpayer'stax period in which such
tax credits are being claimed;

(14) “Taxpayer”, an individua proprietorship, corporation described in section 143.441 or 143.471, RSMo, and
partnership or an insurance company subject to the tax imposed by chapter 148, RSMo, or in the case of an insurance
company exempt from the thirty-percent employee requirement of section 135.230, to any obligation imposed pursuant
to section 375.916, RSMo.

[135.100. As used in sections 135.100 to 135.150 the following terms shall mean:

(1) “Commencement of commercial operations” shall be deemed to occur during thefirst taxable year for which
the new businessfacility isfirst available for use by the taxpayer, or first capable of being used by the taxpayer, in the
revenue-producing enterprise in which the taxpayer intends to use the new business facility;

(2) “Existing business facility”, any facility in this state which was employed by the taxpayer claiming the credit
in the operation of a revenue-producing enterprise immediately prior to an expansion, acquisition, addition, or
replacement;

(3) “Facility”, any building used as arevenue-producing enterprise located within the state, including the land on
which the facility is located and all machinery, equipment and other real and depreciable tangible persona property
acquired for use at and located at or within such facility and used in connection with the operation of such facility;

(4) “New business facility”, afacility which satisfies the following requirements:

(@) Suchfacility isemployed by thetaxpayer in the operation of arevenue-producing enterprise. Such facility shall
not be considered anew businessfacility in the hands of the taxpayer if the taxpayer's only activity with respect to such
facility istoleaseit to another person or persons. If thetaxpayer employsonly aportion of such facility inthe operation
of arevenue-producing enterprise, and leases another portion of such facility to another person or persons or does not
otherwise use such other portions in the operation of a revenue-producing enterprise, the portion employed by the
taxpayer in the operation of a revenue-producing enterprise shall be considered a new business facility, if the
requirements of paragraphs (b), (c), (d) and () of this subdivision are satisfied;

(b) Such facility isacquired by, or leased to, the taxpayer after December 31, 1983. A facility shall be deemed to
have been acquired by, or leased to, the taxpayer after December 31, 1983, if the transfer of title to the taxpayer, the
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transfer of possession pursuant to abinding contract to transfer title to the taxpayer, or the commencement of the term
of the lease to the taxpayer occurs after December 31, 1983, or, if the facility is constructed, erected or installed by or
on behalf of the taxpayer, such construction, erection or installation is commenced after December 31, 1983;

(c) If such facility was acquired by the taxpayer from another person or persons and such facility was employed
immediately prior to thetransfer of titleto such facility to the taxpayer, or to the commencement of theterm of thelease
of such facility to the taxpayer, by any other person or persons in the operation of arevenue-producing enterprise, the
operation of the same or a substantially similar revenue-producing enterprise is not continued by the taxpayer at such
facility;

(d) Such facility is not areplacement business facility, as defined in subdivision (10) of this section; and

(e) The new businessfacility investment exceeds one hundred thousand dollars during the tax period in which the
credits are claimed;

(5) “New business facility employee’, a person employed by the taxpayer in the operation of a new business
facility during the taxable year for which the credit allowed by section 135.110is claimed, except that truck driversand
rail and barge vehicle operators shall not constitute new business facility employees. A person shall be deemed to be
so employed if such person performs duties in connection with the operation of the new business facility on:

(a) A regular, full-time basis; or

(b) A part-time basis, provided such person is customarily performing such duties an average of at least twenty
hours per week; or

(c) A seasonal basis, provided such person performs such dutiesfor at | east el ghty percent of the season customary
for the position in which such person is employed;

(6) “New business facility income”, the Missouri taxable income, as defined in chapter 143, RSMo, derived by
the taxpayer from the operation of the new business facility. For the purpose of apportionment as prescribed in this
subdivision, theterm“Missouri taxableincome” means, in the case of insurance companies, direct premiums asdefined
in chapter 148, RSMo. If ataxpayer has income derived from the operation of a new business facility aswell asfrom
other activities conducted within this state, the Missouri taxable income derived by the taxpayer from the operation of
the new business facility shall be determined by multiplying the taxpayer's Missouri taxable income, computed in
accordancewith chapter 143, RSMo, or in the case of aninsurance company, computed in accordancewith chapter 148,
RSMo, by afraction, the numerator of whichisthe property factor, as defined in paragraph (@) of thissubdivision, plus
the payroll factor, as defined in paragraph (b) of this subdivision, and the denominator of which is two:

(a) The" property factor” isafraction, the numerator of which isthe new businessfacility investment certified for
the tax period, and the denominator of which is the average value of al the taxpayer's real and depreciable tangible
personal property owned or rented and used in this state during the tax period. The average value of all such property
shall be determined as provided in chapter 32, RSMo;

(b) The“payroll factor” isafraction, the numerator of which isthetotal amount paid during thetax period by the
taxpayer for compensation to persons qualifying as new business facility employees, as determined by subsection 4 of
section 135.110, at the new businessfacility, and the denominator of which isthetotal amount paid in this state during
the tax period by the taxpayer for compensation. The compensation paid in this state shall be determined as provided
in chapter 32, RSMo. For the purpose of this subdivision, “other activities conducted within this state” shall include
activities previously conducted at the expanded, acquired or replaced facility a any time during the tax period
immediately prior to the tax period in which commencement of commercial operations occurred;

(7) “New businessfacility investment”, the value of real and depreciable tangible personal property, acquired by
the taxpayer as part of the new business facility, which is used by the taxpayer in the operation of the new business
facility, during the taxable year for which the credit allowed by section 135.110 is claimed, except that trucks,
truck-trailers, truck semitrailers, rail and barge vehiclesand other rolling stock for hire, track, switches, barges, bridges,
tunnelsand rail yards and spurs shall not constitute new businessfacility investments. The total value of such property
during such taxable year shall be:

(a) Itsoriginal cost if owned by the taxpayer; or

(b) Eight timesthe net annual rental rate, if leased by the taxpayer. The net annual rental rate shall be the annual
rental rate paid by the taxpayer less any annual rental rate received by the taxpayer from subrentals. The new business
facility investment shall be determined by dividing by twelve the sum of the total value of such property on the last
business day of each calendar month of the taxable year. If the new business facility isin operation for less than an
entire taxable year, the new business facility investment shall be determined by dividing the sum of thetotal value of
such property on thelast business day of each full calendar month during the portion of such taxable year during which
the new business facility was in operation by the number of full calendar months during such period,;
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(8) “Office”, aregional, nationa or international headquarters, atelemarketing operation, an insurance company,
apassenger transportation ticket/reservation system or a credit card billing and processing center. For the purposes of
thissubdivision, “ headquarters’ means the administrative management of at least four integrated facilities operated by
the taxpayer or related taxpayer. An office, as defined in this subdivision, when established must create and maintain
positions for a minimum number of twenty-five new business facility employees as defined in subdivision (5) of this
section;

(9) “Related taxpayer” shall mean:

(a) A corporation, partnership, trust or association controlled by the taxpayer;

(b) Anindividual, corporation, partnership, trust or association in control of the taxpayer; or

(c) A corporation, partnership, trust or association controlled by an individual, corporation, partnership, trust or
association in control of thetaxpayer. For the purposes of sections 135.100 to 135.150, “ control of acorporation” shall
mean ownership, directly or indirectly, of stock possessing at least fifty percent of thetotal combined voting power of
all classes of stock entitled to vote; “control of a partnership or association” shall mean ownership of at least fifty
percent of the capital or profitsinterest in such partnership or association; and “ control of atrust” shall mean ownership,
directly orindirectly, of at least fifty percent of the beneficial interest in the principal or income of suchtrust; ownership
shall be determined as provided in Section 318 of the U.S. Internal Revenue Code;

(20) “Replacement business facility”, afacility otherwise described in subdivision (4) of this section, hereafter
referred to inthissubdivision as“new facility” , which replaces another facility, hereafter referred toin this subdivision
as“oldfacility”, located within the state, which the taxpayer or arelated taxpayer previously operated but discontinued
operating on or before the close of the first taxable year in which the credit allowed by this sectionis claimed. A new
facility shall be deemed to replace an old facility if the following conditions are met:

(a) Theold facility was operated by the taxpayer or arelated taxpayer during the taxpayer's or related taxpayer's
taxable period immediately preceding the taxable year in which commencement of commercial operations occurs at the
new facility; and

(b) The old facility was employed by the taxpayer or arelated taxpayer in the operation of a revenue-producing
enterprise and the taxpayer continues the operation of the same or substantially similar revenue-producing enterprise
at the new facility. Notwithstanding the preceding provisions of this subdivision, a facility shall not be considered a
replacement businessfacility if the taxpayer's new businessfacility investment, as computed in subsection 5 of section
135.110, inthe new facility during thetax periodin which the creditsallowed in sections 135.110, 135.225 and 135.235
and the exemption allowed in section 135.220 are claimed exceed one million dollars or, if less, two hundred percent
of theinvestment in the old facility by the taxpayer or related taxpayer, and if the total number of employees at the new
facility exceeds the total number of employees at the old facility by at least two except that the total number of
employeesat the new facility exceedsthetotal number of employeesat the old facility by at least twenty-fiveif an office
as defined in subdivision (8) of this section is established by a revenue-producing enterprise other than a
revenue-producing enterprise defined in paragraphs (a) to (g) and (i) to (I) of subdivision (11) of this section;

(11) “Revenue-producing enterprise” means.

(a) Manufacturing activities classified as SICs 20 through 39;

(b) Agricultural activities classified as SIC 025;

(c) Rail transportation terminal activities classified as SIC 4013;

(d) Motor freight transportation terminal activities classified as SIC 4231,

(e) Public warehousing and storage activities classified as SICs 422 and 423 except SIC 4221, miniwarehouse
warehousing and warehousing self-storage;

(f) Water transportation terminal activities classified as SIC 4491,

(9) Wholesale trade activities classified as SICs 50 and 51;

(h) Insurance carriers activities classified as SICs 631, 632 and 633;

(i) Research and development activities classified as SIC 873, except 8733;

() Farm implement dealer activities classified as SIC 5999;

(k) Interexchange telecommuni-cations services as defined in subdivison (24) or local exchange
telecommuni cations services as defined in subdivision (31) of section 386.020, RSMo, or training activities conducted
by an interexchange telecommuni cations company or by alocal exchange telecommunications company as defined in
subdivisions (23) and (30) of section 386.020, RSMo;

() Recycling activities classified as SIC 5093;

(m) Office activities as defined in subdivision (8) of this section, notwithstanding SIC classification;

(n) Mining activities classified as SICs 10 through 14,
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(o) Computer programming, data processing and other computer-related activities classified as SIC 737;

(p) The administrative management of any of the foregoing activities; or

(q) Any combination of any of the foregoing activities;

(12) “ Same or substantially similar revenue-producing enterprise”, a revenue-producing enterprise in which the
nature of the products produced or sold, or activities conducted, are similar in character and use or are produced, sold,
performed or conducted in the same or similar manner as in another revenue-producing enterprise;

(13) “SIC”, the primary standard industrial classification as such classifications are defined in the 1987 edition
of the Standard Industrial Classification Manua as prepared by the Executive Office of the President, Office of
Management and Budget. For the purpose of this subdivision, “primary” means at least fifty percent of the activities
so classified are performed at the new business facility during the taxpayer's tax period in which such tax credits are
being claimed;

(14) “Taxpayer”, anindividua proprietorship, corporation described in section 143.441 or 143.471, RSMo, and
partnership or an insurance company subject to the tax imposed by chapter 148, RSMo, or in the case of an insurance
company exempt fromthe thirty percent employee requirement of section 135.230, to any obligation imposed pursuant
to section 375.916, RSMo.]”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 6

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
HouseBill Nos. 1566 & 1810, Page 97, Section 620.1420, Line 20, by insertingimmediately after theword“industry”,
asit appearsthefirst timein said line, the following:

“,long term carefacilitieslicensed under Chapter 198,”.
Senate Amendment No. 7

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 57, Section 135.535, Line 4 of said page, by inserting immediately after said line
the following:

“135.918. This section shall be known and may be cited asthe “Missouri Agricultural Investment Tax
Credit Act”. For tax yearsbeginning on or after January 1, 2000, but before December 31, 2004, an individual
taxpayer who qualifiesas a farmer pursuant to Section 6654(i)(2) of Title 26 of the I nternal Revenue Code or
acor poratetaxpayer who qualifiesasa farming cor poration pursuant to chapter 350, RSM o, shall be allowed
toclaim anonrefundablecredit against thetax otherwiseduepur suant to chapter 143, RSM o, excluding sections
143.191 to 143.265, RSMo, and related provisions, in an amount equal to ten percent of the cost of any item
which isallowable as an expensing election pursuant to Section 179 of the I nternal Revenue Codefor the same
tax year. The tax credit allowed pursuant to this section shall not exceed five hundred dollars. An eligible
taxpayer shall claim the credit allowed by this section at the time such taxpayer filesareturn; provided that,
ataxpayer whofailstotimely file such taxpayer'sreturn, including extensions, shall not be eligiblefor a credit
pursuant tothissection. Any amount of credit that exceedsthetax duefor ataxpayer'stax year may becarried
back to any of thetaxpayer'sthreeprior tax yearsor carried forward to any of thetaxpayer'sfive subsequent
tax years. Thedepartment of revenueisauthorized to adopt any rulesor regulations deemed necessary for the
effective administration of thissection. No rule or portion of arule promulgated pursuant to the authority of
this section shall become effective unlessit has been promulgated pursuant to the provisions of chapter 536,
RSMo.”; and

Further amend the title and enacting clause accordingly.
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Senate Amendment No. 8

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 27, Section 71.794, Line 6, by inserting after all of said line the following:

“99.053. 1. Notwithstanding any provision of section 99.050 to the contrary regarding the number of
housing commissioners, in any political subdivision except thosedescribed in subsection 2 of thissection, asixth
housing commissioner may beappointed. Such acommissioner may beappointed, in thesamemanner asother
appointees pursuant to section 99.050, if the housing authority determinesthat such a commissioner isneeded
tofulfill any federal requirement statingthat at least one per son whor eceivesdir ect assistancefrom thehousing
authority shall serve as a commissioner. Any commissioner appointed to serve as a commissioner for the
pur poses of meeting therequirement of having a person who isdirectly assisted by thehousing authority shall
forfeit such appointment if that person:

(1) Ceasesto meet therequirements of housing commissioner s pursuant to section 99.050; or

(2) Ceasesreceiving direct assistance from the housing authority for which he or sheisa commissioner.

2. The provisions of thissection shall not apply to those housing authorities:

(1) Located within a city not within a county;

(2) Located within a city with a population of over four hundred thousand inhabitants;

(3) Which areexempted, pursuant tofederal law or regulation, from any federal requirement statingthat
at least one person who receives direct assistance from the housing authority shall serve asa commissioner.”;
and

Further amend said title, enacting clause and intersectional references accordingly.
Senate Amendment No. 10

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 11, Section 32.110, Line 5 of said page, by inserting after all of said line the
following:

“64.090. 1. For the purpose of promoting heath, safety, morals, comfort or the general welfare of the
unincorporated portion of counties, to conserveand protect property and building values, to secure the most economical
use of theland, and to facilitate the adequate provision of publicimprovementsall in accordance with acomprehensive
plan, the county commissionin all counties of thefirst class, asprovided by law, except in counties of thefirst classnot
having a charter form of government, is hereby empowered to regulate and restrict, by order, in the unincorporated
portions of the county, the height, number of stories and size of buildings, the percentage of |otsthat may be occupied,
the size of yards, courts and other open spaces, the density of population, the location and use of buildings, structures
and land for trade, industry, residence or other purposes, including areas for agriculture, forestry and recreation.

2. The provisions of this section shall not apply to theincorporated portions of the counties, nor to the raising of
crops, livestock, orchards, or forestry, nor to seasonal or temporary impoundments used for rice farming or flood
irrigation. As used in this section, the term “rice farming or flood irrigation” means small berms of no more than
eighteen inches high that are placed around afield to hold water for use for growing rice or for flood irrigation. This
section shall not apply to the erection, maintenance, repair, ateration or extension of farm structures used for such
purposesin an areanot within the areashown on theflood hazard areamap. This section shall not apply to underground
mining where entrance is through an existing shaft or shafts or through a shaft or shafts not within the area shown on
the flood hazard area map.

3. The powers by sections 64.010 to 64.160 given shall not be exercised so as to deprive the owner, lessee or
tenant of any existing property of its use or maintenance for the purpose to which it isthen lawfully devoted except that
reasonabl e regul ations may be adopted for the gradual elimination of nonconforming uses, nor shall anythingin sections
64.010to 64.160 interferewith such public utility services as may have been or may hereafter be specifically authorized
or permitted by acertificate of public convenience and necessity, or order issued by the public service commission, or
by permit of the county commission.

4. For the purpose of any zoning regulation adopted under the provisions of sections 64.010 to 64.160, the
classification of single-family dwelling or single-family residence shall include any home in which eight or fewer
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unrelated mentally or physically handicapped persons reside, and may include two additional persons acting as
houseparents or guardians who need not be related to each other or to any of the mentally or physically handicapped
persons. The classification of single-family dwelling or single-family residence shall also include any privateresidence
licensed by the division of family services or department of mental health to provide foster care to one or more but less
than seven children who are unrelated to either foster parent by blood, marriage or adoption. A zoning regulation may
require that the exterior appearance of the home and property be in reasonable conformance with the general
neighborhood standards and may also establish reasonabl e standards regarding the density of such individual homes
inany specific single-family dwelling or single-family residence area. Should asingle-family dwelling or single-family
residence as defined in this subsection cease to operate for the purposes specified in this subsection, any other use of
such dwelling or residence, other than that allowed by the zoning regulations, shall be approved by the county board
of zoning adjustment. Nothing in this subsection shall be construed to relieve the division of family services, the
department of mental health or any other person, firm or corporation occupying or utilizing any single-family dwelling
or single-family residence for the purposes specified in this subsection from compliance with any ordinance or
regulation relating to occupancy permits except as to number and relationship of occupants or from compliance with
any building or safety code applicable to actual use of such single-family dwelling or single-family residence.

5. Except in subsection 4 of this section, nothing contained in sections 64.010 to 64.160 shall affect the existence
or validity of an ordinance which a county has adopted prior to March 4, 1991.

6. In any county of thefirst classification having a charter form of government and with a population of
mor e than six hundred thousand but less than nine hundred thousand inhabitants, any zoning ordinance or
order granting a conditional use permit adopted by the governing legislative body of such county pursuant to
this section shall:

(1) Be deemed enacted thirty days after passage; and

(2) Not be subject to any veto power or other power to disapprove such ordinance or order from the
executive of such county.”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 11

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 48, Section 178.892, Line 58, by inserting after all of said line the following:

“208.750. 1. Sections 208.750 to 208.775 shall be known and may be cited asthe“ Family Devel opment Account
Program”.

2. For purposes of sections 208.750 to 208.775, the following terms mean:

(2) “Account holder”, a person who is the owner of afamily development account;

(2) “Accredited ingtitution of higher education”, a university, college, community college, secondary,
vocational or technical school located within thestateof Missouri and accredited by an accrediting or ganization
recognized by thedepartment or any institution wherein ateacher can complete department of elementary and
secondary education-approved teaching experience for purposes of teacher certification;

(3) “Community-based organization”, any religious or charitable [association formed pursuant to chapter 352,
RSMo,] not-for-profit organization which istax exempt pursuant to section 501(c)(3) of the I nternal Revenue
Code, that isapproved by thedirector of the department of economic devel opment to implement thefamily devel opment
account program;

[(3)] (4) “ Department”, the department of economic devel opment;

[(D)] (5) “Director”, the director of the department of economic devel opment;

[(5)] (6) “Family development account”, afinancia instrument established pursuant to section 208.760;

[(8)] (7) “Family development account reserve fund”, the fund created by an approved community-based
organization for the purposes of funding the costs incurred in the administration of the program and for providing
meatching funds for moneys in family development accounts;

[(7)] (8) “Federal poverty level”, the most recent poverty income guidelines published in the calendar year by the
United States Department of Health and Human Services,

[(8)] (9) “Financia institution”, any bank, trust company, savings bank, credit union or savings and loan
association as defined in chapter 362, 369 or 370, RSMo, and with an office in Missouri which is approved by the
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director for participation in the program;

[(9] (10) “Program”, the Missouri family development account program established in sections 208.750 to
208.775;

[(10)] (12) “Program contributor”, a person or entity who makes a contribution to afamily devel opment account
reserve fund and is not the account holder.”; and

Further amend said bill, Page 66, Section B, Line 2, by striking “contained in this act” and inserting in lieu
thereof the following:

“32.105, 32.110, 67.1401, 67.1411, 67.1421, 67.1431, 67.1441, 67.1461, 67.1471, 67.1491, 67.1521, 67.1531,
67.1545, 67.1551, 135.200, 135.355, 135.400, 135.403, 135.405, 135.408, 135.411, 135.423, 135.429, 135.430,
135.478, 135.484, 135.535, 135.545, 135.766, 178.892, 348.300, 348.302, 447.708, 620.470, 620.474, 620.1039,
620.1400, 620.1420, 620.1430, 620.1440, 620.1450, 620.1470, 620.1472, 620.1560 and 620.1575”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 12

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
HouseBill Nos. 1566 & 1810, Page 106, Section 620.1575, Line 5 of said page, by insertingimmediately after said line
the following:

“620.1730. Sections620.1730t0620.1787 shall beknown and cited asthe* Missouri Businessand I ndustrial
Development Companies Act” or “Missouri BIDCO Act”.

620.1733. Asused in sections 620.1730 to 620.1787, the following terms mean:

(1) “ Affiliate of aBIDCO":

(a) Any person, directly or indirectly owning, controlling or holding power to votefifteen percent or more
of the outstanding voting securities or other ownership interests of the Missouri business and industrial
development company;

(b) Any person fifteen percent or more of whose outstanding voting securitiesor other owner ship interest
aredirectly or indirectly owned, controlled, or held with power to vote by the Missouri businessand industrial
development company;

(c) Any person directly or indirectly controlling, controlled by, or under common contr ol with theMissouri
businessand industrial development company;

(d) A partnershipinwhichtheMissouri businessand industrial development company isageneral partner;

(e) Any person who isan officer, director, or agent of the Missouri businessand industrial development
company or an immediate family member of such officer, director, or agent;

(2) “BIDCQO", a business and industrial development company licensed under this act;

(3) “Business firm”, a person that transacts business on a regular and continual basis, or a person that
proposesto transact businesson aregular and continual basis;

(4) “Department”, the Missouri department of economic development;

(5) “Director”, the director of the department of economic development or a person acting under the
supervision of the director;

(6) “Entity”, a general partnership, a limited partnership, a corporation, including a not-for-profit
corporation, or limited liability company;

(7)“License”, alicenseissued under thisact authorizingaMissouri entity totransact businessasaBIDCO;

(8) “Licensee”, aMissouri entity which islicensed under this act;

(9) “Person”, an individual, proprietorship, joint venture, partnership, limited liability company, trust,
businesstrust, syndicate, association, joint stock company, cor por ation, cooper ative, gover nment, agency of a
government, or any other organization;

(10) “Thisact”, includes an order issued or rules promulgated under thisact.

620.1736. 1. Thedirector shall administer thisact. Thedirector may issueordersand promulgater ulesthat,
intheopinion of thedirector, arenecessary to execute, enfor ce, and effectuatethepur posesof thisact. Any rules
promulgated shall be promulgated in accor dance with the administrative procedure and review act contained
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in chapter 536, RSMo.

2. Whenever thedirector issuesan order or licenseunder thisact, thedirector may impose conditionsthat
arenecessary, in the opinion of thedirector, to carry out thisact and the purposes of this act.

3. The director may honor applications from interested persons for declaratory rulings regarding any
provision of thisact.

4. Everyfinal order, decision, license, or other official act of thedirector under thisact issubject tojudicial
review in accordance with law.

5. An application filed with thedirector under thisact shall bein such aform and contain such information
asthedirector may require.

620.1739. 1. Thedirector may make public or privateinvestigationswithin or outside this state that the
director considersnecessary to determinewhether to approve an application filed with thedirector under this
act, to determinewhether a person hasviolated or isabout to violate this act, to aid in the enfor cement of this
act, or toaid in issuing an order or promulgating aruleunder thisact.

2. For purposes of an investigation, examination, or other proceeding under this act, the director may
administer oathsand affirmations, subpoena witnesses, compel the attendance of withesses, take evidence, and
require the production of books, papers, correspondence, memoranda, agreements, or other documents or
recordswhich the director considersrelevant or material to the proceeding.

3. If aperson failsto comply with a subpoena issued by thedirector or to testify with respect to a matter
concer ning which the person may be lawfully questioned, the circuit court for Cole County, on application of
thedirector, may issuean order requiringtheattendanceof theper son and thegiving of testimony or production
of evidence.

4. Service of process authorized to be made by the director in connection with a noncriminal proceeding
under thisact may be made by registered or certified mail.

620.1742. 1. Thedirector may establish annually a schedule of fees sufficient to pay for the department's
costs of administering the Missouri BIDCO act. The fees may be charged for:

(2) For filing an application for a licensee;

(2) For filing an application for approval to acquire control of a licensee;

(3) For filing an application for approval for a licensee to merge with another Missouri entity, an
application for approval for alicenseeto purchaseall or substantially all of the business of another person, or
an application for approval for alicenseeto sell all or substantially all of itsbusiness or of the business of any
of its officesto another licensee;

(4) For annual licenserenewal; and

(5) For examination of thelicensee.

2. A fee for filing an application with the director is nonrefundable and is to be paid at the time the
application isfiled with thedirector.

3. If any fees or penalties provided for in this act are not paid when required, the attorney general may
maintain an action against the delinquent licensee to recover the fees or penalties, together with interest and
costs.

4. A licensee or an affiliate or subsidiary of a licensee that fails to submit a report as required in the
Missouri BIDCO act is subject to a penalty of twenty-five dollarsfor each day thereport isdelinquent or one
thousand dollars, whichever isless.

5. Money collected under this section shall be paid into the state treasury to the credit of the department
and used only for the operation of the department.

620.1745. 1. A licensee shall make and keep books, accounts, and other recordsin aform and manner as
thedirector may require. Theserecords shall be kept at a place and shall be preserved for alength of timeas
the director may require.

2. Thedirector may require by order that a licensee write down any asset on its books and recordsto a
valuation which representsitsthen value.

3. Not more than one hundred twenty days after the close of each calendar year or alonger period if
specified by thedirector, alicensee shall file with the director an audit report containing all of the following:

(1) Financial statements, including balancesheet, statement of incomeor loss, statement of changein capital
accounts, and statement of changes in financial position or, for a licensee that is a Missouri nonprofit
cor por ation, compar ablefinancial statementsfor, or asof theend of, the calendar year, prepared with an audit
by anindependent certified publicaccountant or anindependent publicaccountant in accor dancewith generally
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accepted accounting principles;

(2) A report, certificate, or opinion of the independent certified public accountant or independent public
accountant who performs the audit, stating that the financial statements were prepared in accordance with
generally accepted accounting principles; and

(3) Other information that the director may reasonably require.

4. If a person other than alicensee makes or keeps the books, accounts, or other records of that licensee,
thisact appliestothat person with respect to the performance of those servicesand with respect to those books,
accounts, and other recordsto the same extent asif that person werethelicensee.

5. If aperson other than an affiliateor subsidiary of alicensee makesor keepsany of the books, accounts,
or other records of that affiliate or subsidiary, this section appliesto that person with respect to those books,
accounts, and other recordsto the same extent asif that person werethe affiliate or subsidiary.

6. If the director considersit expedient, the director may require any particular licensee to obtain the
approval of thedirector before per mitting another person to makeor keep any of the books, accounts, or other
records of the licensee.

620.1748. Each licensee, each affiliate of a licensee, and each subsidiary of a license shall file with the
director such reportsasand when thedirector may require. A report under thissection shall bein such aform
and shall contain such information asthe director may require.

620.1751. 1. After a review of information regarding the directors, officers, partners, managers, and
controlling persons of the applicant, areview of the applicant'sbusiness plan, including at least three year s of
detailed financial projectionsand other relevant information, and areview of additional infor mation consider ed
relevant by the director, the director shall approve an application for a license if, and only if, the director
determines all of the following:

(1) Theapplicant hasa net worth, or firm financing commitments which demonstrate that the applicant
will have a net worth when the applicant begins transacting businessasa BIDCO, in liquid form available to
providefinancing assistance, that isadequatefor the applicant to transact businessasa BIDCO asdetermined
under this section;

(2) Each director, officer, partner, manager, and controlling person of the applicant is of good character
and sound financial standing, iscompetent to perform hisor her functionswith respect totheapplicant, and that
thedirectors, officers, partners, and manager sof theapplicant ar e collectively adequateto managethebusiness
of the applicant asa BIDCO;

(3) It isreasonableto believe that the applicant, if licensed, will comply with thisact; and

(4) The applicant has reasonable promise of being a viable, ongoing BIDCO and of satisfying the basic
objectives of itsbusiness plan.

2. In determining if the applicant has a net worth or firm financing commitments adequate to transact
businessasaBIDCO, thedirector shall consider thetypesand variety of financing assistancethat theapplicant
plansto provide, the experiencethat thedirectors, officers, partners, managers, and controlling persons of the
applicant havein providingfinancingand managerial assistanceto businessfirms, thefinancial projectionsand
other relevant information from the applicant'sbusiness plan, and whether the applicant intendsto operateas
aprofit or nonprofit cor poration. Except asotherwiseprovided in thisact, thedirector shall requireaminimum
net worth of onemillion dollars.

620.1754. If the director denies an application under sections 620.1730 to 620.1787, the director shall
providethe applicant with a written statement explaining the basisfor the denial.

620.1757. If an application for alicenseis approved and all conditions precedent to the issuance of that
license are fulfilled, the director shall issue a license to the applicant. A licensee shall post the license in a
conspicuous place in the licensee's principal office. A license is not transferable or assignable without the
permission of thedirector.

620.1760. 1. Except as otherwise provided in subsection 2 of this section, a person transacting businessin
this state, other than alicensee, shall not use a name or title which indicates that the person isa business and
industrial development company including, but not limited to, useof theterm” BIDCQO”, and shall not otherwise
represent that the person isa businessand industrial development company or a licensee.

2. Beforebeingissued alicenseunder thisact, aMissouri entity that proposesto apply for alicenseor that
applies for a license may perform, under a name that indicates that the entity is a business and industrial
development entity, the acts necessary to apply for and obtain alicense and to otherwise prepareto commence
transacting businessasalicensee. Such an entity shall not represent that it isalicenseeuntil after thelicensehas
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been obtained.

3. A licensee shall not misrepresent the meaning or effect of itslicense.

4. Thename of each licensee shall includetheword ” BIDCO” . A licenseeshall not transact businessunder
any other name.

620.1763. 1. After complying with subsection 2 a licensee may apply to the director to have the director
accept thesurrender of thelicensee'slicense. If thedirector determinesthat ther equirementsof thissection have
been satisfied, the director shall approvetheapplication unlessin the opinion of thedirector the purpose of the
application isto evade a current or prospective action by the director.

2. Not lessthan sixty daysbeforefiling an application with thedirector under subsection 1, alicensee shall
notify all of itscreditorsof itsintention to file the application.

620.1766. 1. Each cor por atelicenseeshall haveat least threemember sof itsboard of director s, each general
partnership licensee shall haveat least threegeneral partners, each limited partner ship shall haveat least three
general partners or a corporate general partner that has at least three directors and each limited liability
company licensee shall have at least three managers.

2. Themanager sof each licenseedescribed in subsection 1 of thissection shall hold a meeting not lessthan
once each calendar quarter.

3. Within thirty days after the death, resignation, or removal of a director, officer, partner, or manager,
theelection of adirector or manager or theappointment of an officer, or theadmission of apartner, thelicensee
shall notify thedirector in writing of the event and shall provide any additional information which thedirector
may require.

620.1769. 1. A licensee shall maintain not lessthan one officein this state.

2. A licensee shall post in a conspicuous place at each of its officesa sign which bearsthe corporate name
of the licensee.

3. Upon written notice to the director, a licensee may establish, relocate, or close an office.

620.1772. 1. Thebusiness of alicensee shall beto providefinancing assistance and management assistance
to business firms. A licensee shall not engage in a business other than providing financing assistance and
management assistance to businessfirms.

2. The powersof alicenseeinclude, but are not limited to, all of the following:

(1) Toborrow money and otherwiseincur indebtedness for its purposes, including issuance of corporate
bonds, debentures, notes, or other evidence of indebtedness. A licensee's indebtedness may be secured or
unsecured, and may involve equity featuresincluding, but not limited to, provisionsfor conversion to stock and
warrantsto purchase stock;

(2) To make contracts;

(3) Toincur and pay necessary and incidental operating expenses;

(4) To purchase, receive, hold, lease, or otherwise acquire, or to sell, convey, mortgage, lease, pledge, or
otherwise dispose of, real or personal property, together with rights and privileges that are incidental and
appurtenant to these transactions of real or personal property, if the real or personal property is for the
licensee'susein operating itsbusinessor if thereal or personal property isacquired by the licensee from time
totimein satisfaction of debtsor enfor cement of obligations;

(5) Tomake donationsfor charitable, educational, research, or similar purposes;

(6) Toimplement areasonableand prudent policy for conservingand investingitsmoney beforethemoney
isused to provide financing assistance to business firms or so pay the expenses of the licensee; and

(7) Tolend money upon such terms and conditions asit deemsreasonable.

620.1775. 1. A licensee may determine the form and the terms and conditions for financing assistance
provided by that licenseeto a businessfirm including, but not limited to, formssuch asloans; purchase of debt
instruments; straight equity investments such as purchase of common stock, preferred stock, or member ship
interests, debt with equity features such as warrantsto purchase stock or member ship interests, convertible
debentures, or receipt of a percent at net income or sales royalty based financing; guaranteeing of debt; or
leasing of property. A licensee may purchase securities and membership interests of a business firm either
directly or indirectly through an underwriter. A licensee may participatein the program of the small business
administration pursuant to section 7(a) of the Small Business Act, Public Law 85:536, 15 U.S.C. 636(a), or any
other government program for which the licensee is eligible and which has as its function the provision or
facilitation of financing assistance or management assistance to business firms. If a licensee participatesin a
program referred toin this subsection, the license shall comply with the requirements of that program.
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2. Management assistance provided by alicenseeto a businessfirm may encompass both management or
technical advice and management or technical services.

3. Financing assistance or management assistanceprovided by alicenseeto abusinessfirm shall befor the
business pur poses of that business firm.

4. A licensee may exercisetheincidental powersthat are necessary or convenient to carry on the business
of, or arereasonably related to the business of, providing financing assistance and management assistance to
businessfirms.

620.1778. 1. A licensee shall transact itsbusinessin a safe and sound manner and shall maintain itself in
a safe and sound condition.

2. In determining whether alicenseeistransacting businessin a safe and sound manner or hascommitted
an unsafe or unsound act, the director shall not consider therisk of a provision of financing assistance to a
businessfirm, unlessthedirector determinesthat therisk isso great compared with therealistically expected
return asto demonstrate gr oss mismanagement.

3. Subsection 2 of this section authorizes but does not limit the authority of the director to do any of the
following:

(1) Determinethat alicensee' sfinancing assistancetoasinglebusinessfirm or agroup of affiliated business
firmsisin violation of subsection 1 of thissection or constitutesan unsafe or unsound act, if theamount of that
financing assistanceisunduly largein relation to thetotal assetsor thetotal shareholdersequity of thelicensee;

(2) Requirethat alicensee maintain areservein the amount of anticipated losses; and

(3) Requirethat alicensee havein effect a written financing assistance policy, approved by itsboard of
directors, including credit evaluation and other matters. Thedirector shall not requirethat alicensee adopt a
financing assistancepolicy that containsstandar dswhich prevent thelicenseefrom exer cising needed flexibility
in evaluating and structuring financing assistance to business firms on a deal by deal basis.

620.1781. 1. Without the prior approval of the director, a person shall not acquire control of a licensee.

2. With respect to an application for approval to acquire control of alicensee, if thedirector determines,
that the applicant and the directors, officers, and managers of the applicant are of good character and sound
financial standing, that it is reasonable to believe that, if the applicant acquires control of the licensee, the
applicant will comply with thisact, and that theapplicant'splans, if any, tomakeamajor changein thebusiness,
corporate structure, or management of the licensee are not detrimental to the safety and soundness of the
licensee, the director shall approve the application. If, after notice and a hearing, the director determines
otherwise, the director shall deny the application.

3. For purposes of this section, the director may determine any of the following:

(1) That an applicant or a director, officer, or manager of an applicant is not of good character if that
person has been convicted of, or has pleaded nolo contendereto, a crimeinvolving fraud or dishonesty;

(2) That an applicant's plan to makeamajor changein the management of alicenseeisdetrimental tothe
safety and soundness of thelicenseeif the plan providesfor a person to becomeadirector, officer, or manager
of thelicenseeand that per son hasbeen convicted of, or haspleaded nolo contendereto, acrimeinvolving fraud
or dishonesty; and

(3) The conditions described in subsection 3 of this section are not the only conditions upon which the
commissioner may determinethat an applicant or adirector, officer, or manager of an applicant isnot of good
character or that an applicant'splan to makeamajor changein the management of alicenseeisdetrimental to
the safety and soundness of the licensee.

620.1784. 1. A licensee shall not merge with another entity:

(2) If thelicenseeisthe surviving entity, the merger is approved by thedirector; or

(2) If thelicenseeisa disappearing entity, the surviving entity isalicensee and the merger isapproved by
the director.

2. A licenseeshall not purchaseall or substantially all of thebusinessof another person unlessthepurchase
isapproved by thedirector.

3. A licensee shall not sell all or substantially all of its business or of the business of any of its offices to
another person unlessthat other person isalicensee and the saleis approved by the director.

4. Thedirector shall approvean application for approval of amerger, purchase, or sale, if, and only if, the
director determinesall of the following:

(1) That themerger, purchase, or salewill be safe and sound with respect to the acquiring licensee;

(2) That, upon consummation of themer ger, purchase, or sale, it isreasonabletobelievethat theacquiring



1820 Journal of the House

licensee will comply with thisact; and

(3) That the merger, purchase, or sale will not have a major detrimental impact on competition in the
providing of financial assistance or management assistance to business firms, or if there will be such a
detrimental impact, that the merger, purchase, or saleisnecessary in theinterests of the safety and soundness
of any of the partiesto the merger, purchase, or sale, or isotherwise, on balance, in the public interest.

620.1787. 1. If in the opinion of thedirector, a person violates, or thereisreasonable causeto believethat
a person isabout to violate this act, the director may bring an action in the name of the people of thisstatein
a circuit court to enjoin the violation or to enforce compliance with this act. Upon a proper showing, a
restraining order, preliminary or permanent injunction, or writ of mandamus shall begranted, and areceiver
or aconservator may be appointed for the defendant or the defendant's assets. The court shall not requirethe
director to post a bond in an action brought under this act.

2. A person having custody of any of the books, accounts, or other records of alicensee shall not willfully
refuseto allow thedirector, upon request, to inspect or make copies of any of those books, accounts, or other
records.”; and

Further amend said bill, Page 66, Section 260.285, Line 3, by inserting immediately after said line the following:

“313.835. 1. All revenue received by the commission from license fees, penalties, administrative fees,
reimbursement by any excursion gambling boat operatorsfor services provided by the commission and admission fees
authorized pursuant to the provisions of sections 313.800 to 313.850 shall be deposited inthe state treasury to the credit
of the " Gaming Commission Fund” which ishereby created for the sole purpose of funding the administrative costs of
the commission, subject to appropriation. Moneysdeposited into thisfund shall not be considered proceeds of gambling
operations. Moneys deposited into the gaming commission fund shall be considered state funds pursuant to article 1V,
section 15 of the Missouri Constitution. All interest received on the gaming commission fund shall be credited to the
gaming commission fund. Ineach fiscal year, total revenuesto the gaming commission fund for the precedingfiscal year
shall be compared to total expenditures and transfers from the gaming commission fund for the preceding fiscal year.
The remaining net proceeds in the gaming commission fund shall be distributed in the following manner:

(1) Thefirst five hundred thousand dollars shall be appropriated on a per capita basis to cities and counties that
meatch the state portion and have demonstrated aneed for funding community neighborhood organi zation programsfor
the homeless and to deter gang-related violence and crimes;

(2) The remaining net proceeds in the gaming commission fund for fiscal year 1998 and prior years shall be
transferred tothe* V eterans' Commission Capital Improvement Trust Fund”, ashereby created in the statetreasury. The
state treasurer shall administer the veterans commission capital improvement trust fund, and the moneys in such fund
shall be used solely, upon appropriation, by the Missouri veterans commission for:

(a) The construction, maintenance or renovation or equipment needs of veterans homesin this state;

(b) The construction, maintenance, renovation, equi pment needsand operation of veterans cemeteriesinthisstate;

(¢) Fund transfers to Missouri veterans homes fund established pursuant to the provisions of section 42.121,
RSMo, as necessary to maintain solvency of the fund; [and]

(d) Fund transfers to any municipality with a population greater than four hundred thousand and located in part
of acounty with apopulation greater than six hundred thousand in this state which has established afund for the sole
purpose of the restoration, renovation and maintenance of a memorial or museum or both dedicated to World War |.
Appropriationsfrom the veterans commission capital improvement trust fund to such memorial fund shall be provided
only as aone-time match for other funds devoted to the project and shall not exceed five million dollars. Additional
appropriations not to exceed two million dollarstotal may be made from the veterans’ commission capital improvement
trust fund as a match to other funds for the renovation of other facilities dedicated as veterans' memorials in the state.
All appropriations for renovation, reconstruction, and maintenance of veterans memorials shall be made only for
applications received by the Missouri veterans commission prior to July 1, 2000; and

(e) FundtransferstotheMissouri veterans businesscouncil fund established pur suant to section 620.1725,

RSMo.
Any interest which accrues to the fund shall remain in the fund and shall be used in the same manner as moneyswhich
are transferred to the fund pursuant to this section. Notwithstanding the provisions of section 33.080, RSMo, to the
contrary, moneys in the veterans commission capital improvement trust fund at the end of any biennium shall not be
transferred to the credit of the general revenue fund;

(3) Theremaining net proceedsin the gaming commission fund for fiscal year 1999 and each fiscal year thereafter
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shall be distributed as follows:

(@) Three million dollars shall be transferred to the veterans' commission capital improvement trust fund;

(b) Three million dollars shall be transferred to the Missouri national guard trust fund created in section 41.214,
RSMo;

(c) Threemillion dollars shall be transferred to the Missouri college guarantee fund, established pursuant to the
provisions of section 173.248, RSMo, and additional moneys as annually appropriated by the general assembly shall
be appropriated to such fund;

(d) Subject to appropriations, one hundred percent of remaining net proceeds in the gaming commission fund
except as provided in paragraph (1) of this subdivision, shall be transferred to the “Early Childhood Development,
Education and Care Fund” which is hereby created to give parents meaningful choices and assistance in choosing the
child-care and education arrangements that are appropriate for their family. All interest received on the fund shall be
credited to the fund. Notwithstanding the provisions of section 33.080, RSMo, moneys in the fund at the end of any
biennium shall not be transferred to the credit of the general revenue fund. Any moneys deposited in such fund shall
be used to support programs that prepare children prior to the age in which they are eligible to enroll in kindergarten,
pursuant to section 160.053, RSMo, to enter school ready to learn. All moneys deposited in the early childhood
development, education and care fund shall be annually appropriated for voluntary, early childhood development,
education and care programs serving children in every region of the state not yet enrolled in kindergarten;

(e) No less than sixty percent of moneys deposited in the early childhood devel opment, education and care fund
shall be appropriated as provided in this paragraph to the department of elementary and secondary education and to the
department of social servicesto provideearly childhood devel opment, education and care programsthrough competitive
grantsto, or contractswith, governmental or private agencies. Eighty percent of such moneys pursuant to the provisions
of thisparagraph and additional moneysasappropriated by the general assembly shall be appropriated to the department
of elementary and secondary education and twenty percent of such moneys pursuant to the provisions of this paragraph
shall be appropriated to the department of social services. The departments shall provide public notice and information
about the grant process to potential applicants.

a. Grants or contracts may be provided for:

(i) Start-up funds for necessary materials, supplies, equipment and facilities; and

(if) Ongoing costs associated with the implementation of a sliding parental fee schedule based on income;

b. Grant and contract applications shall, at a minimum, include:

(i) A funding plan which demonstrates funding from a variety of sourcesincluding parental fees;

(i) A child development, education and care plan that is appropriate to meet the needs of children;

(iii) The identity of any partner agencies or contractual service providers,

(iv) Documentation of community input into program development;

(v) Demonstration of financial and programmatic accountability on an annual basis;

(vi) Commitment to state licensure within one year of the initial grant, if funding comes from the appropriation
to the department of elementary and secondary education and commitment to compliance with the requirements of the
department of social services, if funding comes from the department of socia services; and

(vii) With respect to applications by public schools, the establishment of aparent advisory committee within each
public school program;

¢. Inawarding grants and contracts pursuant to this paragraph, the departments may give preference to programs
which:

(i) Are new or expanding programs which increase capacity;

(i) Target geographic areas of high need, namely wheretheratio of program sotsto children under the age of six
in the areaiis less than the same ratio statewide;

(iii) Are programs designed for specia needs children;

(iv) Are programs that offer services during nontraditional hours and weekends; or

(v) Are programs that serve a high concentration of low-income families;

d. Beginning on August 28, 1998, the department of elementary and secondary education and the department of
social services shall initiate and conduct a four-year study to evaluate the impact of early childhood devel opment,
education and carein this state. The study shall consist of an evaluation of children eligible for moneys pursuant to this
paragraph, including an evaluation of the early childhood development, education and care of those children
participating in such program and those not participating in the program over afour-year period. At the conclusion of
the study, the department of elementary and secondary education and the department of social services shal, within
ninety days of conclusion of the study, submit a report to the general assembly and the governor, with an analysis of
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the study required pursuant to this subparagraph, all data collected, findings, and other information relevant to early
childhood devel opment, education and care;

(f) Nolessthan ten percent of moneysdepositedintheearly childhood devel opment, education and carefund shall
be appropriated to the department of socia services to provide early childhood development, education and care
programs through child development, education and care certificates to families whose income does not exceed one
hundred eighty-five percent of the federa poverty level in the manner pursuant to 42 U.S.C. 9858c(c)(2)(A) and 42
U.S.C. 9858n(2) for the purpose of funding early childhood devel opment, education and care programs as approved by
thedepartment of social services. At aminimum, the certificate shall be of avalue per child whichiscommensuratewith
the per child payment [under] pursuant toitem (ii) of subparagraph a. of paragraph () of this subdivision pertaining
to the grants or contracts. On February first of each year the department shall certify the total amount of child
devel opment, education and care certificates applied for and the unused balance of the fundsshall bereleased to be used
for supplementing the competitivegrantsand contracts program authorized pursuant to paragraph (€) of thissubdivision;

(9) Nolessthan ten percent of moneysdepositedin theearly childhood devel opment, education and carefund shall
be appropriated to the department of social servicesto increase reimbursementsto child care facilities for low-income
children that are accredited by arecognized, early childhood accrediting organization;

(h) No less than ten percent of the funds deposited in the early childhood devel opment, education and care fund
shall be appropriated to the department of social servicesto provide assistanceto eligible parents whose family income
does not exceed one hundred eighty-five percent of the federal poverty level who wish to carefor their children under
three years of agein the home, to enable such parent to take advantage of early childhood development, education and
care programs for such parent's child or children. At a minimum, the certificate shall be of a value per child which is
commensurate with the per child payment [under] pursuant to item (ii) of subparagraph a. of paragraph (€) of this
subdivision pertaining to the grants or contracts. The department of social services shall provide assistance to these
parentsin the effective use of early childhood development, education and care tools and methods;

(i) In setting the value of parental certificates[under] pur suant to paragraph (f) of thissubdivision and payments
[under] pursuant to paragraph (h) of this subdivision, the department of social services may increase the value based
on the following:

a. The adult caretaker of the children successfully participatesin the parents as teachers program pursuant to the
provisions of sections 178.691 to 178.699, RSMo, a training program provided by the department on early childhood
devel opment, education and care, the home-based Head Start program asdefinedin42 U.S.C. 9832 or asimilar program
approved by the department;

b. The adult caretaker consents to and clears a child abuse or neglect screening pursuant to subdivision (1) of
subsection 2 of section 210.152, RSMo; and

¢. The degree of economic need of the family;

(i) Thedepartment of elementary and secondary education and the department of social serviceseach shall by rule
promulgated pursuant to chapter 536, RSMo, establish guidelines for the implementation of the early childhood
development, education and care programs as provided in paragraphs (e) through (i) of this subdivision;

(k) [Any] No rule or portion of arule], as that term is defined in section 536.010, RSMo, that is] promulgated
[under] pur suant to the authority [delegated in] of paragraph (j) of thissubdivision shall become effective[only if the
agency hasfully complied with al of therequirementsof] unlessit hasbeen promulgated pursuant totheprovisions
of chapter 536, RSMo[, including but not limited to, section 536.028, RSMo, if applicable, after August 28, 1998. Al
rulemaking authority delegated prior to August 28, 1998, is of no force and effect and repealed as of August 28, 1998,
however, nothing in this section shall be interpreted to repeal or affect the validity of any rule adopted or promul gated
prior to August 28, 1998. If the provisions of section 536.028, RSMo, apply, the provisions of this section are
nonseverable and if any of the powers vested with the general assembly pursuant to section 536.028, RSMo, to review,
to delay the effective date, or to disapprove and annul arule or portion of arule are held unconstitutional or invalid, the
purported grant of rulemaking authority and any rule so proposed and contained in the order of rulemaking shall be
invalid and void, except that nothing in this act shall affect the validity of any rule adopted and promulgated prior to
August 28, 1998];

(I When the remaining net proceeds, as such term is used pursuant to paragraph (d) of this subdivision, in the
gaming commission fund annually exceeds twenty-seven million dollars, one and one-half million dollars of such
proceeds shall be transferred annually, subject to appropriation, to the Missouri college guarantee fund, established
pursuant to the provisions of section 173.248, RSMo.
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2. Upon request by the veterans' commission, the general assembly may appropriate moneys from the veterans
commission capital improvementstrust fund to the Missouri national guard trust fund to support the activities described
in section 41.958, RSMo.”; and

Further amend said bill, Page 106, Section 620.1575, Line 59, by inserting immediately after said line the
following:

“620.1700. Sections 620.1700 to 620.1725 shall be known and may be cited as the “Missouri Veterans
Business Council Act”.

620.1705. For the purposes of sections 620.1700 to 620.1725 the following ter ms mean:

(1) “Council”, the Missouri veterans business council established in section 620.1710;

(2) “Disabled veteran”, a veteran who has served on activeor reserveduty in thearmed forcesat any time
who receives compensation as a result of a service-connected disability claim allowed by the federal agency
responsiblefor theadministration of veteran'saffairs, or whoreceivesdisability retirement or disability pension
benefitsfrom afederal agency asaresult of such adisability or anational guard veteran who was per manently
disabled asaresult of active or reserve serviceto the state at the call of the governor;

(3) “ Seed capital”, capital provided for start up veteran and disabled veteran owned businesseslocated in
Missouri;

(4)“Veteran”, any person whoisacitizen of thisstatewho hasbeen separated under honor ableconditions
from the armed for ces of the United Stateswho served on active duty during peacetime or wartimefor at least
six consecutive months, unlessreleased early asaresult of a service-connected disability or areduction in force
at the convenience of the government, or any member of a reserve or national guard component who has
satisfactorily completed at least six year sof serviceor whowascalled or order ed to activeduty by the President.

620.1710. 1. Thereis hereby established within the department of economic development the “Missouri
Veterans Business Council”.

2. TheMissouri veterans businesscouncil shall consist of fifteen member stobeappointed by thegover nor
with the adviceand consent of the senate. Four member sshall beveter an businessowner s, threemember sshall
be disabled veteran business owners, three member s shall be veteransworking in the professional community
and five member s shall be from businesses that provide servicesto veterans. Thelieutenant governor and the
director of the department of economic development shall serve as ex officio members of the board. Each
appointed member shall servefor aterm of four yearsand until a successor isduly appointed; except that, of
the membersfirst appointed four members shall serve for terms of four years, four members shall serve for
termsof threeyears, four membersshall servefor terms of two years and three member s shall serve terms of
oneyear. The council shall meet at least four times each year at the call of the chairperson or upon acall of at
least eight members of the council. The members of the council shall receive no compensation, but shall be
reimbursed for all necessary and actual expensesincurred in the performance of their official duties on the
council.

3. Thedirector of the department of economic development shall assign sufficient staff to state officesin
Jefferson City, St. Louis, Springfield and Kansas City to carry out the dutiesrequired by sections 620.1700 to
620.1725.

620.1715. The duties of the Missouri veterans business council shall include, but are not limited to, the
following:

(1) Identifying veteran owned businesses and disabled veteran owned businessesin this state;

(2) Performing certification of veteran owned businesses and disabled veteran owned businesses;

(3) Conductingan initial review of all statepoliciesand programsasthey impact veter an owned businesses
and disabled veteran owned businesses. Thefindingsand recommendations of the council based on thisreview
shall bereported annually to the governor and the general assembly by January fifteenth;

(4) Monitoring and commenting on legisative proposals at the state, county and local levels;

(5) Providing public information, which is accessible through various media including the Internet,
listservs, newsletters and periodical mailings;

(6) Establishing a microloan revolving loan program for the operation and delivery of entrepreneurial
support programs and services provider, including authorizing tax creditsto create and fund such programs,
and providing conferences, training and technical assistance;

(7) Writing and accepting grants;



1824 Journal of the House

(8) Developing an outreach, media and public relations plan;

(9) Maintainingaworkingrelationship with other gover nmental agenciesasthey relatetobusinessgrowth;

(10) Providing seed capital money for start-up veteran and disabled veteran owned businesses; and

(11) Administering the Missouri veterans business council fund created pursuant to section 620.1725.

620.1720. 1. A taxpayer shall beallowed acredit against thetax otherwisedue pursuant to chapter 143, 147
or 148, RSMo, excluding taxes withheld pursuant to sections 143.191 to 143.265, RSM o, equal to fifty percent
of theamount of any money or property such taxpayer contributed tothe Missouri veteran's business council
fund. Any amount of credit which exceedsthetax liability of a taxpayer for thetax year in which the credit is
first claimed may be carried back to any of thetaxpayer'sthreeprior tax yearsand carried forward to any of
thetaxpayer'sfivesubsequent tax years. A certificateof tax credit issued toataxpayer by theMissouri veterans
business council may beassigned, transferred, sold or otherwise conveyed. Whenever a certificate of tax credit
isassigned, transferred, sold or otherwise conveyed, a notarized endor sement shall be filed by the new owner
with thedirector of revenue specifying the name and addr ess of the new owner of the tax credit and the value
of thecredit. Asused in thissection, theterm “taxpayer” meansany person, partner ship, corporation, trust or
limited liability company.

2. Toobtain atax credit pursuant tothissection, ataxpayer shall submit totheMissouri veterans business
council an application for tax credit and proof of a contribution which qualifiesthe taxpayer for atax credit.
Upon receipt of acceptableproof of contribution, theMissouri veterans businesscouncil shall issuethetaxpayer
a certificate of tax credit.

3. Beginning January 1, 2002, tax credits shall be allowed pursuant to this section in an amount not to
exceed two million dollars per year. Tax credit applications shall be considered in the order in which they are
received.

4. TheMissouriveterans businesscouncil may promulgatesuch rulesor regulationsor issueadministrative
guidelinesasarenecessary to administer thissection. Noruleor portion of arule promulgated pursuant tothe
authority of this section shall become effective unless it has been promulgated pursuant to the provisions of
chapter 536, RSMo.

620.1725. Thereishereby created in the statetreasury the “Missouri Veterans Business Council Fund”,
which shall be administered by the Missouri veterans' business council created pursuant to sections 620.1700
t0 620.1725. The state treasurer shall deposit to the credit of the fund all moneys which may be appropriated
to it by the general assembly and also any gifts, contributions, grants, bequests or other aid received from
federal, private or other sources. Notwithstanding the provisions of section 33.080, RSMo, to the contrary,
moneys in the fund shall not be transferred to the credit of the general revenue fund at the end of the
biennium.”; and

Further amend said bill, Page 90, Section 620.017, Line 14, by insertingimmediately after said linethefollowing:

“620.050. Asused in sections620.050t0 620.060, unlessthe context clear ly requiresotherwise, thefollowing
terms shall mean:

(1) “Affected small businesses’ or “ affects small business’, any potential or actual requirement imposed
upon a small business through an agency's proposed or adopted rule that will cause a direct and significant
economicimpact upon asmall business, or isdirectly related tothefor mation, operation, or expansion of asmall
business;

(2)“ Agency”, each stateboar d, commission, department, or officer authorized by law tomaker ules, except
thosein the legidative or judicial branches;

(3) “Board”, the small businessregulatory review board; and

(4) “Small business’, a for-profit enter prise consisting of fewer than one hundred full-time or part-time
employees.

620.052. 1. Prior tosubmitting proposed r ulesfor adoption, amendment, or repeal pur suant to chapter 536,
RSM o, the agency shall determine whether the proposed rules affect small business, and if so, the availability
and practicability of less restrictive alternatives that could be implemented. This section shall not apply to
emer gency rulemaking asset forth in section 536.025, RSMo. Thissection shall bein addition to thefiscal note
requirement of sections 536.200 to 536.210, RSMo.

2. If the proposed rules affect small business, the agency shall consider creative, innovative, or flexible
methodsof compliancefor small businessesand prepareasmall businessimpact statement tobesubmitted with
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the proposed rules. The statement may provide areasonable deter mination of the following:

(1) Thebusinessesthat will bedirectly affected by, bear the costsof, or directly benefit from the proposed
rules;

(2) Description of thesmall businessesthat will berequired tocomply with the proposed rulesand how they
may be adversely affected;

(3) In dollar amounts, theincreasein thelevel of direct costs such asfeesor administrative penalties, and
indirect costs such asreporting, recor dkeeping, equipment, construction, labor, professional services, revenue
loss, or other costs associated with compliance;

(4) The probable monetary costs and benefits to the implementing agency and other agencies directly
affected, including the estimated total amount the agency expectsto collect from any additionally imposed fees
and the manner in which the moneyswill be used;

(5) The methods the agency considered or used to reduce the impact on small business such as
consolidation, simplification, differing compliance or reporting requirements, less stringent deadlines,
performancerather than design standards, exemption, or any other mitigating techniques;

(6) How the agency involved small businessin the development of the proposed rules;

(7) Whether the proposed rulesinclude provisionsthat are more stringent than those mandated by any
comparableor related federal, state, or county standards, with an explanation of the reason for imposing the
mor e stringent standard;

(8) Whether other states or entities have similar rules, and if determinable, what alternatives were
implemented, along with associated costs.

3. Any small businessmay offer to theagency alter nativestothe proposed ruleto reducetheimpact of the
proposed rule upon small business.

4. Thissection shall not apply to proposed rulesadopted by an agency toimplement astatutethat doesnot
requirean agency tointerpret or describetherequirementsof thestatutesuch asfederally mandated regulations
which affordstheagency nodiscretion to consider lessrestrictivealter natives, nor shall thissection apply toany
agency that consider sthesameor similar impact ascontained in thissection, provided that such agency publish
the same or similar statement as part of itsrulemaking process.

620.054. 1. There shall be established within the department of economic development a small business
regulatory review board to consider any request from small business ownersfor review of any ruleadopted by
astateagency and tomakerecommendationstotheagency or thegeneral assembly regardingtheneed for arule
changeor legidation. The establishment of the small businessregulatory review board shall beatypel agency
asdefined in appendix B, RSMo.

2. The small business regulatory review board shall consist of five members, who shall be appointed or
serve by designation asfollows:

(1) Three membersto be appointed by the governor;

(2) One member to be appointed by the speaker of the house of representatives; and

(3) One member to be appointed by the president pro tempor e of the senate.

Thelieutenant gover nor shall bean ex officio nonvoting member of theboard. All nonlegidative appointments
made pursuant tothissubsection shall bemadefrom alist of nominees, submitted to each appointing authority,
by any nonpr ofit organization formed under thelaws of thisstatethe principal purpose of which isto function
as a business member ship service organization.

3. Theappointmentsshall reflect representation of avariety of small businessesin the state, provided that
no mor e than two member s shall be representatives from the same type of small business.

4. All nonlegislative members of the small business regulatory review board shall be either a current or
former owner or officer of asmall businessand shall not bean officer or employeeof thefederal, state, or county
government. The governor shall appoint theinitial chairperson of the board and a majority of the board shall
elect subsequent chairpersons. The chairperson shall serve aterm of not more than oneyear, unless removed
earlier by atwo-thirdsvote of all members of the board.

5. A majority of all themember sof theboar d shall constituteaquorum to do businessand theconcurrence
of amajority of all the members of the board present and voting shall be necessary to make any action of the
board valid.

620.056. 1. In addition to the basis for filing a petition provided in section 536.041, RSM o, any affected
small business may fileawritten petition with the agency that has adopted rules objecting to all or part of any
rule affecting small business on any of the following grounds:
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(1) The actual effect on small business was not reflected in, or significantly exceeded, the small business
impact statement submitted prior to the adoption of therules;

(2) The small business impact statement did not consider new or significant economic information that
reveals an undueimpact on small business;

(3) Therulescreate an unduebarrier to the formation, operation, and expansion of small businessesin a
manner that significantly outweighsits benefit to the public;

(4) Therulesduplicate, overlap, or conflict with rulesadopted by another agency or violatethe substantive
authority under which therules wer e adopted; or

(5) Thetechnology, economic conditions, or other relevant factorsjustifyingthepurposefor theruleshave
changed or no longer exist.

2. Upon submission of the petition, the agency shall forward a copy of the petition to the small business
regulatory review boar d and thejoint committeeon administrativerules, asrequired by section 536.041, RSM o,
as notification of a petition filed pursuant to the provisions of sections 620.050 to 620.060. The agency shall
promptly consider the petition and may seek advice and counsel regarding the petition. Within sixty days after
the submission of the petition, the agency shall determine whether the impact statement or the public hearing
addressed theactual and significant impact on small business. Theagency shall submit awritten responseof the
agency's determination to the small business regulatory review board within sixty days after receipt of the
petition. If the agency deter minesthat the petition meritsthe adoption, amendment, or repeal of arule, it may
initiate proceedings in accor dance with the applicable requirements of chapter 536, RSMo.

3. If theagency deter minesthat thepetition doesnot merit theadoption, amendment, or repeal of any rule,
any affected small businessmay seek areview of thedecision by thesmall businessregulatory review board. The
board may conveneameeting for thepur poseof solicitingtestimony that will assist in itsdeter mination whether
torecommend that theagency initiate proceedingsin accor dancewith chapter 536, RSMo. Theboard shall not
consider a successive petition on thesamerulefor aperiod of oneyear. For rulesadopted after August 28, 2000,
the board may base its recommendation on any of the following reasons:

(2) Theactual effect on small businesswasnot reflected in, or significantly exceeded, theimpact statement
submitted prior to the adoption of therules;

(2) Theimpact statement did not takeinto account new or significant economic information that reveals
an undueimpact on small business;

(3) Therulescreated an undue barrier to the formation, operation, and expansion of small businessesin
the statein a manner that significantly outweighsits benefit to the public;

(4) Therulesduplicate, overlap, or conflict with rulesadopted by another agency or violatethesubstantive
authority under which therules were adopted; or

(5) Thetechnology, economic conditions, or other relevant factor sjustifying the purposefor theruleshave
changed or no longer exist.

4. If the small business regulatory review board recommends that an agency initiate rulemaking
proceedingsfor any reason provided in subsection 2 or 3 of thissection, it shall submit tothe general assembly
an evaluation report and the agency's response as provided in this section. The general assembly may
subsequently take such action in response to the evaluation report and the agency's response as it finds
appropriate.

620.058. 1. Each agency having rulesthat affect small businessin effect on August 28, 2000, shall submit
by Junethirtieth of each odd-numbered year, alist of thoserulestothesmall businessregulatory review board.

2. Thesmall businessregulatory review board shall provide to the head of each agency alist of any rules
adopted by theagency that affect small businessand havegenerated complaintsor concer ns,includingany rules
that theboard deter minesmay duplicate, overlap, or conflict with other rules, or exceed statutory authority. The
board may request aresponsefrom theagency regar ding any specific ruleso submitted. Within forty-fivedays
after being notified by the board of any specific rule at issue, the agency shall submit a written report tothe
board in responsetothecomplaintsor concerns. Theagency shall also statewhether theagency hasconsidered
the continued need for the rules and the degree to which technology, economic conditions, and other relevant
factors may have diminished or eliminated the need for maintaining therules.

3. Theboard may solicit testimony from the public and any agency regarding any report submitted by the
agency under thissection at a public meeting. Upon consideration of any report submitted by an agency under
this section and any public testimony, the small business regulatory review board shall submit an evaluation
report to each regular session of the general assembly in even-numbered years. The evaluation report shall
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include an assessment asto whether the publicinterest significantly outweighsarule's effect on small business
and any legislative proposal to eliminate or reduce the effect on small business. The evaluation report may
include assessments of the regulatory agencies, and make such recommendations regarding small business
regulatory fairness. Thegeneral assembly may takesuch actioninresponsetothereport asit findsappropriate.

620.060. 1. Except where a penalty isassessed pursuant to a program approved, authorized, or delegated
under afederal law, any agency authorized to assessadministrative penaltiesasallowed by federal or statelaw
upon asmall businessshall waive or reduceany penalty for aviolation of any statuteor rulesby asmall business
under the following conditions:

(1) Thesmall business correctsthe violation within a minimum of thirty days after receipt of a notice of
violation or citation; and

(2) Theviolation was unintentional or the result of excusable neglect.

2. Subsection 1 of this section shall not apply when:

(1) A small business failsto exercise good faith in complying with the statute or rules;

(2) A violation isknowing or involves criminal conduct; or

(3) A violation resultsin serious health, safety, or environmental impact.”; and

Further amend said bill, Page 27, Section 71.794, Line 6, by inserting after al of said line the following:

“99.820. 1. A municipality may:

(1) By ordinance introduced in the governing body of the municipality within fourteen to ninety days from the
completion of the hearing required in section 99.825, approve redevelopment plans and redevelopment projects, and
designate redevel opment project areas pursuant to the notice and hearing requirements of sections 99.800 to 99.865.
No redevel opment project shall be approved unless aredevel opment plan has been approved and aredevel opment area
has been designated prior to or concurrently with the approval of such redevelopment project and the area selected for
the redevelopment project shall include only those parcels of real property and improvements thereon directly and
substantially benefitted by the proposed redevel opment project improvements,

(2) Make and enter into al contracts necessary or incidenta to the implementation and furtherance of its
redevelopment plan or project;

(3) Pursuant to aredevel opment plan, subject to any constitutional limitations, acquireby purchase, donation, lease
or eminent domain, own, convey, lease, mortgage, or dispose of, land and other property, real or personal, or rights or
intereststherein, and grant or acquirelicenses, easements and optionswith respect thereto, al in the manner and at such
price the municipality or the commission determines is reasonably necessary to achieve the objectives of the
redevel opment plan. No conveyance, | ease, mortgage, disposition of land or other property, acquired by themunicipality,
or agreement rel ating to the devel opment of the property shall be made except upon the adoption of an ordinance by the
governing body of the municipality. Each municipality or its commission shall establish written procedures relating to
bids and proposals for implementation of the redevel opment projects. Furthermore, no conveyance, lease, mortgage,
or other disposition of land or agreement relating to the devel opment of property shall be made without making public
disclosure of theterms of the disposition and all bidsand proposals madein responseto the municipality'srequest. Such
procedures for obtaining such bids and proposals shall provide reasonable opportunity for any person to submit
aternative proposals or bids;

(4) Within aredevelopment area, clear any area by demolition or removal of existing buildings and structures;

(5) Within aredevelopment area, renovate, rehabilitate, or construct any structure or building;

(6) Install, repair, construct, reconstruct, or relocate streets, utilities, and site improvements essential to the
preparation of the redevelopment area for use in accordance with a redevelopment plan;

(7) Within aredevelopment area, fix, charge, and collect fees, rents, and other charges for the use of any building
or property owned or leased by it or any part thereof, or facility therein;

(8) Accept grants, guarantees, and donations of property, labor, or other things of value from a public or private
source for use within a redevelopment areg;

(9) Acquire and construct public facilities within a redevel opment areg;

(20) Incur redevel opment costs and issue obligations;

(11) Make payment in lieu of taxes, or a portion thereof, to taxing districts;

(12) Disburse surplus funds from the specia allocation fund to taxing districts as follows:

(a) Such surplus paymentsin lieu of taxes shall be distributed to taxing districts within the redevelopment area
which impose ad valorem taxes on a basis that is proportional to the current collections of revenue which each taxing
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district receives from real property in the redevel opment area;

(b) Surpluseconomic activity taxes shall be distributed to taxing districtsin the redevel opment areawhich impose
economic activity taxes, on abasisthat is proportional to the amount of such economic activity taxesthe taxing district
would have received from the redevel opment area had tax increment financing not been adopted;

(c) Surplus revenues, other than paymentsin lieu of taxes and economic activity taxes, deposited in the specia
alocation fund, shall be distributed on a basis that is proportional to the total receipt of such other revenues in such
account in the year prior to disbursement;

(13) If any member of the governing body of the municipality, a member of a commission established pursuant
to subsection 2 of this section, or an employee or consultant of the municipality, involved in the planning and
preparation of a redevelopment plan, or redevel opment project for a redevelopment area or proposed redevel opment
area, owns or controls an interest, direct or indirect, in any property included in any redevel opment area, or proposed
redevelopment area, he or she shall disclose the same in writing to the clerk of the municipality, and shall aso so
disclose the dates, terms, and conditions of any disposition of any such interest, which disclosures shall be
acknowledged by the governing body of the municipality and entered upon the minutes books of the governing body
of the municipality. If an individual holds such an interest, then that individual shall refrain from any further official
involvement in regard to such redevelopment plan, redevel opment project or redevelopment area, from voting on any
meatter pertaining to such redevel opment plan, redevel opment project or redevelopment area, or communicating with
other members concerning any matter pertaining to that redevel opment plan, redevel opment project or redevel opment
area. Furthermore, no such member or employee shall acquire any interest, direct or indirect, in any property in a
redevelopment area or proposed redevel opment area after either (a) such individual obtains knowledge of such plan or
project, or (b) first public notice of such plan, project or area pursuant to section 99.830, whichever first occurs;

(14) Charge as a redevelopment cost the reasonable costsincurred by its clerk or other official in administering
the redevel opment project. The charge for the clerk's or other official's costs shall be determined by the municipality
based on a recommendation from the commission, created pursuant to this section.

2. Prior to adoption of an ordinance approving the designation of a redevelopment area or approving a
redevelopment plan or redevelopment project, the municipality shall create a commission of nine persons if the
municipality isacounty or acity not within acounty and not afirst class county with acharter form of government with
apopulation in excess of nine hundred thousand, and el even personsif the municipality isnot acounty and not in afirst
class county with a charter form of government having a population of more than nine hundred thousand, and twelve
personsif themunicipality islocated in or isafirst class county with acharter form of government having apopulation
of more than nine hundred thousand, to be appointed as follows:

(1) Inal municipalities two members shall be appointed by the school boards whose districts are included within
the redevel opment plan or redevelopment area. Such members shall be appointed in any manner agreed upon by the
affected districts;

(2) In all municipalities one member shall be appointed, in any manner agreed upon by the affected districts, to
represent all other districts levying ad valorem taxes within the area selected for a redevelopment project or the
redevel opment area, excluding representatives of the governing body of the municipality;

(3) In al municipalities six members shall be appointed by the chief elected officer of the municipality, with the
consent of the mgjority of the governing body of the municipality;

(4) In al municipalities which are not counties and not in afirst class county with a charter form of government
having a population in excess of nine hundred thousand, two members shall be appointed by the county of such
municipality in the same manner as members are appointed in subdivision (3) of this subsection;

(5) Inamunicipality which is a county with a charter form of government having a population in excess of nine
hundred thousand, three members shall be appointed by the cities in the county which have tax increment financing
districts in amanner in which the cities shall agree;

(6) In a municipality which is located in the first class county with a charter form of government having a
population in excess of nine hundred thousand, three members shall be appointed by the county of such municipality
in the same manner as members are appointed in subdivision (3) of this subsection;

(7) At the option of the members appointed by the municipality, the members who are appointed by the school
boards and other taxing districts may serve on the commission for a term to coincide with the length of time a
redevel opment project, redevelopment plan or designation of aredevelopment area, is considered for approval by the
commission, or for adefinite term pursuant to this subdivision. If the members representing school districts and other
taxing districts are appointed for a term coinciding with the length of time a redevelopment project, plan or areais
approved, such term shall terminate upon final approval of the project, plan or designation of the area by the governing
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body of the municipality. Thereafter the commission shall consist of the six members appointed by the municipality,
except that members representing school boards and other taxing districts shall be appointed as provided in thissection
prior to any amendmentsto any redevelopment plans, redevel opment projects or designation of aredevelopment area.
If any school district or other taxing jurisdiction fail sto appoint members of the commissionwithinthirty daysof receipt
of written notice of a proposed redevel opment plan, redevelopment project or designation of aredevel opment area, the
remaining members may proceed to exercise the power of the commission. Of the members first appointed by the
municipality, two shall be designated to servefor terms of two years, two shall be designated to servefor aterm of three
yearsand two shall be designated to servefor aterm of four yearsfromthe date of suchinitial appointments. Thereafter,
the members appointed by the municipality shall servefor aterm of four years, except that al vacancies shall befilled
for unexpired terms in the same manner as were the original appointments;

(8) No ordinance adopting a redevelopment plan, project or area, or amendment thereto shall be valid
unlessfirst referred to the commission as provided in this section. School districts and other taxing entities
entitled to participate on the commission shall have standing to challenge the failure to comply with the
provisions of sections 99.800 to 99.865 or any unlawful expenditure of public funds approved pursuant to
ordinance, and the provisions of this subdivision shall be considered remedial and applicableto legal actions
commenced before or after August 28, 2000. After August 28, 2000, any such action must be brought within
ninety days following the adoption of the ordinance adopting a redevelopment plan, project or area, or
amendment thereto.

3. The commission, subject to approva of the governing body of the municipality, may exercise the powers
enumerated in sections 99.800 to 99.865, except final approval of plans, projects and designation of redevel opment
areas. The commission shall hold public hearings and provide notice pursuant to sections 99.825 and 99.830. The
commission shall voteon all proposed redevel opment plans, redevel opment projectsand designations of redevel opment
areas, and amendments thereto, within thirty days following completion of the hearing on any such plan, project or
designation and shall make recommendations to the governing body within ninety days of the hearing referred to in
section 99.825 concerning the adoption of, or amendment to redevel opment plans and redevel opment projects and the
designation of redevel opment areas. The requirementsof subsection 2 of this section and this subsection shall not apply
to redevelopment proj ects upon which the required hearings have been duly held prior to August 31, 1991.”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 14

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 3, Section A, Line 7, by inserting after al of said line the following:

“26.620. 1. Thereis established within the office of the lieutenant governor a small business advocate.
Unlessotherwise specifically provided by law, and upon written request by a small business, the small business
advocate will serve asa point of contact for the state's small business owners. The advocate will act on behalf
of small business owners who have questions or problems involving state government. The small business
advocate may also engage in the following activities:

(1) Facilitate and coordinate with federal, state, and county agencies and officials on any matter relating
to and promoting theinterests of small business;

(2) Conduct investigationsto secureinformation useful in the promulgation of administrative rules and
laws favorableto theinterests of small businesses;

(3) Refer any appropriate matter to the state auditor for examination or investigation;

(4) Do any and all things necessary to effectuate the purposes of this section; and

(5) Facilitate meetingsinvolving legisative matterswhich are of interest to small business.

2. The small business advocate shall submit an annual report to the general assembly detailing their
activitiesno later than twenty days prior to convening of theregular session.

3. As used in this section, “small business’ means a for-profit enterprise consisting of fewer than one
hundred full-time or part-time employees.”; and

Further amend the title and enacting clause accordingly.
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Senate Amendment No. 15

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
HouseBill Nos. 1566 & 1810, Page 41, Section 135.406, Lines 19-20 of said page, by striking “at least” and inserting
in lieu thereof the following: “no morethan”; and

Further amend said bill and section, Page 42, Line 2 of said page, by inserting immediately after the word
“development” the following:

“; but in the event this one-million-dollar set asideisnot used in its entirety by September 1 of any year,
the balance of the credit may be used by other entities qualifying for tax credits under the capital tax credit
program asdefined in sections 135.400 to 135.430".

Senate Amendment No. 18

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 106, Section B, Line 1, by inserting before said line the following:

“Section 1. 1. TheMissouri housing development commission shall establish apilot program,in conjunction
with the governing body of any city not within a county, to renovate abandoned houses within any city not
within a county, for saletoindividualswith incomes at or below three hundred percent of the federal poverty
level. The price of therenovated housing sale shall not exceed the costsincurred for therenovation. The buyer
of any renovated home may use any available financing mechanism to make the purchase, including any state
or federal assistance program.

2. The Missouri housing development commission isauthorized to issue bonds, notes or other obligations
not to exceed ten million dollarsto fund the renovation of abandoned housing. Any city not within a county is
authorized toissue bonds, notesor other obligationsin an amount not to exceed ten million dollarsto fund the
renovation of abandoned housing, as described in this section.

3.Bondsauthorized by thissection shall beissued pursuant toaresolution adopted by theMissouri housing
development commission and the gover ning body of a city not within a county. Bondsor notesissued pursuant
to this section shall set out the amount of bonds or notesto beissued, their purpose or purposes, their date or
dates, denomination or denominations, rateor ratesof interest, timeor timesof payment, both of principal and
of interest, place or places of payment and all other detailsin connection therewith. Any such bonds or notes
may besubject to such provision for redemption prior tomaturity, with or without premium, and at such times
and upon such conditions as may be provided by theresolution.

4. Such bonds or notes shall bear interest at a rate set by the Missouri housing development commission
and the governing body of any city not within a county which is establishing such pilot program as described
in thissection, and shall maturewithin aperiod not exceeding twenty year sand may be sold at publicor private
salefor not lessthan ninety-five per cent of the principal amount ther eof. Bondsor notesissued by an authority
shall possess all of the qualities of negotiable instruments under the laws of this state.

5. Such bonds or notes may be payable to bearer, may be registered or coupon bonds or notes and if
payabletobearer, may contain such registration provisionsastoeither principal and interest, or principal only,
as may beprovided in theresolution authorizing the same which resolution may also provide for the exchange
of registered and coupon bonds or notes.

6. Bondsor notesissued by the Missouri housing development commission or the gover ning body of a city
not within acounty shall bepayableastoprincipal, interest and redemption premium, if any, out of ther evenues
from the sale of the renovated abandoned houses. Bonds or notes issued pursuant to this section shall not
constitutean indebtedness of the Missouri housing development commission or thegover ning body of acity not
within a county within the meaning of any constitutional or statutory restriction, limitation or provision, and
such bondsor notesshall not be payable out of any fundsraised or to beraised by taxation. Each obligation or
bond issued pursuant to this section shall contain on itsface a statement to the effect that the Missouri housing
development commission or the gover ning body of a city not within a county shall not be obligated to pay such
bond or interest on such bond except from the revenues received from the sale of the renovated abandoned
houses, and that neither thefull faith or credit or taxing power of thisstateor of any political subdivision of this
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stateis pledged to the payment of the principal of or theinterest on such obligation or bond. The proceeds of
such bonds shall be disbursed in such manner and pursuant to such restrictions the Missouri housing
development commission and the gover ning body of a city not within a county may providein their resolutions
authoring the issuance of such bonds.

7. Any city not within a county shall use all fundsreceived from the issuance of such bondsto fund the
housing renovation program pursuant to this section.

8. A commission ishereby established to administer theprogramscreated by thissection. Thiscommission
shall be composed of five members, two appointed by the Missouri housing development commission, two
appointed by the mayor of any city not within a county which is establishing such pilot program as described
in this section, and one member to be the mayor of said city, or the mayor's delegate.

9. A jobstraining program isher eby established, to befunded by thefivedollar court filing fee established
by this section, to create employment opportunities for persons living in any city not within a county which
established such pilot program asdescribed in this section. The commission established by this section shall be
authorized to seek federal and private funding sourcesto support this program.”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 19

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 14, Section 67.1401, Line 21, by inserting after all of said line the following:

“67.1442. Upon thewritten request of any real property owner within acity having a population of at least
one hundred forty-ninethousand, located in a noncharter county of thefirst classification with a population of
at least two hundred seven thousand, the gover ning body of the municipality may hold a public hearing for the
removal of real property from such district or moved from one zone designation of thedistrict to another zone
designation of thedistrict and such real property may beremoved from such district or moved from one zone
designation of a district to another zone designation of the same district, provided that:

(1) Theboard consentsto theremoval of such property;

(2) The district can meet its obligations without the revenues generated by or on the real property
proposed to be removed from the district or moved from one zone designation of the district to another zone
designation of the samedistrict; and

(3) Thepublichearingisconducted in the same manner asrequired by section 67.1431 with notice of the
hearing given in the same manner asrequired by section 67.1431 and such notice shall include:

(@) Thedate, time and place of the public hearing;

(b) Thename of thedistrict;

(c) Theboundarieshy street location, or other readily identifiable meansif no street location exists of the
real property proposed to be removed from the district or moved from one zone of designation of the district
toanother zone of designation of the samedistrict, and amap illustrating theboundaries of theexisting district
and thereal property proposed to be removed; and

(d) A statement that all interested persons shall be given an opportunity to be heard at the public
hearing.”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 20

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
HouseBill Nos. 1566 & 1810, Page 66, Section 260.285, Line 3, by insertingimmediately after said linethefollowing:

“334.108. 1. Asused in thissection, a“ covenant not to compete’ meansan agreement or part of a contract
of employment in which the covenantee agrees for a specific period of time and within a particular area to
refrain from competition with the covenantor.

2. A covenant not to compete is not enforceable if it is ancillary to or part of an otherwise enforceable
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agreement with a not-for-profit hospital organized under chapter 81, 82, 96, 205, 206 or 355, RSMo.

3. Except as provided in subsection 2 of this section, a covenant not to compete is enfor ceable against a
per son licensed as a physician by the Missouri state board of registration for the healing arts pursuant to this
chapter if it isancillary to or part of an otherwise enfor ceable agreement with a health carrier as defined in
section 376.1350, RSM o, at thetimethe agreement ismadeto the extent that it containslimitationsasto time,
geographical area, and scope of activity to be restrained that are reasonable and do not impose a greater
restraint than is necessary to protect the goodwill or other businessinterest of the physician.

4. A covenant entered into pursuant to this section shall:

(1) Not deny the physician accessto a list of his patients whom he had seen or treated within one year of
termination of the contract or employment;

(2) Provideaccessto medical recor ds of thephysician'spatientsupon authorization of the patient and any
copies of medical recordsfor areasonable fee pursuant to section 191.227, RSMo;

(3) Provide that any access to a list of patients or to patients medical records after termination of the
contract or employment shall be provided in the format that such records are maintained except by mutual
consent of the partiesto the contract;

(4) Providefor abuy out of the covenant by the physician at a reasonable price or, at the option of either
party, as determined by a mutually agreed upon arbitrator whose decision shall be binding on the partiesor,
in the case of an inability to agree, an arbitrator of the court whose decision shall bebinding on the parties; and

(5) Permit the physician to provide continuing care and treatment to a specific patient or patientsduring
the course of an acuteillness even after the contract or employment has been terminated.

5. This section appliesto a covenant entered into on or after August 28, 2000.”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 21

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 24, Section 67.1545, Line 18, by adding after all of said line the following:

“71.014. Notwithstanding the provisions of section 71.015, the governing body of any city, town, or villagewhich
is located within a county which borders a county of the first classification with a charter form of government with a
population in excess of [nine hundred thousand,] six hundr ed fifty thousand, proceeding as otherwise authorized by
law or charter, may annex unincorporated areas which are contiguous and compact to the existing corporate limits upon
verified petition requesting such annexation signed by the owners of all feeinterest of record in al tractslocated within
the areato be annexed.”; and

Further amend the title and enacting clause and intersectional references accordingly.

Senate Amendment No. 22

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 106, Section 620.1575, Line 5, by inserting after al of said line the following:

“Section 1. Any person acting in the cour se of general dutiesshall not be held personally liableregardless
of the date of the act. This section shall not apply to any intentional criminal act.”

Further amend the title and enacting clause accordingly.
Senate Amendment No. 23

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 27, Section 71.794, Line 6, by inserting after all of said line the following:
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“82.1050. 1. Beginning January 1, 2001, any landlord who leasesreal property located in any city with a
population of morethan four hundred thousand inhabitants shall submit aregistration form to thegoverning
body of such city pursuant to this section.

2. Theregistration form shall be developed by the governing body of such city and shall contain:

(1) The name, personal address, business address and telephone number s of the landlord;

(2) The address of each property located in thecity that isowned and leased by the landlord;

(3) The name, address and phone number of a person who will serve as a legal representative of the
landlord for purposes of receiving public safety violations, code violations or other violations of any kind
involving the property listed pursuant to subdivision (2) of thissubsection. I n the event nolegal representative
isnamed pursuant tothissubdivision, thelandlord shall serveashisor her own legal representativefor purposes
of thissubdivision; and

(4) Any other information that the governing body of such city deems necessary to enhance compliance
with city public safety and coderegulations.

3. The city shall compile the registration forms submitted pursuant to this section for the purposes of
ensuring greater efficiency in compliancewith, and enforcement of, local public safety and coder egulations. On
or beforeJuly 1, 2002, and on or beforeevery July first thereafter, thecity shall issueareport tothegovernor,
the speaker of the house of representatives and the president pro tempore of the senate asto the effectiveness
of the compilation of the formsin ensuring greater efficiency in compliance with, and enforcement of, public
safety and code regulations.

4. This section shall be of no force and effect on or after January 1, 2006.

5. Thissection shall apply only toindividualsand entitiesthat own five or mor e pieces of rental property;
and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 24

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 57, Section 135.535, Line 4, by inserting immediately after all of said line the
following:

“148.400. All insurance compani es or associationsorganized in or admitted to this state may deduct from premium
taxes payable to this state, in addition to all other credits alowed by law, income taxes, franchise taxes, persona
property taxes, val uation fees, registration feesand examination fees paid, including taxes and fees paid by the attorney
infact of areciprocal or interinsurance exchange to the extent attributable to the principal business as such attorney in
fact, [under] pursuant to any law of this state. For any tax year beginning on or after January 1, 2002, any
deduction for examination fees paid during tax year 2002 or thereafter which exceeds premium taxes payable
for that tax year shall not be refunded, but may be carried forward to subsequent tax years until exhausted.”;
and

Further amend said bill by amending the title and enacting clause accordingly.
Senate Amendment No. 27

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 57, Section 135.535, Line 16 of said page, by inserting after al of said line the
following:

“144.757. 1. Any county or municipality, except municipalities within a county of the first classification having
a charter form of government with a population in excess of nine hundred thousand may, by a majority vote of its
governing body, imposealocal usetax if alocal salestax isimposed asdefined in section 32.085, RSMo, at arate equal
totherate of thelocal salestax in effect in such county or municipality; provided, however, that no ordinance or order
enacted pursuant to [the authority granted by the provisions of this act] sections 144.757 to 144.761 shall be effective
unless the governing body of the county or municipality submits to the voters thereof at a municipal, county or state
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general, primary or specia election prior to August 7, 1996, or after December 31, 1996, a proposal to authorize the
governing body of the county or municipality to impose alocal use tax [under the provisions of this act] pur suant to
sections 144.757 to 144.761. Municipdities within a county of the first classification having a charter form of
government with a population in excess of nine hundred thousand may, upon voter approval received pursuant to
paragraph (b) of subdivision (2) of subsection 2 of this section, impose alocal use tax at the same rate as the loca
municipal sales tax with the revenues from al such municipal use taxes to be distributed pursuant to subsection 4 of
section 94.890, RSMo. The municipality shall within thirty days of the approval of the use tax imposed pursuant to
paragraph (b) of subdivision (2) of subsection 2 of this section select one of the distribution options permitted in
subsection 4 of section 94.890, RSMo, for distribution of al municipal use taxes.

2. (1) Theballot of submission except for counties and municipalities described in subdivisions (2) and (3) of this
subsection, shall contain substantially the following language:

Shall the............... (county or municipality's name) impose alocal usetax at the same rate asthe total local sales
tax rate, currently .......... (insert percent), provided that if thelocal salestax rateisreduced or raised by voter approval,
thelocal usetax rate shall also bereduced or raised by the same action? A usetax return shall not be required to befiled
by persons whose purchases from out of state vendorsdo not in total exceed two thousand dollarsin any calendar year.

G YES GNO
If you arein favor of the question, place an " X” in the box opposite”Yes'. If you are opposed to the question, place
an “X” in the box opposite "No”".

(2) (8 The ballot of submission in acounty of the first classification having a charter form of government with
apopulation in excess of nine hundred thousand shall contain substantially the following language:

[Shall the county governing body be authorized to impose alocal usetax whichisequal to thetotal of theexisting
county sales tax of one percent and the existing county transportation sales taxes of three-quarters of one percent,
provided that if any county salestax is repealed, reduced or raised by voter approval, the respectivelocal use tax shall
also be repealed, reduced or raised by the same action? A use tax return shall not be required to be filed by persons
whose purchases from out of state vendors do not in total exceed two thousand dollars in any calendar year.] For the
pur posesof preventing neighbor hood decline, demolishingold deterioratingand vacant buildings, r ehabilitating
historic structures, cleaning polluted sites, promoting reinvestment in neighborhoods by creating the (name of
county) Community Comeback Trust Program; and for the purposes of enhancing local gover nment services;
shall the county governing body be authorized to collect alocal usetax equal to thetotal of the existing county
salestax rateof (insert tax rate) provided that if the county salestax isrepealed, reduced or raised by thevoter
approval, thelocal use tax rate shall also berepealed, reduced or raised by the same action? The Community
Comeback Program shall be required to submit to the public a comprehensive financial report detailing the
management and useof fundseach year. A usetax istheequivalent of asalestax on purchasesfrom out-of-state
buyersand on certain taxablebusinesstransactions. A usetax return shall not berequired tobefiled by persons
whose pur chases from out of state vendorsdo not in total exceed two thousand dollarsin any calendar year.

G YES G NO
If you arein favor of the question, place an “X” in the box opposite“Yes'. If you are opposed to the question, place
an “X” in the box opposite "No”".

(b) The ballot of submission in a municipality within a county of the first classification having acharter form of
government with a population in excess of nine hundred thousand shall contain substantially the following language:

Shall the municipality be authorized to impose alocal usetax at the samerate as the local sales tax by avote of
the governing body, provided that if any local salestax isrepealed, reduced or raised by voter approval, the respective
local use tax shall also be repealed, reduced or raised by the same action? A use tax return shall not be required to be
filed by personswhose purchases from out of state vendors do not in total exceed two thousand dollarsin any calendar
year.

GYES G NO
If you are in favor of the question, place an” X" in the box opposite " Y es'. If you are opposed to the question, place
an” X" in the box opposite”"No”.

(3) The balot of submission in any city not within a county shall contain substantially the following language:

Shall the................ (city name) impose alocal usetax at the same rate asthe local salestax, currently at arate of
........ (insert percent) which includes the capital improvements sales tax and the transportation tax, provided that if any
local sales tax is repealed, reduced or raised by voter approval, the respective loca use tax shall also be repealed,
reduced or raised by the same action? A usetax return shall not berequired to befiled by personswhose purchasesfrom
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out of state vendors do not in total exceed two thousand dollarsin any calendar year.

G YES G NO
If you are in favor of the question, place an “ X" in the box opposite “Yes”. If you are opposed to the question, place
an “X” in the box opposite “No”.

(4) If any of such ballots are submitted on August 6, 1996, and if a majority of the votes cast on the proposal by
the qualified votersvoting thereon arein favor of the proposal, then the ordinance or order and any amendmentsthereto
shall bein effect October 1, 1996, provided the director of revenue receives notice of adoption of the local usetax on
or before August 16, 1996. If any of such ballots are submitted after December 31, 1996, and if amajority of the votes
cast on the proposal by the qualified votersvoting thereon are in favor of the proposal, then the ordinance or order and
any amendments thereto shall be in effect on the first day of the calendar quarter which begins at least forty-five days
after the director of revenue receives notice of adoption of the local use tax. If a majority of the votes cast by the
qualified voters voting are opposed to the proposal, then the governing body of the county or municipality shall have
no power to impose the local use tax as herein authorized unless and until the governing body of the county or
municipality shall again have submitted another proposal to authorize the governing body of the county or municipality
toimposethelocal usetax [under the provisionsof thisact] pur suant to sections144.757t0 144.761 and such proposal
is approved by a mgjority of the qualified voters voting thereon.

3. Thelocal use tax may be imposed at the same rate as the local sales tax then currently in effect in the county
or municipality upon all transactions which are subject to the taxes imposed [under] pur suant to sections 144.600 to
144.745 within the county or municipality adopting such tax; provided, however, that if any local salestax isrepeaed
or the rate thereof is reduced or raised by voter approval, the local use tax rate shall also be deemed to be repeaed,
reduced or raised by the same action repealing, reducing or raising the local salestax.

4. For purposes of sections 144.757 to 144.761 and sections 67.478 to 67.493, RSM o, the use tax may be
referred to or described asthe equivalent of a salestax on purchases made from out-of-state sellersby in-state
buyersand on certain intra business transactions. Such a description shall not change the classification, form
or subject of the usetax or the manner in which it is collected.

144.759. 1. All local use taxes collected by the director of revenue [under thisact] pur suant to sections 144.757
to 144.761 on behalf of any county or municipality, less one percent for cost of collection, which shall be deposited in
the state's general revenuefund after payment of premiumsfor surety bonds as provided in section 32.087, RSMo, shall
be deposited with the state treasurer in alocal use tax trust fund, which fund shall be separate and apart from the loca
salestax trust funds. The moneysin such local usetax trust fund shall not be deemed to be state funds and shall not be
commingled with any funds of the state. The director of revenue shall keep accurate records of the amount of money
in the trust fund which was collected in each county or municipality imposing alocal usetax, and the records shall be
open to the inspection of officers of the county or municipality and to the public. No later than the tenth day of each
month, the director of revenue shall distributeall moneysdeposited in thetrust fund during the preceding month, except
as provided in subsection 2 of this section, to the county or municipality treasurer, or such other officer as may be
designated by the county or municipality ordinance or order, of each county or municipality imposing thetax authorized
by [thisact] sections 144.757 to 144.761, the sum due the county or municipality as certified by the director of revenue.

2. The director of revenue shall distribute all moneys which would be due any county of the first classification
having acharter form of government and having a population of nine hundred thousand or moreto the county treasurer
or such other officer asmay bedesignated by county ordinance, who shall distribute such moneysasfollows: the portion
of the use tax imposed by the county which equals one-half the rate of sales tax [levied pursuant to section 94.660,
RSMo,] in effect for such county shall be disbursed to the [bi-state agency authorized pursuant to sections 70.370 to
70.441, RSMo, to be used only to provide the local share of construction costs for additional light rail lines] county
community comeback trust fund authorized pursuant to sections 67.478 to 67.493, RSM o. The treasurer or such
other officer asmay be designated by county ordinance shall distribute one-third of the balanceto the county and to each
city, town and village in group B according to section 66.620, RSMo, as modified by this section, a portion of the
remainder of such balance equal to the percentage ratio that the population of each such city, town or village bearsto
thetotal population of al such group B cities, towns and villages. For the purposes of this subsection, population shall
be determined by thelast federal decennial censusor thelatest censusthat determinesthetotal population of the county
and all palitical subdivisionstherein. For the purposes of thissubsection, each city, town or villagein group A according
to section 66.620, RSM o, but whose per capitasalestax recei pts during the preceding calendar year pursuant to sections
66.600t0 66.630, RSM o, were|lessthan the per capita countywide average of all salestax receiptsduring the preceding
calendar year, shall betreated asagroup B city, town or village until the per capitaamount distributed to such city, town
or village equals the difference between the per capita sales tax receipts during the preceding calendar year and the per
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capita countywide average of all salestax receipts during the preceding calendar year.

3. Thedirector of revenue may authorize the state treasurer to make refunds from the amounts in the trust fund
and credited to any county or municipality for erroneous paymentsand overpayments made, and may redeem dishonored
checks and drafts deposited to the credit of such counties or municipalities. If any county or municipality abolishesthe
tax, the county or municipality shall notify thedirector of revenue of the action at |east ninety days prior to the effective
date of the repeal, and the director of revenue may order retention in the trust fund, for a period of one year, of two
percent of the amount collected after receipt of such notice to cover possible refunds or overpayment of the tax and to
redeem dishonored checks and drafts deposited to the credit of such accounts. After one year has elapsed after the
effective date of abolition of the tax in such county or municipality, the director of revenue shall authorize the state
treasurer to remit the balance in the account to the county or municipality and close the account of that county or
municipality. Thedirector of revenue shall notify each county or municipality of each instance of any amount refunded
or any check redeemed from receipts due the county or municipality.

4. Except as modified in [this act] sections 144.757 to 144.761, al provisions of sections 32.085 and 32.087,
RSMo, applicabletothelocal salestax, except for subsection 12 of section 32.087, RSMo, and all provisionsof sections
144.600 to 144.745 shall apply to the tax imposed [under this act] pursuant to sections 144.757 to 144.761, and the
director of revenue shall performall functionsincident to the administration, collection, enforcement, and operation of
the tax.

144.761. 1. No county or municipality imposing alocal usetax pursuant to [thisact] sections 144.757 to 144.761
may repeal or amend such local use tax unless such repeal or amendment is submitted to and approved by the voters of
the county or municipality in the manner provided in section 144.757; provided, however, that the repeal of the local
salestax within the county or municipality shall be deemed to repeal thelocal usetax imposed [under thisact] pur suant
to sections 144.757 to 144.761.

2. Whenever the governing body of any county or municipality in which alocal use tax has been imposed in the
manner provided by [thisact] sections144.757 to 144.761 receivesapetition, signed by fifteen percent of theregistered
votersof such county or municipality voting inthelast gubernatorial election, calling for an electionto repeal suchlocal
usetax, the governing body shall submit to the voters of such county or municipality a proposal to repeal the county or
municipality use tax imposed [under the provisions of thisact] pursuant to sections 144.757 to 144.761. If amajority
of the votes cast on the proposal by the registered voters voting thereon arein favor of the proposal to repeal the local
use tax, then the ordinance or order imposing the local use tax, along with any amendments thereto, is repealed. If a
maj ority of the votes cast by the registered voters voting thereon are opposed to the proposal to repeal thelocal usetax,
then the ordinance or order imposing thelocal usetax, a ong with any amendmentsthereto, shall remainin effect.”; and

Further amend said hill, Page 75, Section 348.432, Line 15 of said page, by inserting after all of said line the
following:

“353.020. The following terms, whenever used or referred to in this chapter, mean:

(2) “Ared’, that portion of the city which thelegislative authority of such city hasfound or shall find to beblighted
so that the clearance, replanning, rehabilitation, or reconstruction thereof is necessary to effectuate the purposes of this
law. Any such areamay include buildings or improvements not in themselves blighted, and any real property, whether
improved or unimproved, the inclusion of which is deemed necessary for the effective clearance, replanning,
reconstruction or rehabilitation of the area of which such buildings, improvements or rea property form a part;

(2) “Blighted area’, that portion of the city within which the legislative authority of such city determinesthat by
reason of age, obsol escence, inadequate or outmoded design or physical deterioration, have becomeeconomicand social
liahilities, and that such conditions are conducive to ill health, transmission of disease, crime or inability to pay
reasonabl e taxes;

(3) “City” or “such cities”, any city within this state and any county of thefirst classification with a charter
form of government and a population of at least nine hundred thousand inhabitants; provided that, such a
county may exercisethe authority granted by this chapter only within the unincorporated area of the county;

(4) “Development plan”, a plan, together with any amendments thereto, for the development of al or any part of
ablighted area, which is authorized by the legislative authority of any such city;

(5) “Legidative authority”, the city council or board of aldermen of the cities affected by this chapter;

(6) “Mortgage”’, amortgage, trust indenture, deed of trust, building and |oan contract, or other instrument creating
alien onrea property, to secure the payment of an indebtedness, and the indebtedness secured by any of them;

(7) “Real property” includeslands, buildings, improvements, land under water, waterfront property, and any and
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all easements, franchises and hereditaments, corporeal or incorporeal, and every estate, interest, privilege, easement,
franchise and right therein, or appurtenant thereto, legal or equitable, including restrictions of record, created by plat,
covenant, or otherwise, rights-of-way, and terms for years;

(8) “Redevelopment”, the clearance, replanning, reconstruction or rehabilitation of any blighted area, and the
provision for such industrial, commercial, residential or public structures and spaces as may be appropriate, including
recreational and other facilities incidental or appurtenant thereto;

(9) “Redevelopment project”, aspecific work or improvement to effectuate al or any part of adevel opment plan;

(20) “Urban redevelopment corporation”, a corporation organized [under the provisions of] pursuant to this
chapter; except that any life insurance company organized [under] pur suant to thelaws of, or admitted to do business
in, the state of Missouri may fromtimeto timewithinfiveyearsafter April 23, 1946, undertake, alone or in conjunction
with, or as alessee of any such life insurance company or urban redevelopment corporation, a redevelopment project
[under] pursuant to this chapter, and shall, in its operations with respect to any such redevelopment project, but not
otherwise, be deemed to be an urban redevel opment corporation for the purposes of this section and sections 353.010,
353.040, 353.060 and 353.110 to 353.160.”; and

Further amend said bill, Page 106, Section C, Line 12 of said page, by inserting after the word “sections’ the
following:

“67.478, 67.481, 67.484, 67.487, 67.490, 67.493,”; and further amend line 13 of said page, by inserting after the
numeral “135.535,” thefollowing: “144.757, 144.759, 144.761,”; and further amend line 14 of said page, by inserting
after thenumeral “348.302,” the numeral “ 353.020,” ; and further amend line 18 of said page, by inserting after theword
“sections’ the following: “67.478, 67.481, 67.484, 67.487, 67.490, 67.493,”; and further amend line 19 of said page,
by inserting after the numeral “135.535,” thefollowing: “144.757, 144.759, 144.761,” ; and further amend said line, by
inserting after the numeral “348.302,” the numera “353.020,”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 28

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 106, Section 620.1575, Line 5, by inserting immediately after said line;

“Section 7. In the event that any person, or entity, which has entered into a contract with the state or any political
subdivision has been found, or has admitted to be, in violation of any state statute or regulation which relates to the
performance of its contract, then that person or entity will be prohibited for three yearsfrom entering into any contracts
with the state or any political subdivision.”; and

Further amend the title and enacting clauses accordingly.
Senate Amendment No. 29

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
HouseBill Nos. 1566 and 1810, Page 11, Section 32.110, Line5, by insertingimmediately after said linethefollowing:

“67.582. 1. The governing body of any county, except acounty of thefirst classwith acharter form of government
with apopulation of greater than four hundred thousand inhabitants, is hereby authorized to impose, by ordinance or
order, asalestax in the amount of up to one-half of one percent on all retail sales madein such county which are subject
to taxation under the provisions of sections 144.010 to 144.525, RSMo, for the purpose of providing law enforcement
servicesfor such county. The tax authorized by this section shall bein addition to any and all other salestaxes allowed
by law, except that no ordinance or order imposing a sales tax under the provisions of this section shall be effective
unless the governing body of the county submits to the voters of the county, at a county or state general, primary or
specia election, a proposal to authorize the governing body of the county to impose a tax.

2. The ballot of submission shall contain, but need not be limited to, the following language:

(2) If the proposal submitted involves only authorization to impose the tax authorized by this section the ballot
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shall contain substantially the following:

Shall the county of .............. (county's name) impose a countywide salestax of ............. (insert amount) for the
purpose of providing law enforcement services for the county?
GYes G No

If you arein favor of the question, place an “ X" in the box opposite “Yes'. If you are opposed to the question, place
an “X” in the box opposite “No”; or

(2) If the proposal submitted involves authorization to enter into agreements to form aregiona jail district and
obligates the county to make payments from the tax authorized by this section the ballot shall contain substantially the

following:
Shall the county of .............. (county's name) be authorized to enter into agreements for the purpose of forming
aregiona jail district and obligating the county to impose a countywide salestax of ............. (insert amount) to fund

............. dollars of the costs to construct aregional jail and to fund the costs to operate aregional jail, with any funds
in excess of that necessary to construct and operate such jail to be used for law enforcement purposes?

GYes G No
If you arein favor of the question, place an “X” in the box opposite “Yes'. If you are opposed to the question, place
an“ X" inthe box opposite“No”. If amgjority of the votes cast on the proposal by the qualified voters voting thereon
arein favor of the proposal submitted pursuant to subdivision (1) of this subsection, then the ordinance or order and
any amendments thereto shall be in effect on the first day of the second quarter immediately following the election
approving the proposal. If the constitutionally required percentage of the voters voting thereon are in favor of the
proposal submitted pursuant to subdivision (2) of this subsection, then the ordinance or order and any amendments
thereto shall be in effect on the first day of the second quarter immediately following the election approving the
proposal. If aproposal receives less than the required mgjority, then the governing body of the county shall have no
power to impose the sales tax herein authorized unless and until the governing body of the county shall again have
submitted another proposal to authorize the governing body of the county to impose the sales tax authorized by this
section and such proposal is approved by the required mgority of the qualified voters voting thereon. However, in no
event shall a proposal pursuant to this section be submitted to the voters sooner than twelve months from the date of
the last proposal pursuant to this section.

3. All revenue received by acounty from the tax authorized under the provisions of this section shall be deposited
in aspecial trust fund and shall be used solely for providing law enforcement services for such county for so long as
the tax shall remain in effect. Revenue placed in the special trust fund may also be utilized for capital
improvement projectsfor law enfor cement facilitiesand for thepayment of any interest and principal on bonds
issued for said capital improvement projects.

4. Once the tax authorized by this section is abolished or isterminated by any means, all funds remaining in the
special trust fund shall be used solely for providing law enforcement servicesfor the county. Any fundsin such special
trust fund which are not needed for current expenditures may be invested by the governing body in accordance with
applicable laws relating to the investment of other county funds.

5. All salestaxes collected by the director of revenue under this section on behalf of any county, less one percent
for cost of collection which shall be deposited in the state's genera revenue fund after payment of premiumsfor surety
bonds as provided in section 32.087, RSMo, shall be deposited in a special trust fund, which is hereby created, to be
known as the “ County Law Enforcement Sales Tax Trust Fund”. The moneysin the county law enforcement sales tax
trust fund shall not be deemed to be state funds and shall not be commingled with any funds of the state. The director
of revenue shall keep accurate records of the amount of money in the trust and which was collected in each county
imposing a salestax under this section, and the records shall be open to the inspection of officers of the county and the
public. Not later than the tenth day of each month the director of revenue shall distribute all moneys deposited in the
trust fund during the preceding month to the county which levied the tax; such funds shall be deposited with the county
treasurer of each such county, and all expenditures of fundsarising from the county law enforcement salestax trust fund
shall be by an appropriation act to be enacted by the governing body of each such county. Expenditures may be made
from the fund for any law enforcement functions authorized in the ordinance or order adopted by the governing body
submitting the law enforcement tax to the voters.

6. The director of revenue may authorize the state treasurer to make refunds from the amounts in the trust fund
and credited to any county for erroneous payments and overpayments made, and may redeem dishonored checks and
drafts deposited to the credit of such counties. If any county abolishes the tax, the county shall notify the director of
revenue of the action at least ninety days prior to the effective date of the repeal and the director of revenue may order
retention in the trust fund, for a period of one year, of two percent of the amount collected after receipt of such notice
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to cover possible refunds or overpayment of the tax and to redeem dishonored checks and drafts deposited to the credit
of such accounts. After one year has elapsed after the effective date of abolition of the tax in such county, the director
of revenue shall remit the balance in the account to the county and close the account of that county. The director of
revenue shall notify each county of each instance of any amount refunded or any check redeemed from receipts duethe
county.

7. Except asmodified in this section, al provisions of sections 32.085 and 32.087, RSMo, shall apply to the tax
imposed under this section.

67.700. 1. Any county, as defined in section 67.724, may, by ordinance or order, impose a sales tax on al retail
sales made in such county which are subject to taxation under the provisions of sections 144.010 to 144.525, RSMo,
for any capital improvement purpose designated by the county in its ballot of submission to its voters; provided,
however, that no ordinance or order enacted pursuant to the authority granted by sections 67.700 to 67.727 shall be
effective unless the governing body of the county submits to the voters of the county, at a county or state general,
primary, or specia election, a proposal to authorize the governing body of the county to impose a tax under the
provisions of sections 67.700to 67.727. Thetax authorized by this section shall bein additionto any and all other sales
taxes allowed by law.

2. The ballot of submission shall contain, but need not be limited to, the following language:

Shall the county of ................... (county's name) impose a countywide salestax at therate of .................. (insert
amount) for aperiod of ............... (insert number) yearsfrom the date on which such tax isfirst imposed for the purpose
(o] TSP (insert capital improvement purpose)?

G YES G NO

If you arein favor of the question, place an “X” in the box opposite“YES'. If you are opposed to the question, place
an“ X" inthe box opposite“NO”. If amgjority of the votes cast on the proposal by the qualified voters voting thereon
arein favor of the proposal, then the ordinance or order and any amendments thereto shall be in effect. If amajority of
the votes cast by the qualified voters voting are opposed to the proposal, then the governing body of the county shall
have no power to impose the sales tax authorized by sections 67.700 to 67.727 unless and until the governing body of
the county shall again have submitted another proposal to authorize it to impose the sales tax under the provisions of
sections 67.700 to 67.727 and such proposal is approved by a mgjority of the qualified voters voting thereon.

3. All revenue received by a county from the tax authorized by sections 67.700 to 67.727 which has been
designated for acertain capital improvement purpose shall be deposited in aspecial trust fund and shall be used solely
for such designated purpose. Upon the expiration of the period of years approved by the voters under subsection 2 of
this section or if the tax authorized by sections 67.700 to 67.727 isrepealed under section 67.721, all funds remaining
in the special trust fund shall continue to be used solely for such designated capital improvement purpose, including
thepayment of principleand inter est on any bondsissued to pay for such capital improvement. Any fundsinsuch
special trust fund which are not needed for current expenditures may be invested by the governing body in accordance
with applicable laws relating to the investment of other county funds.

4. The salestax may beimposed at arate of one-eighth of one per cent, one-fourth of one percent, three-eighths
of one percent, or one-half of one percent on the receipts from the sale at retail of all tangible persona property or
taxable services at retail within the county adopting such tax, if such property and services are subject to taxation by
the state of Missouri under the provisions of sections 144.010 to 144.525, RSMo.

5. In addition to the rates provided in subsection 4 of this section, any county of the first class without a charter
form of government which adjcinsacounty of thefirst class containing part of acity containing morethan three hundred
fifty thousand inhabitants and which al so adj oinsacounty of thethird class having atownship form of government shall
also be authorized to (1) levy such salestax at arate of one-eighth of one percent; or (2) levy such salestax at arate of
one-fourth of one percent in conjunction with areduction in its property tax levy or leviesfor general revenues or for
funding the maintenance of roads and bridges, or both, for each year in which the salestax isimposed. Such reduction
shall be in an amount sufficient to decrease the property taxes it will collect by not less than fifty percent of the sales
tax revenue collected in the tax year for which the property taxes are being levied. If in theimmediately preceding year
a county actually collected less sales tax revenue than was projected for purposes of reducing its property tax levy or
levies, the county shall adjust its property tax levy or levies for the current year to reflect such decrease. Any such
county seeking voter approva of the sales tax alternative authorized in this subsection shall include in the ballot of
submission authorized in subsection 2 of this section language clearly stating the appropriate percentage of the sales
tax revenue shall be used for property tax reduction as provided herein. For purposes of this subsection, theterm“ sales
tax revenue collected” shall have the meaning provided in section 67.500.”; and
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Further amend the title and enacting clause accordingly.
Senate Amendment No. 30

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 and 1810, Page 11, Section 32.110, Line 5 of said page, by inserting at the end of said line the
following:

“32.115. 1. The department of revenue shall grant atax credit, to be applied in the following order until used,
against:

(1) The annual tax on gross premium receipts of insurance companies in chapter 148, RSMo;

(2) The tax on banks determined pursuant to subdivision (2) of subsection 2 of section 148.030, RSMo;

(3) Thetax on banks determined in subdivision (1) of subsection 2 of section 148.030, RSMo;

(4) The tax on other financia institutions in chapter 148, RSMo;

(5) The corporation franchise tax in chapter 147, RSMo;

(6) The state income tax in chapter 143, RSMo; [and]

(7) The annual tax on gross receipts of express companies in chapter 153, RSMo; and

(8) The tax on net deposits, net premiums or net assets of insurance carriers as determined in section
287.690, RSMo.

2. For proposals approved pursuant to section 32.100:

(1) The amount of the tax credit shall not exceed fifty percent of the total amount contributed during the taxable
year by the businessfirm or, in the case of afinancial institution, where applicable, during the relevant income period
in programs approved pursuant to section 32.110;

(2) Except as provided in subsection 2 or 5 of this section, atax credit of up to seventy percent may be allowed
for contributions to programs where activities fall within the scope of specia program priorities as defined with the
approval of the governor in regulations promulgated by the director of the department of economic devel opment;

(3) Except as provided in subsection 2 or 5 of this section, the tax credit allowed for contributions to programs
located in any community shall be equal to seventy percent of the total amount contributed where such community is
acity, town or village which has fifteen thousand or less inhabitants as of the last decennial censusand islocatedin a
county which is either located in:

(a) An areathat is not part of a standard metropolitan statistical areg;

(b) A standard metropolitan statistical area but such county has only one city, town or village which has more than
fifteen thousand inhabitants; or

(c) A standard metropolitan statistical areaand asubstantial number of personsin such county derivetheir income
from agriculture.

Such community may also be in an unincorporated areain such county as provided in subdivision (1), (2) or (3)
of this subsection. Except in no case shall the total economic benefit of the combined federal and state tax savings to
the taxpayer exceed the amount contributed by the taxpayer during the tax year;

(4) Such tax credit allocation, equal to seventy percent of the total amount contributed, shall not exceed four
million dollarsin fiscal year 1999 and six million dollarsin fiscal year 2000 and any subsequent fiscal year. When the
maximum dollar limit on the seventy percent tax credit alocation is committed, the tax credit alocation for such
programs shall then be equal to fifty percent credit of the total amount contributed. Regulations establishing special
program priorities are to be promulgated during the first month of each fiscal year and at such times during the year as
the public interest dictates. Such credit shall not exceed two hundred and fifty thousand dollars annually except as
provided in subdivision (5) of this subsection. No tax credit shall be approved for any bank, bank and trust company,
insurance company, trust company, national bank, savings association, or building and loan association for activities
that are a part of itsnormal course of business. Any tax credit not used in the period the contribution was made may be
carried over the next five succeeding calendar or fiscal yearsuntil thefull credit has been claimed. Except as otherwise
provided for proposal s approved pursuant to section 32.111, 32.112 or 32.117, in no event shall the total amount of all
other tax credits allowed pursuant to sections 32.100 to 32.125 exceed thirty-two million dollarsin any onefiscal year,
of which six million shall be credits allowed pursuant to section 135.460, RSMo. If six million dollarsin creditsare not
approved, then the remaining credits may be used for programs approved pursuant to sections 32.100 to 32.125;

(5) The credit may exceed two hundred fifty thousand dollars annually and shall not be limited if community
services, crime prevention, education, job training, physical revitalization or economic development, as defined by
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section 32.105, is rendered in an area defined by federal or state law as an impoverished, economically distressed, or
blighted areaor asaneighborhood experiencing problemsendangeringitsexistence asaviableand stabl e neighborhood,
or if thecommunity services, crimeprevention, education, jobtraining, physical revitalization or economic devel opment
islimited to impoverished persons.

3. For proposals approved pursuant to section 32.111:

(1) The amount of the tax credit shall not exceed fifty-five percent of the total amount invested in affordable
housing assistance activities or market rate housing in distressed communities as defined in section 135.530, RSMo,
by abusiness firm. Whenever such investment is made in the form of an equity investment or aloan, as opposed to a
donation alone, tax credits may be claimed only wheretheloan or equity investment isaccompanied by adonation which
iseligiblefor federal income tax charitable deduction, and where the total value of thetax credits herein plusthe value
of thefederal incometax charitable deduction islessthan or equal to the value of the donation. Any tax credit not used
inthe period for which the credit was approved may be carried over the next ten succeeding calendar or fiscal yearsuntil
thefull credit has been alowed. If the affordable housing units or market rate housing unitsin distressed communities
for which atax is claimed are within alarger structure, parts of which are not the subject of atax credit claim, then
expenditures applicable to the entire structure shall be reduced on a prorated basis in proportion to the ratio of the
number of square feet devoted to the affordable housing units or market rate housing unitsin distressed communities,
for purposes of determining the amount of the tax credit. The total amount of tax credit granted for programs approved
pursuant to section 32.111 for the fiscal year beginning July 1, 1991, shall not exceed two million dollars, to be
increased by no more than two million dollars each succeeding fiscal year, until the total tax credits that may be
approved reaches ten million dollarsin any fiscal year;

(2) For any year during the compliance period indicated in the land use restriction agreement, the owner of the
affordable housing rental unitsfor which acredit isbeing claimed shall certify tothecommissionthat all tenantsrenting
claimed units are income eligible for affordable housing units and that the rentals for each claimed unit are in
compliance with the provisions of sections 32.100 to 32.125. The commission is authorized, in its discretion, to audit
the records and accounts of the owner to verify such certification;

(3) In the case of owner-occupied affordable housing units, the qualifying owner occupant shall, before the end
of thefirst year in which credits are claimed, certify to the commission that the occupant isincome eligible during the
preceding two years, and at thetime of theinitial purchase contract, but not thereafter. The qualifying owner occupants
shall further certify to the commission, before the end of the first year in which credits are claimed, that during the
complianceperiod indicated in theland use restriction agreement, the cost of the affordable housing unit to the occupant
for the claimed unit can reasonably be projected to bein compliance with provisions of sections 32.100to0 21.125. Any
succeeding owner occupant acquiring the aff ordable housing unit during the compliance period indicated in the land
use restriction agreement shall make the same certification;

(4) If any time during the compliance period the commission determines a project for which aproposal has been
approvedisnotin compliancewith theapplicableprovisionsof sections 32.100t0 21.125 or rulespromul gated therefor,
the commission may within one hundred fifty days of notice to the owner either seek injunctive enforcement action
against the owner, or seek legal damages against the owner representing the value of the tax credits, or foreclose onthe
lien in the land use restriction agreement, selling the project at a public sale, and paying to the owner the proceeds of
the sale, lessthe costs of the sale and lessthe value of all tax credits allowed herein. The commission shall remit to the
director of revenue the portion of the legal damages collected or the sale proceeds representing the value of the tax
credits. However, except in the event of intentional fraud by the taxpayer, the proposal’ s certificate of eligibility for tax
credits shall not be revoked.

4. For proposals approved pursuant to section 32.112, the amount of the tax credit shall not exceed fifty-five
percent of the total amount contributed to a neighborhood organization by business firms. Any tax credit not used in
the period for which the credit was approved may be carried over the next ten succeeding calendar or fiscal years until
thefull credit hasbeen allowed. Thetotal amount of tax credit granted for programs approved pursuant to section 32.112
shall not exceed one million dollars for each fiscal year.

5. The total amount of tax credits used for market rate housing in distressed communities pursuant to sections
32.100 to 32.125 shall not exceed thirty percent of the total amount of all tax credits authorized pursuant to sections
32.111 and 32.112.

6. Theprovisions of subdivision (8) of subsection 1 of this section shall apply to all tax yearsbeginning on
or after January 1, 2000.”.
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Senate Amendment No. 31

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 75, Section 348.432, Line 14, by inserting after all of said line the following:

*393.705. Asused in sections 393.700 to 393.770 and sections 386.025, RSM o, and 393.295, thefollowing terms
shall, unless the context clearly indicates otherwise, have the following meanings:

(1) “Bond” or “bonds’, any bonds, interim certificates, notes, debentures or other obligations of a commission
issued pursuant to sections 393.700 to 393.770 and sections 386.025, RSMo, and 393.295;

(2) “Commission”, any joint municipal utility commission established by ajoint contract under sections 393.700
to 393.770 and sections 386.025, RSMo, and 393.295;

(3) “Contracting municipality”, each municipality which is a party to ajoint contract establishing a commission
under sections 393.700 to 393.770 and sections 386.025, RSMo, and 393.295, awater supply district formed under the
provisions of chapter 247, RSMo, or a sewer district formed pursuant to the provisions of chapter 204, RSMo, or
chapter 249, RSMo;

(4) “ Joint contract”, the contract entered into among or by and between two or more [contracting municipalities,
between muni cipalitiesand public water supply districts, or between municipalitiesand sewer districts] of thefollowing
contracting entities for the purpose of establishing a commission:

() Municipalities;

(b) Public water supply districts;

(c) Sewer districts;

(d) Nonpr ofit water companies; or

(e) Nonpr ofit sewer companies,

(5) “Person”, anatural person, cooperative or private corporation, association, firm, partnership, or businesstrust
of any nature whatsoever, organized and existing under thelaws of any state or of the United Statesand any municipality
or other municipal corporation, governmental unit, or public corporation created under the laws of this state or the
United States, and any person, board, or other body declared by the laws of any state or the United States to be a
department, agency or instrumentality thereof;

(6) “Project”, the purchasing, construction, extending or improving of any revenue-producing water, sewage, gas
or electric light works, heating or power plants, including al real and personal property of any nature whatsoever to be
used in connection therewith, together with al partsthereof and appurtenancesthereto, used or useful inthegeneration,
production, transmission, distribution excluding retail sales, purchase, sal e, exchange, transport and treatment of sewage
or interchange of water, sewage, electric power and energy, or any interest therein or right to capacity thereof and the
acquisition of fuel of any kind for any such purposes.

393.715. 1. The general powers of acommission to the extent provided in section 393.710 herein and subject to
the provisions of section 393.765 herein shall include the power to:

(2) Plan, develop, acquire, construct, reconstruct, operate, manage, dispose of, participate in, maintain, repair,
extend or improve one or more projects, either exclusively or jointly or by participation with electric cooperative
associations, municipally owned or public utilitiesor acquire any interest in or any rightsto capacity of aproject, within
or outside the state, and act as an agent, or designate one or more other persons participating in a project to act asits
agent, in connection with the planning, acquisition, construction, operation, maintenance, repair, extension or
improvement of such project;

(2) Acquire, sell, distribute and processfuel s necessary to the production of electric power and energy; provided,
however, the commission shall not have the power or authority to erect, own, use or maintain atransmission linewhich
isparalel or generally parallel to another transmission line in place within a distance of two miles, which serves the
same general area sought to be served by the commission unless the public service commission finds that it is not
feasible to utilize the transmission line which isin place;

(3) Acquireby purchase or lease, construct, install, and operate reservoirs, pipelines, wells, check dams, pumping
stations, water purification plants, and other facilitiesfor the production, wholesal e distribution, and utilization of water
and to own and hold such real and personal property as may be necessary to carry out the purposes of its organization;
provided, however, that acommission shall not sell or distributewater, at retail or wholesale, withinthecertificated area
of awater corporationwhichissubject to thejurisdiction of the public service commission unlessthesaleor distribution
of water is within the boundaries of a public water supply district or municipality which is a contracting municipality
inthe commi ssion and the commi ssion has obtained the approval of the public service commission prior to commencing
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such said sale or distribution of water;

(4) Acquireby purchaseor lease, construct, install, and operatelagoons, pipelines, wells, pumping stations, sewage
treatment plants and other facilities for the treatment and transportation of sewage and to own and hold such real and
personal property as may be necessary to carry out the purposes of its organization;

(5) Enter into operating, franchises, exchange, interchange, pooling, wheeling, transmission and other similar
agreements with any person;

(6) Make and execute contracts and other instruments necessary or convenient to the exercise of the powers of
the commission;

(7) Employ agents and employees;

(8) Contract with any person, within or outside the state, for the construction of any project or for any interest
therein or any right to capacity thereof, without advertising for bids, preparing final plansand specificationsin advance
of construction, or securing performance and payment of bonds, except to the extent and on such terms asits board of
directors shall determine. Any contract entered into pursuant to this subdivision shall contain a provision that the
requirements of sections 290.210 to 290.340, RSMo, shall apply;

(9) Purchase, sell, exchange, transmit, treat, dispose or distribute water, sewage, gas, heat or electric power and
energy, or any by-product resulting therefrom, within and outside the state, in such amounts asit shall determineto be
necessary and appropriate to make the most effective use of its powers and to meet itsresponsibilities, and to enter into
agreements with any person with respect to such purchase, sale, exchange, treatment, disposal or transmission, on such
terms and for such period of time as its board of directors shall determine. A commission may not sell or distribute
water, gas, heat or power and energy, or sell sewage service at retail to ultimate customers outside the boundary limits
of its contracting municipalities except pursuant to subsection 2 or 3 of this section;

(10) Acquire, own, hold, use, lease, as lessor or lessee, sell or otherwise dispose of, mortgage, pledge, or grant
a security interest in any real or personal property, commodity or service or interest therein;

(11) Exercise the powers of eminent domain for public use as provided in chapter 523, RSMo, except that the
power of eminent domain shall not be exercised against any electric cooperative association, municipally owned or
public utility;

(12) Incur debts, liabilities or obligations including the issuance of bonds pursuant to the authority granted in
section 27 of article VI of the Missouri Constitution;

(13) Sue and be sued in its own name;

(14) Have and use a corporate sedl;

(15) Fix, maintain and revise fees, rates, rents and charges for functions, services, facilities or commodities
provided by the commission;

(16) Make, and from time to time, amend and repeal, bylaws, rules and regulations not inconsistent with this
section to carry into effect the powers and purposes of the commission;

(17) Notwithstanding the provisions of any other law, invest any funds held in reserve or sinking funds, or any
funds not required for immediate disbursement, including the proceeds from the sal e of any bonds, in such obligations,
securities and other investments as the commission deems proper;

(18) Join organizations, membership in which is deemed by the board of directors to be beneficia to
accomplishment of the commission's purposes;

(19) Exercise any other powers which are deemed necessary and convenient by the commission to effectuate the
purposes of the commission; and

(20) Do and perform any acts and things authorized by this section under, through or by means of an agent or by
contracts with any person.

2. When amunicipality purchases aprivately owned water utility and acommissionis created pursuant to sections
393.700 to 393.770, the commission may continue to serve those locations previously receiving water fromthe private
utility even though the location receives such service outside the geographical area of the municipalities forming the
commission. New water service may be provided in such areas if the site to receive such service is located within
one-fourth of amile from a site serviced by the privately owned water utility.

3. When acommission created by any of the contracting entitieslisted in subdivision (4) of section 393.705
becomesa successor toany nonprofit water cor por ation, nonpr ofit sewer cor poration or other nonpr ofit agency
or entity organized toprovidewater or sewer service, the commission may continueto servethoselocationsand
areaspreviously receivingwater or sewer servicefrom such nonprofit entity, regar dless of whether or not such
location receives such service outside the geographical service area of the contracting entities forming such
commission; and provided further that such locationsand ar easpreviously r eceiving ser vicefr om such nonpr of it
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entity are not located within:

(a) Any county of thefirst classification with apopulation of morethan six hundred thousand and lessthan
nine hundred thousand;

(b) Theboundaries of any sewer district established pursuant to article VI, section 30(a) of the Missouri
Constitution; or

(c) The certificated area of a water corporation that is subject to the jurisdiction of the public service
commission. New water or sewer servicemay beprovided by thecommission in all areaspreviously serviced by
the nonprofit entity.”; and

Further amend said title, enacting clause and intersectional references accordingly.
Senate Amendment No. 32

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 64, Section 205.577, Line 17, by inserting after all of said line the following:

“247.030. 1. Territory that may be included in a district sought to be incorporated or enlarged may be wholly
within one or in more than one county, may take in school districts or parts thereof, and cities that do not have a
waterworks system or cities whose governing body has by a mgjority vote requested that the city or part thereof be
included within the boundaries of apublic water supply district. For the purpose of this section, “ city” meansany city,
town or village. Theterritory, however, shall be contiguous, and proceedingsto incorporate shall bein the circuit court
of the county in which the largest acreage is located. No two districts shall overlap.

2. Any two or more contiguous districts or any city and a contiguous district may, if there are no outstanding
genera obligation bonds relating to drinking water supply projectsin either entity, by amgjority vote of the governing
body of each entity, provide for territory located in one entity to be annexed and served by the entity contiguous to the
annexed territory. Notice of the proposed annexation shall befiled with thecircuit court that originally issued the decree
of incorporation for adistrict whichis detaching territory through the proposed annexation or with the circuit court that
originally issued the decree of incorporation for adistrict which isincluding acity or part thereof through the proposed
annexation. The court shall set adate for a hearing on the proposed annexation and shall cause notice to be published
in the same manner asfor thefiling of the original petition for incorporation; except that publication of notice shall not
be required if amajority of the landownersin the territory proposed to be annexed consent in writing, and if notice of
the hearing is posted in three public places within the territory proposed to be annexed at |east seven days before the
date of the hearing. If publication of the noticeis not required pursuant to this section, the court shall only approve the
proposed annexation if there is sworn testimony by at least five landownersin the area of the proposed annexation, or
amgjority of thelandowners, if there are fewer than ten landownersin thearea. If the court, after the hearing, findsthat
the proposed annexation would not bein thepublicinterest, it shall order that the annexation not be allowed. If the court
finds the proposed annexation to be in the public interest, it shall approve the annexation and the territory shall be
detached from the one entity and annexed to the other. After the annexation is approved, the circuit court in which each
district involved in the proceedingswasincorporated shall amend the decree of incorporation for each district to reflect
the change in the boundaries as aresult of the annexation and to redivide each district into five subdistricts, fixing their
boundary lines so that each of the five subdistricts have approximately the same area. A certified copy of the amended
decree showing the boundary change and the new subdistricts shall be filed in the office of the recorder of deeds and
in the office of the county clerk in each county having territory in the district and in the office of the secretary of state
of the state of Missouri.

3. The boundaries of any district may be extended or enlarged fromtimeto time upon thefiling, with the clerk of
the circuit court having jurisdiction, of a petition by either:

(2) The board of directors of the district and five or more voters within the territory proposed to be annexed by
the district; or

(2) A mgjority of the landowners within the territory proposed to be annexed to the district.

If the petition is filed by amgjority of the landowners within the territory proposed to be annexed, the publication of
notice shall not berequired, provided noticeis posted in three public places within the territory proposed to be annexed
at | east seven days before the date of the hearing and provided that thereis sworn testimony by at |east five landowners
intheterritory proposed to be annexed, or amgjority of thelandownersif thetotal landownersinthe areaare fewer than
ten. Upon the entry of afinal order declaring the court's decree of annexation to befinal and conclusive, the court shall
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modify or rearrange the boundary lines of the subdistricts as may be necessary or advisable. The costsincurred in the
enlargement or extension of the district shall be taxed to the district, if the district be enlarged or extended, otherwise
against the petitioners; provided, however, that no costs shall be taxed to the directors of the district.

4. Should any voter who owns real estate that abuts upon a district once formed desire to have such real estate
incorporated in the district, the voter shall first petition the board of directors thereof for its approval. If such approval
be granted, the clerk of the board shall endorse a certificate of the fact of approval by the board upon the petition. The
petition so endorsed shall be filed with the clerk of the circuit court in which the district is incorporated. It shall then
be the duty of the court to amend the boundaries of such district by a decree incorporating the real estate in the same.
A certified copy of thisdecreeincluding thereal estatein the district shall then befiled inthe office of therecorder and
in the office of the county clerk of the county in which the real estate islocated, and in the office of the secretary of
state. The costs of this proceeding shall be borne by the petitioning property owner.

5. In the event that the district becomes the successor, upon dissolution, to any joint municipal utility
commission established by thedistrict and any of the contracting entitiesdescribed in subdivision (4) of section
393.705, RSM o, then, upon the petition of the board of directorsto thecircuit court, the court shall amend the
boundaries of such district to incorporate any area previously served by the dissolved joint municipal utility
commission that thedistrict intendsto continueto servewith water or sewer service. Thecourt shall also modify
or rearrange the boundary lines of the subdistricts as may be necessary or advisable.

247.050. The following powers are hereby conferred upon public water supply districts organized under the
provisions of sections 247.010 to 247.220:

(1) To sue and be sued;

(2) To purchase or otherwise acquire water for the necessities of the district;

(3) To accept by gift any funds or property for the uses and purposes of the district;

(4) Todisposeof property bel onging to thedistrict, under the conditionsexpressedin sections 247.010to 247.220;

(5) To build, acquire by purchase or otherwise, enlarge, improve, extend and maintain a system of waterworks,
including fire hydrants;

(6) To contract and be contracted with;

(7) To condemn private property within or without the district, needed for the uses and purposes in sections
247.010 to 247.220 provided for;

(8) To lease, acquire and own any and all property, equipment and supplies needed within or without the district
in the successful operation of awaterworks system;

(9) To contract indebtedness and issue general or special obligation bonds, or both, of the district therefor, as
herein provided,;

(10) To acquire by purchase or otherwise, a system of waterworks, and to build, enlarge, improve, extend and
equip such system for the uses and purposes of the district;

(11) To certify to the county commission or county commissions of the county or counties within which such
district issituate, the amount or amountsto be provided by the levy of atax upon al taxable property within the district
to create aninterest and sinking fund for the payment of general obligation bonds of the district and theinterest thereon,;
and also

(12) To create an incidental fund to take care of all costs and expensesincurred in incorporating the district, and
all obligations contracted prior thereto and connected therewith; and

(13) To purchase equipment and supplies needed in the operation of the water system of the district; provided,
however, that the power to create an incidental fund by the levy of ageneral property tax shall cease after two annual
leviestherefor shall have been made, and such levy shall not exceed fifteen cents per annum on each one hundred dollars
assessed valuation of taxable property within the district;

(14) To provide for the collection of taxes and rates or charges for water and water service;

(15) To sell and distribute water to the inhabitants of the district and to consumers outside the district, delivered
within or at theboundaries of thedistrict; provided that, upon dissolution of any joint municipal utility commission
established by the district and any municipality, public water supply district, sewer district, nonprofit water
company or nonprofit sewer company, the district may continueto serve those locations and ar eas previously
receiving service from the commission, regar dless of whether or not such location receives such service outside
theboundariesof such district; and provided further that such locationsand ar eas previoudly receiving service
from the commission are not located within:

(a) Any county of thefirst classification with apopulation of morethan six hundred thousand and lessthan
nine hundred thousand;
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(b) The boundaries of any sewer district established pursuant to article VI, section 30(a) of the Missouri
Constitution; or

(c) The certificated area of a water corporation that is subject to the jurisdiction of the public service
commission;

(16) Tofix rates for the sale of water; and

(17) To make general rules and regulations in relation to the management of the affairs of the district.”; and

Further amend said title, enacting clause and intersectional references accordingly.
Senate Amendment No. 33

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 27, Section 71.794, Line 6, by inserting after all of said line the following:

“99.845. 1. A municipality, either at the time aredevel opment project is approved or, in the event amunicipality
has undertaken acts establishing a redevel opment plan and redevel opment project and has designated aredevel opment
area after the passage and approva of sections 99.800 to 99.865 but prior to August 13, 1982, which acts are in
conformancewith the procedures of sections99.800t0 99.865, may adopt tax increment all ocation financing by passing
an ordinance providing that after the total equalized assessed valuation of the taxable real property in aredevel opment
project exceedsthe certified total initial equalized assessed val uation of the taxable real property in the redevel opment
project, the ad valorem taxes, and paymentsin lieu of taxes, if any, arising from the levies upon taxable real property
in such redevelopment project by taxing districts and tax rates determined in the manner provided in subsection 2 of
section 99.855 each year after the effective date of the ordinance until redevel opment costs have been paid shall be
divided asfollows:

(2) That portion of taxes, penaltiesand interest levied upon each taxablelot, block, tract, or parcel of real property
which is attributable to the initial equalized assessed value of each such taxable lot, block, tract, or parcel of real
property in the area selected for the redevelopment project shall be allocated to and, when collected, shall be paid by
the county collector to the respective affected taxing districts in the manner required by law in the absence of the
adoption of tax increment allocation financing;

(2) Paymentsin lieu of taxesattributableto theincreasein the current equalized assessed val uation of each taxable
lot, block, tract, or parcel of real property in the area sel ected for the redevel opment project and any applicable penalty
and interest over and abovetheinitial equalized assessed value of each such unit of property in the areaselected for the
redevel opment project shall be alocated to and, when collected, shall be paid to the municipal treasurer who shall
deposit such payment in lieu of taxesinto a special fund called the “ Special Allocation Fund” of the municipality for
the purpose of paying redevelopment costs and obligationsincurred in the payment thereof. Paymentsin lieu of taxes
which are due and owing shall constitute alien against thereal estate of the redevel opment project fromwhich they are
derived and shall be collected in the same manner as the real property tax, including the assessment of penalties and
interest where applicable. The municipality may, in the ordinance, pledge the funds in the special allocation fund for
the payment of such costs and obligations and provide for the collection of paymentsin lieu of taxes, thelien of which
may beforeclosed in the same manner asaspecial assessment lien as provided in section 88.861, RSMo. No part of the
current equalized assessed vauation of each lot, block, tract, or parcel of property in the area selected for the
redevel opment proj ect attributableto any increaseabovethetotal initial equalized assessed valueof such propertiesshall
be used in calculating the general state school aid formula provided for in section 163.031, RSMo, until such time as
all redevelopment costs have been paid as provided for in this section and section 99.850;

(3) For purposes of this section, “levies upon taxable rea property in such redevelopment project by taxing
districts’ shal not include the blind pension fund tax levied under the authority of article I11, section 38(b) of the
Missouri Constitution, or the merchants' and manufacturers' inventory replacement tax levied under the authority of
subsection 2 of section 6 of article X, of the Missouri Constitution, except in redevelopment project areasin which tax
increment financing has been adopted by ordinance pursuant to a plan approved by vote of the governing body of the
municipality taken after August 13, 1982, and before January 1, 1998.

2. In addition to the payments in lieu of taxes described in subdivision (2) of subsection 1 of this section, for
redevelopment plans and projects adopted or redevelopment projects approved by ordinance after July 12, 1990, and
prior to August 31, 1991, fifty percent of thetotal additional revenue from taxes, penalties and interest imposed by the
municipality, or other taxing districts, which are generated by economic activities within the area of the redevel opment
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project over the amount of such taxes generated by economic activities within the area of the redevel opment project in
thecalendar year prior to theadopti on of the redevel opment project by ordinance, whiletax increment financing remains
in effect, but excluding taxes imposed on sales or charges for deeping rooms paid by transient guests of hotels and
motels, taxeslevied pursuant to section 70.500, RSMo, licenses, fees or special assessments other than paymentsinlieu
of taxes and any penalty and interest thereon, or, effective January 1, 1998, taxes levied pursuant to section 94.660,
RSMo, for the purpose of public transportation, shall be alocated to, and paid by the local political subdivision
collecting officer to thetreasurer or other designated financial officer of the municipality, who shall deposit such funds
inaseparate segregated account within the special allocation fund. Any provision of an agreement, contract or covenant
entered into prior to July 12, 1990, between a municipality and any other political subdivision which provides for an
appropriation of other municipal revenues to the special allocation fund shall be and remain enforceable.

3. In addition to the payments in lieu of taxes described in subdivision (2) of subsection 1 of this section, for
redevel opment plansand projectsadopted or redevel opment projectsapproved by ordinanceafter August 31, 1991, fifty
percent of thetotal additional revenuefromtaxes, penalties and interest which areimposed by the municipality or other
taxing districts, and which are generated by economic activities within the area of the redevelopment project over the
amount of such taxes generated by economic activitieswithin the area of the redevel opment project in the calendar year
prior to the adoption of the redevel opment project by ordinance, while tax increment financing remains in effect, but
excluding personal property taxes, taxes imposed on sales or charges for sleeping rooms paid by transient guests of
hotels and motels, taxes levied pursuant to section 70.500, RSMo, or effective January 1, 1998, taxes levied for the
purpose of public transportation pursuant to section 94.660, RSMo, licenses, fees or specia assessments other than
payments in lieu of taxes and penalties and interest thereon, shall be alocated to, and paid by the local political
subdivision collecting officer to thetreasurer or other designated financial officer of themunicipality, who shall deposit
such funds in a separate segregated account within the special allocation fund.

4. For redevelopment projects proposed on or after July 1, 2001, in any county of thefirst classification
with acharter form of gover nment with a population of at least two hundred twelvethousand but lessthan two
hundred fourteen thousand, prior to a municipality passing an ordinance adopting tax increment allocation
financing, approval isrequired of any taxing district which would berequired to make paymentsin lieu of taxes
attributabletotheincreasein thecurrent equalized assessed valuation of each taxablelot, block, tract, or parcel
of real property intheareaselected for theredevelopment project over and abovetheinitial equalized assessed
value of each such unit of property in the area selected for the redevelopment project, before the paymentsin
lieu of taxesof that taxing district may beincluded in tax increment allocation financing. Thetaxingdistrict may
register itsapproval by adoption of a resolution.

5. For redevelopment projects proposed on or after July 1, 2001, in any county of thefirst classification with
acharter form of government with apopulation of at least two hundr ed twelvethousand but lessthan two hundred
fourteen thousand, prior to a municipality passing an ordinance adopting tax increment allocation financing,
approval isrequired of any taxing district which would be required to make payment of a portion of additional
revenue from taxesimposed by that taxing district which are generated by economic activitieswithin the area of
theredevelopment project over the amount of such taxes generated by economic activitieswithin the area of the
redevelopment project inthecalendar year prior totheadoption of theredevelopment project by ordinance, before
theincreased economic activity taxes of that taxing district may beincluded in tax increment allocation financing.
Thetaxing digtrict shall register itsapproval by adoption of an ordinance.

[4.] 6. Beginning January 1, 1998, for redevelopment plans and projects adopted or redevelopment projects
approved by ordinance and which have complied with subsections [4 to 12] 6 to 14 of this section, in addition to the
payments in lieu of taxes and economic activity taxes described in subsections 1, 2 and 3 of this section, up to fifty
percent of the new state revenues, as defined in subsection [8] 10 of this section, estimated for the businesses within
the project areaand identified by the municipality in the application required by subsection [10] 12 of this section, over
and above the amount of such taxes reported by businesses within the project area asidentified by the municipality in
their application prior totheapproval of the redevel opment project by ordinance, whiletax increment financing remains
in effect, may be available for appropriation by the general assembly as provided in subsection [10] 12 of this section
tothe department of economic devel opment supplemental tax increment financing fund, from the general revenuefund,
for distribution to thetreasurer or other designated financial officer of the municipality with approved plans or projects.

[5.] 7. Thetreasurer or other designated financial officer of the municipality with approved plans or projects shall
deposit such funds in a separate segregated account within the special allocation fund established pursuant to section
99.805.

[6.] 8. Notransfer fromthe general revenuefund to the Missouri supplemental tax increment financing fund shall
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be made unless an appropriation is made from the general revenue fund for that purpose. No municipality shall commit
any state revenues prior to an appropriation being madefor that project. For all redevelopment plansor projectsadopted
or approved after December 23, 1997, appropriations from the new state revenues shall not be distributed from the
Missouri supplemental tax increment financing fund into the special allocation fund unless the municipality's
redevel opment plan ensuresthat one hundred percent of paymentsin lieu of taxesand fifty percent of economic activity
taxes generated by the project shall be used for eligible redevelopment project costs while tax increment financing
remains in effect. This account shall be separate from the account into which paymentsin lieu of taxes are deposited,
and separate from the account into which economic activity taxes are deposited.

[7.] 9. Inorder for the redevel opment plan or project to be eligible to receive the revenue described in subsection
4 of this section, the municipality shall comply with the requirements of subsection [10] 12 of this section prior to the
timethe project or plan is adopted or approved by ordinance. The director of the department of economic devel opment
and the commissioner of the office of administration may waive the requirement that the municipality's application be
submitted prior to the redevelopment plan's or project's adoption or the redevel opment plan's or project's approval by
ordinance.

[8.] 10. For purposes of this section, “new state revenues’ means:

(1) Theincremental increasein the general revenue portion of state salestax revenuesreceived pursuant to section
144.020, RSMo, excluding salestaxesthat are constitutional ly dedi cated, taxesdeposited to the school district trust fund
in accordance with section 144.701, RSMo, sales and use taxes on motor vehicles, trailers, boats and outboard motors
and future sales taxes earmarked by law. The incremental increase in the general revenue portion of state sales tax
revenues for an existing or relocated facility shall be the amount that current state sales tax revenue exceeds the state
salestax revenuein the base year as stated in the redevel opment plan as provided in subsection [10] 12 of this section;
or

(2) The state income tax withheld on behalf of new employees by the employer pursuant to section 143.221,
RSMo, at the business located within the project as identified by the municipality. The state income tax withholding
allowed by this section shall be the municipality's estimate of the amount of state income tax withheld by the employer
within the redevel opment area for new employees who fill new jobs directly created by the tax increment financing
project.

[9.] 11. Subsection [4] 6 of this section shall apply only to blighted areaslocated in enterprise zones, pursuant to
sections 135.200 to 135.256, RSMo, blighted areas|ocated in federal empowerment zones, or to blighted areas|ocated
in central business districts or urban core areas of cities which districts or urban core areas at the time of approval of
the project by ordinance, provided that the enterprise zones, federal empowerment zones or blighted areas contained
one or more buildings at least fifty years old; and

(1) suffered from generally declining population or property taxes over the twenty-year period immediately
preceding the area's designation as a project area by ordinance; or

(2) Was ahistoric hotel located in a county of the first classification without a charter form of government with
a population according to the most recent federal decennia census in excess of one hundred fifty thousand and
containing aportion of acity with apopulation according to the most recent federal decennial censusin excess of three
hundred fifty thousand.

[10.] 12. The initial appropriation of up to fifty percent of the new state revenues authorized pursuant to
subsections [4 and 5] 6 and 7 of this section shall not be made to or distributed by the department of economic
development to amunicipality until all of the following conditions have been satisfied:

(1) Thedirector of the department of economic development or his or her designee and the commissioner of the
office of administration or his or her designee have approved a tax increment financing application made by the
municipality for the appropriation of the new state revenues. The municipality shal include in the application the
following itemsin addition to the itemsin section 99.810:

(a) The tax increment financing district or redevelopment area, including the businesses identified within the
redevel opment areg;

(b) The base year of state sales tax revenues or the base year of state income tax withheld on behalf of existing
employees, reported by existing businesses within the project area prior to approval of the redevel opment project;

(c) Theestimate of theincremental increaseinthegeneral revenue portion of state salestax revenue or the estimate
for the state income tax withheld by the employer on behalf of new employees expected to fill new jobs created within
the redevel opment area after redevel opment;

(d) The official statement of any bond issue pursuant to this subsection after December 23, 1997;

(e) An affidavit that is signed by the developer or devel opers attesting that the provisions of subdivision (1) of
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section 99.810 have been met and specifying that the redevel opment area would not be reasonably anticipated to be
developed without the appropriation of the new state revenues,

(f) The cost-benefit analysis required by section 99.810 includes a study of the fiscal impact on the state of
Missouri; and

(g) Thestatement of election between theuse of theincremental increase of the general revenue portion of thestate
salestax revenues or the stateincome tax withheld by employers on behalf of new employeeswho fill new jobs created
in the redevel opment areg;

(2) The methodologies used in the application for determining the base year and determining the estimate of the
incremental increase in the general revenue portion of the state sales tax revenues or the state income tax withheld by
employers on behalf of hew employees who fill new jobs created in the redevelopment area shall be approved by the
director of the department of economic development or his or her designee and the commissioner of the office of
administration or his or her designee. Upon approval of the application, the director of the department of economic
development or his or her designee and the commissioner of the office of administration or his or her designee shall
issue a certificate of approval. The department of economic development may request the appropriation following
application approval;

(3) The appropriation shall be either a portion of the estimate of the incremental increase in the general revenue
portion of state salestax revenuesin the redevel opment areaor aportion of the estimate of the stateincometax withheld
by the employer on behalf of new employees who fill new jobs created in the redevelopment area as indicated in the
municipality's application, approved by the director of the department of economic development or his or her designee
and the commissioner of the office of administration or his or her designee. At no time shall the aggregate annual
appropriation of the new state revenues for redevelopment areas exceed fifteen million dollars;

(4) Redevelopment plans and projects receiving new state revenues shall have a duration of up to fifteen years,
unlessprior approval for alonger termisgiven by the director of the department of economic devel opment or hisor her
designee and the commissioner of the office of administration or hisor her designee; except that, in no case shal the
duration exceed twenty-three years.

[11.] 13. In addition to the areas authorized in subsection [9] 11 of this section, the funding authorized pursuant
to subsection [4] 6 of this section shall also be available in afederally approved levee district, where construction of
alevee begins after December 23, 1997, and which is contained within a county of the first classification without a
charter form of government with a population between fifty thousand and one hundred thousand inhabitants which
contains all or part of acity with a population in excess of four hundred thousand or more inhabitants.

[12.] 14. There is hereby established within the state treasury a specia fund to be known as the “Missouri
Supplemental Tax Increment Financing Fund”, to be administered by the department of economic development. The
department shall annually distribute from the Missouri supplemental tax increment financing fund the amount of the
new state revenues as appropriated as provided in the provisions of subsections [4 and 5] 6 and 7 of thissectionif and
only if the conditions of subsection[10] 12 of thissection aremet. Thefund shall a so consist of any gifts, contributions,
grants or bequests received from federal, private or other sources. Moneysin the Missouri supplemental tax increment
financing fund shall be disbursed per project pursuant to state appropriations.

[13.] 15. All personnel and other costsincurred by the department of economic devel opment for the administration
and operation of subsections[4 to 12] 6 to 14 of this section shall be paid from the state general revenue fund. On an
annual basis, the general revenue fund shall be reimbursed for the full amount of such costs by the developer or
developers of the project or projects for which municipalities have made tax increment financing applications for the
appropriation of new state revenues, as provided for in subdivision (1) of subsection[10] 12 of this section. Theamount
of costs charged to each developer shall be based upon the percentage arrived at by dividing the monetary amount of
the application made by each municipality for a particular project by the total monetary amount of al applications
received by the department of economic development.”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 34

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 57, Section 135.535, Line 4, by inserting after al of said line the following:
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“135.760. 1. For all taxable years beginning on or after January 1, 2001, a resident individual who is
allowed afederal earned incometax credit pursuant to section 32 of thel nternal Revenue Code shall beallowed
acredit against thetax otherwiseduepursuant to chapter 143, RSM o, not including sections 143.191 to 143.265,
RSM o, in an amount equal to one-half per cent of theallowablefederal earned incometax credit. Thetax credit
allowed by this section shall be claimed by such individual at the time such individual filesareturn and shall
be applied against the income tax liability imposed by chapter 143, RSMo. Where the amount of the credit
exceedsthetax liability, thedifference shall berefunded tothetaxpayer or carried forward into any subsequent
taxable year.

2. Thedirector of the department of revenue shall promulgate rules and regulations to administer the
provisionsof thissection. Noruleor portion of arulepromulgated pursuant totheauthority of thissection shall
become effective unlessit has been promulgated pursuant to the provisions of chapter 536, RSMo.

3. Notwithstanding the provision of subsection 4 of section 32.057, RSM o, the department of revenue or
any duly authorized employee or agent shall deter minewhether any taxpayer filingareport or return with the
department of revenue who hasnot applied for the credit allowed pursuant to subsection 1 of this section may
qualify for the credit, and shall notify any qualified claimant of his or her potential eligibility, where the
department determines such potential eligibility exists.

4. Any tax credit allowed pursuant to this section shall be excluded from the calculation of Missouri
adjusted grossincome, as defined in section 143.121, RSMo.”; and

Further amend the title and enacting clause accordingly; and

Further amend said bill, Page 1-2, Inthe Title, last line of Page 1, by striking all of said linesand insertinginlieu
thereof “new section relating to the same subject”; and

Further amend said bill, Page 1, in the Title, Line 3, by striking “ sales tax exemptions’ and inserting in lieu
thereof “taxation”; and

Further amend said bill, Title, Last Line of Page 1 and first two lines Page 2, by striking “tax credit programs
administer ed by the department of economic development” and inserting in lieu thereof thefollowing: “taxation”.

Senate Amendment No. 36

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 106, Section 620.1575, Line 5, by inserting immediately after said line the
following:

“Section 1. For any project approved and adopted by a political subdivision located within a city having
apopulation of at least onehundred forty-ninethousand, located in anoncharter county of thefir st classification
with apopulation of at least two hundr ed seven thousand, which hascomplied with subsections4to 12 of section
99.845, RSM o, in addition to the paymentsin subsections 1, 2, 3 and 10 of section 99.845, RSM o, an additional
fifty per cent of new staterevenuesmay beappropriated by thegeneral assembly in accor dancewith procedures
in subsection 10 of section 99.845, RSM o, provided new salestax revenues gener ated by salesinside or on the
grounds of, or sales of ticketsto any event in, or parking associated with a project defined by section 67.639,
RSMo, areused solely for the purpose of development and construction of the project including related public
infrastructure and the repayment of any indebtedness or other abligations incurred for the project. The
determination of declining population or property taxesrequired by subdivision (1) of subsection 9 of section
99.845, RSM o, shall be based upon decennial censusdata.”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 39

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 48, Section 135.484, Line 2, by inserting after al of said line the following:
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“135.530. For the purposes of sections 100.010, 100.710 and 100.850, RSMo, sections 135.110, 135.200,
135.258, 135.313, 135.403, 135.405, 135.503, 135.530 and 135.545, section 215.030, RSMo, sections 348.300 and
348.302, RSMo, and sections 620.1400 to 620.1460, RSMo, “distressed community” means either a Missouri
municipality within a metropolitan statistical area which has a median household income of under seventy percent of
the median household income for the metropolitan statistical area, according to the last decennial census, or a United
States census block group or contiguous group of block groups within a metropolitan statistical area which has a
population of at least two thousand five hundred, and each block group having a median household income of under
seventy percent of the median household income for the metropolitan areain Missouri, according to the last decennial
census. In addition the definition shall include municipalities not in a metropolitan statistical area, with a median
household income of under seventy percent of the median household income for the nonmetropolitan areasin Missouri
according to the last decennia census or a census block group or contiguous group of block groups which has a
population of at least two thousand five hundred each block group having amedian household income of under seventy
percent of the median household income for the nonmetropolitan areas of Missouri, according to the last decennia
census. | n addition thedefinition shall includetheareabounded on theNorth by theMissouri River, on the East
by Inter state 435, on the South by 80th Street, and on the West by Troost, in acity with a population of at least
four hundred thousand and located in more than one county”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 40

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Pages 60-64, Sections 205.571-205.575, by deleting all of said sections; and

Further amend said bill, page 64, section 205.577, lines 4 and 5 of said page, by deleting the words “ Family and
Community Trust” onsaid linesand inserting in lieu thereof thewords“ Caring Communities-Children's Services
Commission Oversight Board”; and

Further amend said bill, page and section, lines 4-10, by deleting all of said lines after the“.” on line 4; and

Further amend said bill, page and section, line 12, by deleting the words “family and community trust” and
inserting in lieu thereof the words “caring communities”.

Senate Amendment No. 41

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
HouseBill Nos. 1566 & 1810, Page 106, Section 620.1575, Line5 of said page, by insertingimmediately after said line
the following:

“Section 1. The state's portion of all salestax revenue collected pursuant to sections 144.010 to 144.525,
RSM o, when generated by salesinside, on the grounds of, or for ticketsto any event in any:

(2) Sportscomplex located in any county of thefirst classification with a charter form of government and
having a population of more than six hundred thousand but less than nine hundred thousand inhabitants,
provided that such complex is under the jurisdiction of any sports complex authority created pursuant to
sections64.920t064.950, RSM o, shall, subject toappropriations, beplaced in theconvention and sportscomplex
fund established pursuant to section 67.639, RSMo; or

(2) Multi-purposefacility located in and owned by any constitutional charter city not within a county for
so long as said multi-purpose facility is owned by said constitutional charter city not within a county, shall,
subject to appropriation, be placed in a specially designated account established by the collector of revenue of
said constitutional charter city not within a county which account shall not, the provisions of section 33.080,
RSMo, to the contrary notwithstanding, betransferred and placed to the credit of the general revenuefund at
the end of each biennium, for the sole purpose of maintenance and refurbishment of such complex or facility
respectively, including the repayment of any indebtedness or other obligationsincurred for maintenance and
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refurbishment. Such moneys shall, where applicable, bein addition to any amount appropriated pursuant to
section 67.641, RSM o, to any convention and sports complex fund created pursuant to section 67.639, RSMo.”;
and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 42

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 106, Section 620.1575, Line 5, by inserting after al of said line the following:

“Section 1. Regional research consortia within a city which lies partially or wholly within an area
designated asadistressed community may apply for grantsfrom thestatefor the purpose of conducting health
resear ch, including research into the prevention and cessation of smoking.”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 43

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 27, Section 71.794, Line 6 of said page, by inserting after all of said line the
following:

“99.845. 1. A municipality, either at thetime aredevelopment project is approved or, in the event amunicipality
has undertaken acts establishing aredevel opment plan and redevel opment project and has designated aredevel opment
area after the passage and approval of sections 99.800 to 99.865 but prior to August 13, 1982, which acts are in
conformancewith the proceduresof sections99.800to 99.865, may adopt tax increment all ocation financing by passing
an ordinance providing that after the total equalized assessed val uation of the taxable real property in aredevelopment
project exceeds the certified total initial equalized assessed valuation of thetaxablereal property in the redevel opment
project, the ad valorem taxes, and paymentsin lieu of taxes, if any, arising from the levies upon taxable real property
in such redevel opment project by taxing districts and tax rates determined in the manner provided in subsection 2 of
section 99.855 each year after the effective date of the ordinance until redevelopment costs have been paid shall be
divided asfollows:

(1) That portion of taxes, penalties and interest | evied upon each taxabl el ot, block, tract, or parcel of real property
which is attributable to the initial equalized assessed value of each such taxable lot, block, tract, or parcel of real
property in the area selected for the redevelopment project shall be allocated to and, when collected, shall be paid by
the county collector to the respective affected taxing districts in the manner required by law in the absence of the
adoption of tax increment allocation financing;

(2) Paymentsinlieu of taxesattributableto theincreasein the current equalized assessed val uation of each taxable
lot, block, tract, or parcel of real property in the area selected for the redevel opment project and any applicable penalty
and interest over and abovetheinitial equalized assessed value of each such unit of property in the areasel ected for the
redevelopment project shall be alocated to and, when collected, shall be paid to the municipal treasurer who shall
deposit such payment in lieu of taxesinto a specia fund called the “ Specia Allocation Fund” of the municipality for
the purpose of paying redevelopment costs and obligationsincurred in the payment thereof. Paymentsin lieu of taxes
which are due and owing shall constitute alien against the red estate of the redevel opment project fromwhich they are
derived and shall be collected in the same manner as the real property tax, including the assessment of penalties and
interest where applicable. The municipality may, in the ordinance, pledge the fundsin the special allocation fund for
the payment of such costs and obligations and provide for the collection of paymentsin lieu of taxes, the lien of which
may beforeclosed in the same manner as aspecial assessment lien as provided in section 88.861, RSMo. No part of the
current equalized assessed valuation of each lot, block, tract, or parcel of property in the area selected for the
redevel opment project attributableto any increase abovethetotal initial equalized assessed val ue of such propertiesshall
be used in calculating the general state school aid formula provided for in section 163.031, RSMo, until such time as
all redevelopment costs have been paid as provided for in this section and section 99.850;

(3) For purposes of this section, “levies upon taxable real property in such redevelopment project by taxing
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districts” shall not include the blind pension fund tax levied under the authority of article 111, section 38(b) of the
Missouri Constitution, or the merchants' and manufacturers' inventory replacement tax levied under the authority of
subsection 2 of section 6 of article X, of the Missouri Constitution, except in redevelopment project areasin which tax
increment financing has been adopted by ordinance pursuant to a plan approved by vote of the governing body of the
municipality taken after August 13, 1982, and before January 1, 1998.

2. In addition to the payments in lieu of taxes described in subdivision (2) of subsection 1 of this section, for
redevel opment plans and projects adopted or redevel opment proj ects approved by ordinance after July 12, 1990, and
prior to August 31, 1991, fifty percent of the total additional revenue from taxes, penalties and interest imposed by the
municipality, or other taxing districts, which are generated by economic activities within the area of the redevel opment
project over the amount of such taxes generated by economic activitieswithin the area of the redevel opment project in
thecalendar year prior to the adoption of the redevel opment proj ect by ordinance, whiletax increment financing remains
in effect, but excluding taxes imposed on sales or charges for sleeping rooms paid by transient guests of hotels and
motels, taxes|levied pursuant to section 70.500, RSMo, licenses, feesor specia assessments other than paymentsinlieu
of taxes and any penalty and interest thereon, or, effective January 1, 1998, taxes levied pursuant to section 94.660,
RSMo, for the purpose of public transportation, shall be allocated to, and paid by the local political subdivision
collecting officer to the treasurer or other designated financial officer of the municipality, who shall deposit such funds
inaseparate segregated account within the special alocation fund. Any provision of an agreement, contract or covenant
entered into prior to July 12, 1990, between a municipality and any other political subdivision which provides for an
appropriation of other municipal revenues to the specia alocation fund shall be and remain enforceable.

3. In addition to the payments in lieu of taxes described in subdivision (2) of subsection 1 of this section, for
redevel opment plansand proj ectsadopted or redevel opment projectsapproved by ordinance after August 31, 1991, fifty
percent of thetotal additional revenue from taxes, penalties and interest which areimposed by the municipality or other
taxing districts, and which are generated by economic activities within the area of the redevelopment project over the
amount of such taxes generated by economic activities within the area of the redevel opment project inthe calendar year
prior to the adoption of the redevelopment project by ordinance, while tax increment financing remains in effect, but
excluding persona property taxes, taxes imposed on sales or charges for sleeping rooms paid by transient guests of
hotels and motels, taxes levied pursuant to section 70.500, RSMo, or effective January 1, 1998, taxes levied for the
purpose of public transportation pursuant to section 94.660, RSMo, licenses, fees or specia assessments other than
payments in lieu of taxes and penalties and interest thereon, shall be alocated to, and paid by the local political
subdivision collecting officer to thetreasurer or other designated financia officer of the municipality, who shall deposit
such funds in a separate segregated account within the special allocation fund.

4. Beginning January 1, 1998, for redevel opment plans and projects adopted or redevel opment proj ects approved
by ordinance and which have complied with subsections 4 to 12 of this section, in addition to the paymentsin lieu of
taxes and economic activity taxes described in subsections 1, 2 and 3 of thissection, up to fifty percent of the new state
revenues, as defined in subsection 8 of this section, estimated for the businesses within the project area and identified
by the municipality inthe application required by subsection 10 of this section, over and abovetheamount of suchtaxes
reported by businesses within the project areaasidentified by the municipality in their application prior to the approval
of the redevelopment project by ordinance, while tax increment financing remains in effect, may be available for
appropriation by the general assembly as provided in subsection 10 of this section to the department of economic
development supplemental tax increment financing fund, fromthe general revenuefund, for distribution to thetreasurer
or other designated financial officer of the municipality with approved plans or projects.

5. The treasurer or other designated financial officer of the municipality with approved plans or projects shall
deposit such fundsin a separate segregated account within the special allocation fund established pursuant to section
99.805.

6. No transfer from the general revenue fund to the Missouri supplemental tax increment financing fund shall be
made unless an appropriation is made from the general revenue fund for that purpose. No municipality shall commit
any staterevenues prior to an appropriation being madefor that project. For all redevel opment plansor proj ects adopted
or approved after December 23, 1997, appropriations from the new state revenues shall not be distributed from the
Missouri supplemental tax increment financing fund into the special alocation fund unless the municipality's
redevel opment plan ensuresthat one hundred percent of paymentsin lieu of taxesand fifty percent of economic activity
taxes generated by the project shall be used for igible redevelopment project costs while tax increment financing
remainsin effect. This account shall be separate from the account into which paymentsin lieu of taxes are deposited,
and separate from the account into which economic activity taxes are deposited.

7. In order for the redevelopment plan or project to be eligible to receive the revenue described in subsection 4
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of thissection, the municipality shall comply with the requirements of subsection 10 of this section prior to thetimethe
project or plan is adopted or approved by ordinance. The director of the department of economic development and the
commissioner of theoffice of administration may waivethe requirement that the municipality's application be submitted
prior to the redevel opment plan's or project's adoption or the redevel opment plan's or project's approval by ordinance.

8. For purposes of this section, “new state revenues’ means:

(1) Theincremental increaseinthegeneral revenue portion of state sal estax revenuesreceived pursuant to section
144.020, RSMo, excluding sal estaxesthat are constitutional ly dedicated, taxes deposited to the school district trust fund
in accordance with section 144.701, RSMo, sales and use taxes on motor vehicles, trailers, boats and outboard motors
and future sales taxes earmarked by law. The incremental increase in the genera revenue portion of state sales tax
revenues for an existing or relocated facility shall be the amount that current state sales tax revenue exceeds the state
sales tax revenue in the base year as stated in the redevel opment plan as provided in subsection 10 of this section; or

(2) The state income tax withheld on behalf of new employees by the employer pursuant to section 143.221,
RSMo, at the business located within the project as identified by the municipality. The state income tax withholding
allowed by this section shall be the municipality's estimate of the amount of state income tax withheld by the employer
within the redevelopment area for new employees who fill new jobs directly created by the tax increment financing
project.

9. Subsection 4 of this section shall apply only to blighted areas located in enterprise zones, pursuant to sections
135.200t0 135.256, RSMo, blighted areaslocated in federal empowerment zones, or to blighted areas|ocated in central
business districts or urban core areas of citieswhich districts or urban core areas at the time of approval of the project
by ordinance, provided that the enterprise zones, federal empowerment zones or blighted areas contained one or more
buildings at least fifty years old; and

(1) suffered from generally declining population or property taxes over the twenty-year period immediately
preceding the area's designation as a project area by ordinance; [or]

(2) Was ahistoric hotel located in a county of the first classification without a charter form of government with
a population according to the most recent federal decennia census in excess of one hundred fifty thousand and
containing aportion of acity with apopulation according to the most recent federal decennial censusin excess of three
hundred fifty thousand; or

(3) Containsthesite of acounty convention and sportsfacilitiesauthority established pursuant to sections
67.1150 to 67.1158, RSMo.

10. Theinitial appropriation of up to fifty percent of the new state revenues authorized pursuant to subsections
4and 5 of this section shall not be madeto or distributed by the department of economic development to amunicipality
until all of the following conditions have been satisfied:

(2) Thedirector of the department of economic development or his or her designee and the commissioner of the
office of administration or his or her designee have approved a tax increment financing application made by the
municipality for the appropriation of the new state revenues. The municipality shal include in the application the
following itemsin addition to the itemsin section 99.810:

(a) The tax increment financing district or redevelopment area, including the businesses identified within the
redevelopment area;

(b) The base year of state salestax revenues or the base year of state income tax withheld on behalf of existing
employees, reported by existing businesses within the project area prior to approval of the redevelopment project;

(c) Theestimate of theincremental increasein the general revenue portion of state sal estax revenueor the estimate
for the stateincome tax withheld by the employer on behalf of new employees expected to fill new jobs created within
the redevel opment area after redevel opment;

(d) The official statement of any bond issue pursuant to this subsection after December 23, 1997,

(e) An affidavit that is signed by the devel oper or developers attesting that the provisions of subdivision (1) of
section 99.810 have been met and specifying that the redevel opment area would not be reasonably anticipated to be
devel oped without the appropriation of the new state revenues;

(f) The cost-benefit analysis required by section 99.810 includes a study of the fiscal impact on the state of
Missouri; and

(9) Thestatement of election between the use of theincremental increase of the general revenue portion of thestate
salestax revenues or the stateincometax withheld by employers on behalf of new employeeswho fill new jobs created
in the redevelopment areg;

(2) The methodologies used in the application for determining the base year and determining the estimate of the
incremental increase in the general revenue portion of the state sales tax revenues or the state income tax withheld by
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employers on behalf of new employees who fill new jobs created in the redevelopment area shall be approved by the
director of the department of economic development or his or her designee and the commissioner of the office of
administration or his or her designee. Upon approval of the application, the director of the department of economic
development or his or her designee and the commissioner of the office of administration or his or her designee shall
issue a certificate of approval. The department of economic development may request the appropriation following
application approval;

(3) The appropriation shall be either a portion of the estimate of the incremental increase in the general revenue
portion of state salestax revenuesin the redevel opment areaor aportion of the estimate of the stateincome tax withheld
by the employer on behalf of new employees who fill new jobs created in the redevel opment area as indicated in the
municipality's application, approved by the director of the department of economic development or hisor her designee
and the commissioner of the office of administration or his or her designee. At no time shall the aggregate annual
appropriation of the new state revenues for redevelopment areas exceed fifteen million dollars;

(4) Redevelopment plans and projects receiving new state revenues shall have a duration of up to fifteen years,
unlessprior approval for alonger termisgiven by the director of the department of economic devel opment or hisor her
designee and the commissioner of the office of administration or his or her designee; except that, in no case shal the
duration exceed twenty-three years.

11. Inaddition to the areas authorized in subsection 9 of thissection, thefunding authorized pursuant to subsection
4 of thissection shall also be availablein afederally approved levee district, where construction of alevee begins after
December 23, 1997, and which is contained within a county of the first classification without a charter form of
government with a popul ation between fifty thousand and one hundred thousand inhabitants which contains all or part
of acity with a population in excess of four hundred thousand or more inhabitants.

12. Thereishereby established within the state treasury aspecial fund to be known asthe* Missouri Supplemental
Tax Increment Financing Fund”, to be admini stered by the department of economic devel opment. The department shall
annually distribute from the Missouri supplemental tax increment financing fund the amount of the new state revenues
as appropriated as provided in the provisions of subsections 4 and 5 of this section if and only if the conditions of
subsection 10 of this section are met. Thefund shall also consist of any gifts, contributions, grants or bequests received
from federal, private or other sources. Moneys in the Missouri supplemental tax increment financing fund shall be
disbursed per project pursuant to state appropriations.

13. All personnel and other costsincurred by the department of economic devel opment for the administration and
operation of subsections 4 to 12 of this section shall be paid from the state general revenue fund. On an annual basis,
the general revenue fund shall be reimbursed for the full amount of such costs by the developer or developers of the
project or projectsfor which municipalitieshave madetax increment financing applicationsfor theappropriation of new
state revenues, as provided for in subdivision (1) of subsection 10 of this section. The amount of costs charged to each
developer shall be based upon the percentage arrived at by dividing the monetary amount of the application made by
each municipality for aparticular project by the total monetary amount of all applications received by the department
of economic development.”; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 45

AMEND Senate Substitute for Senate Committee Substitute for House Substitute for House Committee Substitute for
House Bill Nos. 1566 & 1810, Page 57, Section 135.766, Line 16, by inserting after all of said line the following:

“144.805. 1. In addition to the exemptions granted pursuant to the provisions of section 144.030, there shall also
be specifically exempted from the provisions of sections 144.010 to 144.525, sections 144.600 to 144.748, and section
238.235, RSMo, and the provisions of any local sales tax law, as defined in section 32.085, RSMo, and from the
computation of thetax levied, assessed or payabl e pursuant to sections 144.010to 144.525, sections 144.600t0 144.748,
and section 238.235, RSMo, and the provisions of any local sales tax law, as defined in section 32.085, RSMo][,]:

(a) All sales of aviation jet fuel in a given calendar year to common carriers engaged in the interstat